CITY OF BLACK DIAMOND

December 8, 2016 Regular Work Session
25510 Lawson Street, Black Diamond, Washington

6:00 P.M. — CALL TO ORDER, FLAG SALUTE, ROLL CALL

WORK SESSION:

1) Discussion and review of Sewer Rate Increase — Ms. Miller
2) Discussion and review of 2016 Budget Amendment — Ms. Miller
3) Discussion and review of 2017 Preliminary Budget — Mayor Benson and Ms. Miller

4) Adjournment



CITY COUNCIL City of Black Diamond
Post Office Box 599

AGENDA BILL Black Diamond, WA 98010

ITEM INFORMATION

SUBIJECT: Agenda Date: December 1, 2016 AB16-074
Mayor Carol Benson

Public hearing on King County Metro City Administrator

pass-through Sewer rate increase City Attorney David Linehan

effective January 1, 2017. City Clerk — Brenda L. Martinez
Com Dev/Nat Res —
Finance — May Miller X
MDRT/Ec Dev — Andy Williamson

Cost Impact (see also Fiscal Note): Police — Chief Kiblinger

Fund Source: -- Sewer Rates Public Works — Seth Boettcher

Timeline: January 1, 2017 Court - Stephanie Metcalf

Agenda Placement: @ Mayor Two Councilmembers [_| Committee Chair [_] City Administrator

Attachments: Ordinance 16-XXXX, Metro KC Council Ordinance #18305 with future KC rate schedule,
Black Diamond Utility Rates comparison

SUMMARY STATEMENT:
Councilmembers Deady and Edelman have placed this item on the agenda.

This is the public hearing to review the 2017 King County Metro pass- through rate increase of $2.19 per
month per residential equivalent (ERU) effective January 1, 2017.

King County Council sent the city a copy of their Ordinance #18305 dated June 20, 2016 that approved
their pass-through residential rate increase from $42.03 to $44.22 a month, effective January 1, 2017.
This is the Pass through rate increase that Metropolitan King County has imposed for all of their Sewer
system customers to recover their cost of operating their collection system, which takes sewer from
each area through their treatment process. This monthly rate is collected by each city every month and
remitted monthly in full to King County per our contract. This rate increase of $2.19 per month will
cover rates for both 2017 and 2018 with the next increase not scheduled until 2019.

The city portion of the sewer rate will increase by the annual June 30, 2016 inflation rate OF 1.4% or
twenty eight cents per residence per month. This increase was already approved by Council in 2013
with Ordinance 13-1008. Lifeline residences will only increase by one half that amount to fourteen
cents per month.

A rate comparison is attached showing the comparison of the total monthly amounts a Black Diamond
resident may pay for all their Utilities if they use an average of 1,000 cu feet of water per month.

Since this is a public hearing on the Sewer KC Metro pass-through rate increase, no action is expected at
this meeting. The adoption of the Sewer rate increase Ordinance is scheduled for the December 15,
2016 meeting. The timing of the approval of this ordinance is critical, as staff needs to have the rates in
the Utility billing system before the January 2017 billing.




FISCAL NOTE (Finance Department):
The Mayor’s Preliminary 2017 Budget includes the King County Metro Pass-through rate increase and
the city Inflationary increase for both the expected Revenues and Expenditures.

Council has the fiscal responsibility to pass Utility rates needed to cover the Utility operating, debt and
Capital expenditures of each utility Fund.

COUNCIL COMMITTEE REVIEW AND RECOMMENDATION:

RECOMMENDED ACTION: PUBLIC HEARING ONLY.

RECORD OF COUNCIL ACTION

Meeting Date Action Vote

December 1, 2016




ORDINANCE NO. 16-XXXX

AN ORDINANCE OF THE CITY OF BLACK DIAMOND,
KING COUNTY, WASHINGTON, RELATING TO
ADJUSTMENTS TO SEWER CHARGES; AMENDING
SECTION 13.24.010 OF THE BLACK DIAMOND
MUNICIPAL CODE TO INCREASE THE SEWER RATE
COMMENSURATE WITH THE INCREASE IMPOSED BY
KING COUNTY METRO ON ITS CUSTOMERS; AND
ESTABLISHING AN EFFECTIVE DATE OF THE NEW
RATE INCREASE ON SEWER CUSTOMERS

WHEREAS, the Metropolitan King County Council approved a sewer rate increase on
June 20, 2016, with Ordinance 18305 for their contracting customers effective January
1, 2017; and

WHEREAS, a public hearing was held on December 1, 2016, to receive public input
regarding the Metropolitan King County sewer pass-through rate increase; and

WHEREAS, in order to meet contract obligations to pay Metropolitan King County for
our contracted collection and treatment services, the City needs to increase its pass-
through sewer rate by the amount of the Metropolitan King County sewer rate increase
to be effective January 1, 2017,

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
KING COUNTY, WASHINGTON, DO ORDAINS AS FOLLOWS:

Section 1. Section 13.24.010 of the Black Diamond Municipal Code is hereby amended
to read as follows:

13.24.010 Monthly Rates Designated. Effective January 1, 2017
sewer service charges shall be as follows:

A. General. The sewer service charge shall be the total of
the base sewer service charge, the surcharge, and the applicable
additional flow and unit charges.

B. Base Sewer Service Charge. The base sewer service
charge shall be twenty dollars and fifty one cents.
C. Surcharge. There shall be, in addition to the base sewer

service charge, a surcharge reflecting the cost of service charged to the
City by King County for wastewater transmission, storage and
treatment. The surcharge shall be Forty-four dollars and twenty two
cents.

Ordinance No. 16-XXXX
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D. Single-family Residential Charge. Residential users served
by a single meter to the residence shall be subject to the base sewer
service charge plus the surcharge.

E. Lifeline Utility Program. Residential users served by a
single meter who have been approved under the lifeline utility program
will receive a discount on the city share of the sewer rate base sewer
service charge as shown on the City fee schedule.

F. Other users; Additional Flow and Unit Charges. All users
other than single-family residential; including but not limited to
commercial users, multi-family residences and mobile home parks shall,
for each water meter in use, be subject to the base sewer service
charge plus the surcharge plus additional flow charges of Seven Dollars
and thirty-five cents for each one hundred cubic feet of water consumed
each month in excess of seven hundred fifty cubic feet, as measured by
such water meter. The user shall, for each water meter in use that
serves more than one unit, be subject to an additional unit charge of ten
dollars for each additional unit served by that water meter. For
purposes of this section, the word “unit” shall be defined as any dwelling
unit, home, condominium, mobile home, manufactured home or location
at which business is conducted.

G. Irrigation and Landscaping. Any user subject to an
additional flow charge may apply to the City for installation of a separate
meter to monitor water usage solely for irrigation and landscaping
purposes. The individual or entity requesting such a meter shall pay the
City for the cost of the meter and cost of installation. Water consumed
for these purposes shall be subject to the base sewer service charge
and surcharge but shall not be subject to the additional flow charge.

H. Home occupations. For purposes of this chapter, home
occupations shall not be considered a second use.

I Taxes. Federal, state and local taxes, where applicable,
shall be added to the sums as set forth above.

J. CPI-U Annual Adjustment. The monthly base sewer
service, additional flow and unit charges set forth herein shall be
adjusted annually at 12:01 a.m. on January 1% of each year by the
annual percentage of change in the all urban consumer price index
(“CPI-U") published by the Bureau of Labor Statistics of the U.S.
Department of Labor for the Western Region, using the July index for
the year immediately preceding the year of the adjustment.* In no
event shall the monthly charges decrease as a result of the CPI-U
adjustment without separate and specific action by the city council. The
CPI-U adjustment shall apply to the base sewer service, additional flow
and unit charges, as annually adjusted pursuant to this section.

* NOTE: For example, if the annual percentage increase in the CPI-U
for the Western Division for July 2016 was 1.4 percent (the percentage of
change in the CPI-U from July of 2015 to June 30, of 2016), the monthly base
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sewer service, additional flow and unit charges for 2017 is increased on
January 1, 2017 by 1.4 percent.

Section 2. This Ordinance shall be effective at 12:01 a.m. on January 1, 2017, which
is more than five days after the date of publication. A summary of this Ordinance may
be published in lieu of publishing the Ordinance in its entirety.

Section 3. If any provision of this Ordinance is determined to be invalid or
unenforceable for any reason, the remaining provisions of this Ordinance shall remain
in force and effect.

Introduced the 1st day of December, 2016.

Passed by a majority of the City Council at a Council meeting held on the day
of December, 2016.

Mayor Carol Benson
Attest:

Brenda L. Martinez, City Clerk

APPROVED AS TO FORM:

David Linehan, City Attorney

Published: December
Posted: December
Effective Date: December

Ordinance No. 16-XXXX
Page 3 of 3



b4l
King County

Wastewater Treatment Division
Department of Natural Resources and Parks

201 South Jackson Street, Suite 502 R X

Seattle, WA 98104-3855 Q E EVE a
Phone 206-477-5521 Fax 206-263-6073 ’ od?
TTY Relay: 711

OCT 06 2015
October 1, 2016 '
TO: All Component Agencies '
FROM: Francesca Ho

Finance & Administration Section

SUBJECT: 2017 Sewer Rate

The sewer rate for 2017 will be $44.22 per residential customer or residential customer
equivalent per month.

If you have any questions, please contact me at (206) 477-5521 or at
francesca.ho@kingcounty.gov.

Thank you.



KI NG CO U NTY 1200 King County Courthouse

316 Third Avenue
Seattle, WA 98104
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King County
June 20, 2016
Ordinance 18305
Proposed No. 2016-0233.1 Spousors Upthegrove

AN ORDINANCE determining the monetary requirements
for the disposal of sewage for the fiscal year beginning
January 1, 2017, and ending December 31, 2017; setting
the sewer rate for the fiscal vear beginning January 1, 2017,
and ending December 31, 2017, and approving the amount
of the sewage treatment capacity charge for 2017. in
accordance with RCW 35.58.570; and amending Ordinance
12353, Section 2, as amended, and K.C.C. 4A.670.100 and
Ordinance 11398, Section 1, as amended, and K.C.C.

28.84.05

N

BE IT ORDAINED BY THE COUNCIL OF KING COUNTY:

SECTION 1. Ordinance 12353, Section 2, as amended. and K.C.C. 4A.670.100

are each hereby amended to read as follows:

A. Having determined the monetary requirements for the disposal of sewage, the
council hereby adopts a ((2046)) 2017 sewer rate of ((ferty-two-doHars-and-three)) forty-

four dollars and twenty-two cents per residential customer equivalent per month. Once a

sewer rate ordinance becomes effective, the clerk of the council is directed to deliver a

copy of that ordinance to each agency having an agreement {or sewage disposal with

King County.
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QOrdinance 18305

B. The King County council approves the application of ((Statement-of-Finaneial

Acecounting-Standards No-—7H-{FAS7H)) Statement No. 62 of the Governmental

Accounting Standards Board (GASB-62) as it pertains to regulatory assets and liabilities

to treat pollution remediation obligations and RainWise Program expenditures and

strategic planning costs as regulatory assets, recovered ratably over the life of the

underlying financing. and establish a rate stabilization reserve for the purpose of leveling

rates between years.

C. As required for (385-74)) GASB-62 application, amounts are to be placed in
the rate stabilization reserve from operating revenues and removed from the calculation
of debt service coverage. The reserve balance shall be an amount at least sufficient to
maintain a level sewer rate between ((2843)) 2017 and ((284:6)) 2018, and shall be used
solely for the purposes of: maintaining the level sewer rate in ((2046)) 2018; and if
additional reserve balance is available, moderating future rate increases beyond ((2046))
2018. The estimated amount of the reserve, as shown in the financial forecast,
Attachment A to ((Ordinanee-16064)) this ordinance, shall be revised in accordance with
the ((2645/2046)) 2017/2018 adopted biennial budget and financial plan. If the reserve
needs to be reduced to meet debt service coverage requirements for ((2643)) 2016, the
county executive shall notify the council of the change by providing an updated financial
forecast.

SECTION 2. Monetary requirements for the disposal of sewage as defined by
contract with the component sewer agencies for the fiscal year beginning January 1,

2017, and ending December 31, 2017. The council hereby determines the monetary

requirements for the disposal of sewage as follows:
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Ordinance 18305

Administration, operating, maintenance repair and replacement (net of other
income): $66,064.664. |

Establishment and maintenance of necessary working capital reserves:
$23,486,458.

Requirements of revenue bond resolutions (not included in above items and net of
interest income): $304,476,273.

TOTAL: $394.027.395.

SECTION 3. Ordinance 11398, Section 1. as amended, and K.C.C. 28.84.055 are
each hereby amended as follows:

A. The amount of the metropolitan sewage facility capacity charge adopted by
K.C.C. 28.84.050.0. that is charged monthly for fifteen years per residential customer or
residential customer equivalent shall be:

1. Seven dollars for sewer connections occurring between and including January
I, 1994, and December 31, 1997,

2. Ten dollars and fifty cents for sewer connections occurring between and
including January 1, 1998, and December 31, 2001;

3. Seventeen dollars and twenty cents for sewer connections occurring between
and including January 1, 2002, and December 31, 2002;

4. Seventeen dollars and sixty cents for sewer connections occurring between
and including January 1, 2003, and December 31, 2003;

5. Eighteen dollars for sewer connections occurring between and including

January 1, 2004, and December 31, 2004;
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Ordinance 18305

6. Thirty-four dollars and five cents for sewer connections occurring between
and including January 1, 20035, and December 31, 2006;

7. Forty-two dollars for sewer connections occurring between and including
January 1, 2007, and December 31, 2007;

8. Forty-six dollars and twenty-five cents for sewer connections occurring
between and including January 1, 2008, and December 31, 2008;

9. Forty-seven dollars and sixty-four cents for sewer connections occurring
between and including January 1. 2009, and December 31, 2009;

10. Forty-nine dollars and seven cents for sewer connections occurring between
and including January 1, 2010, and December 31, 2010;

11. Fifty dollars and forty-five cents for sewer connections occurring between
and including January 1, 2011, and December 31, 201 1;

12. Fifty-one dollars and ninety-five cents for sewer connections occurring
between and including January 1, 2012, and December 31. 2012;

13. Fifty-three dollars and fifty cents for sewer connections occurring between
and including January 1, 2013, and December 31, 2013; ((and))

14. Fifty-five dollars and thirty-five cents for sewer connections occurring
between and including January 1. 2014, and December 31, 2014((:)).

15. Fifty-seven dollars for sewer connections occurring between and including
January 1, 2013, and December 31, 2015(()):

16. Fifty-eight dollars and seventy cents for sewer connections occurring

between and including January 1, 2016, and December 31, 2016 and
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Ordinance 18305

17. Sixtv dollars and eightv cents for sewer connections occurring between and

including January 1. 2017, and December 31. 2017.

B.1. In accordance with adopted policy FP-15.3.d. in the Regional Wastewater
Services Plan, K.C.C. 28.86.160.C., it is the council's intent to base the capacity charge
upon the costs, customer growth and related financial assumptions used in the Regional
Wastewater Services Plan.

2. In accordance with adopted policy FP- 6 in the Regional Wastewater Services
Plan, K.C.C. 28.86.160.C., the council hereby approves the cash balance and reserves as
contained in the attached financial plan for {((2646)) 2017.

3. In accordance with adopted policy FP-15.3.c., King County shall pursue

changes in state legislation to enable the county to require payment of the capacity charge




Ordinance 18305

98 ina single payment, while preserving the option for new ratepayers to finance the

99  capacity charge.

100

Ordinance 18305 was introduced on 5/9/2016 and passed by the Metropolitan King
County Council on 6/20/2016, by the following vote:

Yes: 8 - Mr. von Reichbauer, Mr. Gossett, Ms. Lambert, Mr. Dunn,
Mr. McDermott, Mr. Upthegrove, Ms. Kohl-Welles and Ms. Balducci

No: 1 - Mr. Dembowski
Excused: 0

KING COUNTY COUNCIL
KING COUNTY, WASHINGTON
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J. Joseph Mclgemmu._ Chair r r

ATTEST: T
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Anne Noris, Clerk of the Council =
T s

APPROVED this 22 day of _ QJIVE~ 2016

Dow Constantine, County Executive

Attachments: A. Wastewater Treatment Division Financial Plan for the 2017 Proposed Sewer Rate




Attachment A: Wastewater Treatment Division Financial Plan for the 2017 Proposed Sewer Rate owiance 18205

Biennium Recomimended 18305 2015 2016 2017 2018 2019 2020 2021 2022
Forecast Forecast Fotecast Forecas: Forecast Forecast Forecast Forecast
CUSTOMER EQUIVALENTS (RCEs) 736.08 740.58 74404 748.67 75273 757 45 762.15 766.88
MONTHLY RATE 542.03 $42.03 $3422 $44.22 $46.53 $4653 5 AVTZ 5 4897
% Increase 56% 8.0% 52% 0.0% 5.2% 0.0% 28% 26%
BEGINNING OPERATING FUND % 59120 § 59120 S 51026 $ GOOG3 S SB960 S 55980 § 46738 S 45397
OPERATING REVENUE
Customer Charges S 371252 5 373480 5 395229 § 3IOVI05 § 420327 S 422840 S 438537 § 250637
Capacity Charge 66,405 66,202 70.366 75.623 81,204 87,467 93513 160,265
Othet Incame 12,230 10,656 11,800 11,330 11,670 12,020 12,381 12,752
Investment Income 2,764 2512 2,556 3,518 5441 7.750 9,392 11.422
Rate Stabilization 112,000} - - 2,500 3,600 7.885 3,000 9,355
TOTAL OPERATING REVENUES $ 440,651 S 452850 S 479291 § 490277 § 522242 § G37.811 § 654823 §  664.441
OPERATING EXPENSE (128700) (147.783)  (147.431)  {152,301) (158,393)  (164.729) (171,318) (178,471
DEBY SERVIGE REQUIREMENT PARITY DEBT (167.694)  (162435) (165.265)  (169,657) (179,260} {160,334} {193,703} (209,970}
DEBY SERVICE REQUIREMENT PARITY LIEN OBLIGATIONS {41,208} (54.017)  {54.236)  (54.188)  {54,124) (53,554} (53,488) {53,436}
SUBORDINATE DEBT SERVICE (16,189)  (38,184)  {47.518) (53.035) (524303 (51,500) 151,830) 53.491)
DEBT SERVICE COVERAGE RATIO PARITY DEBT 188 1.58 2.01 1.9 2.3 196 193 193
DEBT SERVICE COVERAGE RATIO TOTAL PAYMENTS 137 120 124 122 127 126 126 128
AMORTIZATION OF VARIABLE RATE DEBT B - (820) 11.647) (1.729) (1.832) (2.288) {11.510}
LIQUIDITY RESERVE CONTRIBUTION (450) {1.508) a8 (487) (609} (834) 859} (685)
TRANSFERS TO CAP{TAL (85.109) {80,335}  (76.328) (71,750 {87.827)  (66.938) (88,287} {83.635)
RATE STABILIZATION RESERVE S 46250 § 46250 S 46250 3 <3750 5 <6150 S 32285 3 20285 S 19900
OPERATING LIQUIDITY RESERVE BALANCE 12,870 14778 14,743 13,230 15,839 16,473 17,132 17817
OPERATING FUND ENDING BALANCE S 58320 5§ 61028 5 60933 § 58980 § 55989 S 46738 5 45337 0§ AT77
CONSTRUCTION FUND
NG FUND SALANCE S 35287 § B7323 § 62634 S 5001 § 5000 5 5000 S 5000 S 5,000
REVENUES:
Parity Bonds 71,900 35615 . £0.976 134,183 152,658 118,422 151,652
Variatde Debt Bonds {naw money only) - - - 47.297 - - 20,405 -
Intenm Dbt 520 1.647 1739 1,832 2288 11510
Grants & Loans 32330 58,847 18,523 - - - - -
Otner 500 500 500 560 500 500 500 560
Transfers From Operating Fund 85,108 60,335 76328 71750 87,827 85,938 88,287 86,635
TOTAL REVENUES § 189838 $ 185367 $ 96271 § 182370 § 224248 5 241938 § 229802 5 252267
CAPITAL EXPENDITURES (152.800) (175975}  (162.832)  (185.24%) (219912}  {225811) (218,105) {237,917
DEBT ISSUANCE COSTS {646} 712} . 1,456} {2.684) (3.053) {2.470) {3.033)
BOND RESERVE TRANSACTIONS 3.676 (2,251 10,600 5,570 (240)  (11.091) (8.,603) 11,017
ADIUSTMENTS 11,567 (917} (1.272) (2.043) {1.413) (282) 723 {330)
ENDING FUND BALANCE $ 67323 § 62834 § 5007 S 5000 S 5000 § 5400 S 5000 § 5,000
CONSTRUCTION FUND RESERVES
Bond & Loan Reserves S 173,918 S 175801 5 167073 S 163564 S 165218 S 177291 5 186517 5 197.964
Policy Reserves 15,000 15,000 15,000 15,000 15,000 15,000 15.000 15.066
TOTAL FUND RESERVES $ 186,918 S 190801 § 1B2073 § 176,564 $ 180218 5 19228% § 201617 § 292864
CONSTRUCTION FUND BALANCE S 276242 § 253635 S 187074 S 183,564 S 185216 § 107201  § 206617  § 217.964
1

NAMEETING ATTACHMENTS\lune 20, 2016 meeting stuff\2016.0233 Attach Axls

6/20/2016
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KING COUNTY’S WASTEWATER TREATMENT DIVISION:
A CLEAN-WATER AGENCY

WTD protects public health and enhances the environment by
collecting and treating wastewater while recycling valuable resources
for the Puget Sound region.

The natural beauty of the Puget Sound region provides an enviable quality of life for our
residents and attracts thousands of visitors and newcomers each year.

But just 50 years ago, our water quality was in serious peril. Millions of gallons untreated
sewage flowed daily into Lake Washington, Puget Sound and local rivers, fouling our
waterways and recreational beaches.

Tired of pollution and frustrated by the lack of a regional authority to address it, the
voters in 1958 established the Municipality of Metropolitan Seattle, better known as
Metro. Construction on our two regional treatment plants — South Treatment Plant in
Renton and West Point Treatment Plant in Seattle — was completed in the mid-1960s.
Within just a few years, water quality began improving and today Lake Washington is one
of the world’s cleanest urban lakes.

In 1994, King County assumed authority of Metro and its legal obligation to treat
wastewater for 34 jurisdictions and local sewer agencies throughout the Puget Sound

region.

Today, King County’s Wastewater Treatment Division continues its clean-water mission,
treating wastewater and recycling its byproducts to create valuable resources such as
energy, reclaimed water and biosolids. The division’s investments and commitment to
the environment will help to ensure our natural resources are protected for the next
generation to enjoy.




_ A Regional System—Serving Our Local Partners and You

Under the regional system established by voters in 1958,
the 34 sewer utilities within King County’s wastewater
service area (listed at right) no longer build and operate
individual treatment plants. Today, they contract with
King County to treat wastewater at one of three regional
treatment plants.

The local jurisdictions and sewer utilities operate and maintain more than
5,100 miles of pipelines and numerous pump stations that collect wastewater
from homes and businesses and send it to King County’s regional system for
treatment.

Their monthly sewer bills, which reflect the costs to manage, maintain and
upgrade the local sewer collection systems, also include King County’s
monthly wholesale rate to cover our costs to operate and maintain the
regional treatment system.

Why a regional system?

A regional system is overall more economical because it costs less to build
and operate a few large facilities rather than several smaller ones. Costs
can also be spread out over a larger customer base, which keeps rates stable
while providing high quality service. Finally, the regional system provides
flexibility because flows can be directed to other portions of the system
during storms or emergencies.

Clean water starts here. In 2015,
WTD guided more than 15,000
community members and students
through treatment plant tours,
workshops, lectures and exhibits.






~ Ourservices

Treatment

Each day, King County treats about 185 million gallons of wastewater.
During severe storms, peak volumes can easily exceed 700 million
gallons in a day.

Regardless of weather conditions or flow volumes, the
county is required to protect public health and the
environment by meeting its water quality permit
standards ~ 24 hours a day, seven days a week.

King County operates three regional
wastewater treatment plants, two small local
plants and four wet weather plants that treat
combined flows of stormwater and wastewater
during heavy rains.

Sewer system pipe diameter
ranges from 12 inches to 16 feet.

Conveyance

The county’s regional wastewater treatment conveyance
system includes 391 miles of pipelines, which is a little more than the
round trip distance between Seattle and Portland.

It also includes 47 pump stations and 19 regulator stations that
operate around the clock to get your wastewater to a treatment plant.

Division employees continually inspect, monitor and maintain these
facilities to ensure reliable operation in all types of weather and flow
conditions.

t Point Treatment Plant, Seattle



Resource recovery - creating
resources from wastewater

Beyond treating wastewater, the utility continues to invest in
programs to harness valuable resources from the treatment process.
Through renewable energy production, energy conservation, and
carbon and nutrient recycling, the division strives to meet its goal
to operate as a carbon-neutral utility by 2020, which means we will
make no net release of carbon dioxide to the atmosphere.

Pollution prevention and cleanup

Working with state and local agencies
to keep new and ongoing sources of
pollution out of local waters is another
important agency responsibility.

WTD is nearing the finish line on its
Protecting Our Waters Program to
control overflows of stormwater and
sewage that still occur in older parts
of Seattle during heavy rains, with its
remaining seven projects slated for
completion by 2030.

Employees with the Industrial Waste

The division produces about 300 million gal-
lons of high-quality recycled water each year. In
response to customer interest in recycled water
during the severe and historic 2015 drought that
put stress on King County ecosystems, WTD en-
tered new agreements to provide recycled water
to the Lake Washington Youth Soccer Associa-
tion’s play fields at 60 Acres Park, and the City
of Kirkland for its municipal uses.

(Below) Methane gas produced naturally by the
treatment process is captured and turned into
energy for plant processes or sold to focal utili-
ties. WTD also operates cogeneration systems
at two of its treatment plants that transform
waste gas into electricity that is used onsite or
returned to the powergrid. . .. - . -

WTD recycles about 120,000 tons of Loop’
biosolids annually, which nourishes 7,000
__acres of farms and forests. Loop’s ability
_ to store carbon and mitigate the effects of
_greenhouse gas emissions is the equivalent i
~ of taking 8,000 cars off the rqad each year. =
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That flush may be the end On an average day, you'll tikely use about 75 10 160 gatlons of water.

e After yous flush 2 toilet, brush your teeth, wash dothes, or take 2
for you, but for us, it’s shower, that "used” water leaves your house, but it doesn't go away.
where we get started.

King County works with your local sewer agency to take the sewsge
from your home or workplace, clean it, recycle it, and retuen it safely
10 the environment,

REGIONAL Once at the treatment plant, water and the organic
 WASTEWATER 7 solids are separated. The waler is treated through
: natural biological processes that use b in. oxygen

and settiing tanks. The end product meets stringent
water quality standards pricr to discharge.

Homes & Businesses

Sewage travels
through miles of
pipelines before
cntering a
treatment plant,

Afl organic solids
remaved from the
water are treated in
2 separate biologi-
cal process that
Energy Recovery Biosolids Recycling creates nutrient-rich
biosolids, which are
used as a fertilizer
and soil amend-
ment. Waste gas

Combinad Sewer Overflows
Overfiows of sewage and storm-
vrater can sometimes occur in
older areas of Seattle during heavy
rains. Though these combined
sewet overflows (CSOs) are 90
percent stormwater, they can

LR 3 impact water quality and pose
tndustries public health risks. King County’s

Protecting Qur Waters Program i
King County's Industrial Waste will comp?ctc work star(cdgin 1879 d ‘ from the‘ digester
Program regulates the waste- to contsol these overflows. Additional Recycled Water process is captured
water discharged to our system treatment Y 2:&::5;\1{03:3 or
nd ind fies, )
?Kebs:s‘srt‘:rstzzsrgs grog;::sttogf The treated water s then scrubbed and
system and the quality of cur disinfected and either turned into natyural
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_Major Capital Projects Now Underway _

Infrastructure investments protect our natural resources and support economic
development. Here are some of the larger projects the Wastewater Treatment
Division has planned over the next few years.

In addition to supporting growth and
development, the division’s capital program
generates about 1,300 jobs in the local
economy each year.

Artist’s rendering of the Georgetown Wet
Weather Treatment Station. King County will
invest $13.4 million to continue design in 2016
on a new facility in Seattle’s Georgetown
neighborhood that will treat up to 70 million
gallons of stormwater and sewage that cur-
rently flows directly into the Duwamish
River during heavy rains. The
project is scheduled for
construction in

2018,

North Creek Interceptor Project: The County will invest $22.8
million in 2016 to complete construction to repair and replace a
2-mile pipeline that has been serving the Bothell area since 1970.
The new pipeline will increase system reliability and accommodate
population growth in this portion of the service area.

Lake Hills/NW Lake Sammamish Interceptor Upgrade: King
County will budget $4 million in 2016 to begin design on a project
to upgrade two miles of aging pipeline in Redmond that has been in
service for as long as 60 years. The new pipeline will increase system
reliability and accommodate population growth.

Sunset/Heathfield Pump Stations and Force Main Upgrade
Project: In 2016, King County plans to invest $4.7 million to design
two pump stations in Bellevue as well as connecting sewer pipelines.
The project also entails upgrading the Eastgate Trunk structure near
1-90, which enables wastewater from these pump stations to get to
King County’s South Treatment Plant in Renton.

North Mercer Island and Enatai Interceptors Upgrade: In 2016,
King County will budget $1.7 million to continue project planning
and design to replace sewer pipelines that have served neighborhoods
in North Mercer Island, southwest Bellevue and the town of Beaux
Arts Village since 1970.

South Treatment Plant Improvements: King County plans to
invest $12.7 million to replace or upgrade critical treatment plant
equipment including pumps, motors, and drives, which will improve
system reliability, reduce maintenance costs and increase energy
efficiency.

s
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Kent-Auburn Conveyance System improvements Project (Phase
B): This year, King County will invest $3.1 million to expand the
capacity of the wastewater conveyance system in the south portion of
its service area. Construction will include installing new sewer lines
and replacing aging pipes in Pacific, Algona and Auburn. Work will
also include modifications to piping at the Pacific Pump Station in
Pacific.

Lower Duwamish Waterway Superfund: King County will budget
$4.8 million to continue working with Boeing, the City of Seattle and
the Port of Seattle Superfund to address historically contaminated
sediments in the Lower Duwamish Waterway.

Conveyance System H2S Corrosion Rehabilitation: King
County will invest $3.9 million to repair and replace sewer pipelines
throughout its service area that are deteriorating or damaged as a
result of corrosion caused by hydrogen sulfide gas, which commonly
occurs in sewage.

WTD Resiliency and Recovery Program: King County plans to
invest $2.7 million to assess and retrofit sewer infrastructure and
buildings in preparation for potential seismic events. The program
goal is to protect public safety by avoiding or minimizing critical
system damage that could occur during a natural disaster.

Fremont Siphon Replacement Project: King County is budgeting
$12 million to begin construction on a new pipeline beneath the
Lake Washington Ship Canal to carry untreated wastewater from
Seattle’s Fremont neighborhood to the West Point Treatment Plant in
Magnolia. The current pipeline has been in service for more than 100

years.

Rainier Valley Wet Weather Storage Project: In 2016, King
County is budgeting $9.7 million to begin construction a new
underground tank and sewer pipelines in Seattle’s North Beacon Hill
and Columbia City neighborhoods, which will control overflows of
stormwater and sewage into the Duwamish River during
heavy rains.

West Point Treatment Plant Improvements: King
County plans to invest $12 million on a number of
improvements at its largest treatment plant. Projects
include upgrading and replacing aging equipment to
ensure reliable operation and continued compliance with
permit conditions.

Murray Combined Sewer Overflow
Control Project: In 2016, King County will
invest $12.5 million to complete construction
on an underground storage tank at its Murray
Pump Station in West Seattle. The tank is
designed to contain up to 1-million gallons
of stormwater and wastewater during heavy
rains, which will protect public health and
the environment by controlling combined
sewer overflows that occur near Lowman
Beach Park.

Green infrastructure investments also sup-
port pollution control goals. King County has
partnered with Seattle Public Utilities on the
RainWise Program, which offers incentives to
property owners who install rain gardens or
cisterns that keep excess stormwater out of
the sewer system.




__Protecting our assets

It would cost well over $20 billion to build King County’s

wastewater system from the ground up today, and the value of
our facilities as they now stand is estimated at about $4 billion.

Naturally, we put a high priority on managing and maintaining our buildings,
treatment plants, pump stations, manholes, pipelines, as well as the property
surrounding them.

The county’s Asset Management Program oversees inspection of the regional
treatment system, repairing and replacing aging facilities and developing plans to
address ongoing system issues.

Sonar inspections and
closed-circuit carneras help
inspection crews detect
pipe deterioration.

Expanding the system to serve
population growth entails long-
range planning. It can easily

take a decade or more between
identifying the need for additional
capacity to commissioning a

One of our biggest ongoing asset
management challenges is directly
related to the age of parts of the
collection system ~ pipe corrosion,
Investments in repairing and
rehabilitating these aging pipes
will help prevent system failures,
overflows and costly emergency
repairs.

Employees install coatings, linings
and sealants to extend the life of
our pipelines and equipment.

Because investments in wastewater infrastructure are significant, our
system planning has checks and balances to ensure decisions reflect
the interest of the regional ratepayers, who ultimately pay for these
investments.

King County carefully reviews local comprehensive plans and

brand new facility.

compares growth projections to census data and population forecasts
prepared by the Puget Sound Regional Council. The county also looks
at its own wastewater flow and monitoring data, which has historically
proved highly accurate and reliable.

The Wastewater Treatment Division regularly delivers reports on the
status of its comprehensive plans to the King County Council and
other stakeholders. The County Council presides over the budget
process and votes to set sewer rates, providing additional oversight on
financial matters.

Though clean water is our ultimate goal, the Wastewater Treatment
Division also defines success by running a well-managed agency that
meets or surpasses state and federal pollution control requirements.



here does your money go?

King County’s wastewater utility is entirely funded
by the ratepayers who invest in our programs and
services through their monthly rate and capacity
charge bills. Service excellence through efficiency
and prudent financial practices is also important to
delivering ratepayer value.

Bond ratings

Moody’s and Standard & Poor’s reaffirmed the utility’s strong credit
ratings in 2016, citing consistent financial performance, a large and
economically diverse service area, and satisfactory debt service
coverage.

These favorable credit ratings lower the cost of borrowing by reducing
the amount of debt service, which, in turn, reduces impacts to the
rate.

In 2015 and early 2016, the division refinanced $1.1 billion in bonds
that will save $225 million over the next three decades.

Since 2000, various refinancings of King County’s bonds have saved
the utility almost $525 million in debt costs.

Revenues

King County’s adopted wastewater budget for 2016 includes about
$366.9 million in revenue from the monthly sewer rate and about
$60.3 million in revenue from the capacity charge. The 2016 budget
also includes about $2.1 million from investments and about $11.7
million from other income such as fees for industrial waste permits,
septic waste processing and rate stabilization funds.

Expenditures

Of the total revenue (about $453.9 million), the Wastewater
Treatment Division is budgeted to spend about $141.4 million
to operate and maintain its facilities and about $177 million for
planning, designing and building facilities.

King County borrows bonds to fund the cost of construction projects
under its capital improvement program.

In 2016, the $453.9 million in operating revenue is allocated as shown
in the figure to the right.




_ The rate and capacity charge - what’s the difference?

The rate supports operation and
maintenance

The monthly wholesale sewer rate paid by all customers generates
the revenue needed to cover the cost of maintaining, operating and
supporting our existing system and covering debt service on the
bonds we issue to fund facilities currently in use.

The capacity charge supports system
expansion

Since 1990, King County has levied a capacity charge on new
connections to the sewer system that new customers pay in addition
to their monthly sewer bill for a period of 15 years. The capacity
charge covers the cost of new projects and system expansions to serve
population growth. The Wastewater Treatment Division directly bills
newly connecting customers for the capacity charge.

The capacity charge is billed monthly over 15 years, but property
owners have many options for payment, including paying the balance
in full at the time of purchase or paying it off early with no penalty.




Headdquartered in downtown Seattle, King County’s Wastewater Treatment Division has
been committed to protecting and improving water quality for 50 years. The agency
employs about 600 people who plan, design, build and operate the treatment facilities.
Our employees also enforce regulations to reduce harmful waste discharged to the
system, and we educate the public and businesses on ways to protect water quality.

To our agency, success means clean water. It means honoring our
legacy of environmental success while keeping a promise to maintain
it for another generation.

It also means being fiscally responsible and accountable to the
ratepayers we serve.

Continuous Improvement and Lean

King County Executive Dow Constantine’s directive for Continuous
Improvement empowers division employees to identify efficiencies
that save money, streamline processes and deliver greater ratepayer
value. Through Lean principles, employees and managers strive to
work more effectively and maximize the value of existing resources.
The division’s Bright Ideas program encourages creative problem-
solving throughout the organization, particularly among front-

line employees who are often the first to spot opportunities for
improvement. Over the past two years, the division’s efficiency-driven
culture saved ratepayers $750,000.

Community Matters

The Wastewater Treatment Division offers many opportunities for
people to be involved in upcoming projects and stay informed about
clean-water issues.

Arrange a free tour of one of our treatment facilities for your school
or community group, schedule a speaker for a neighborhood meeting,
or get additional detail about projects, programs by visiting us online

at www.kingcounty.gov/wtd or by calling 206-477-5371 or 711 TTY.




WTD earned awards recognizing its commitment to excellence in operations and project
planning and delivery:

4ghtwater Education & Community Center, 2015 Public
"Education Program of the Year; WateReuse

&st Point Treatment Plant Energy Purchasing Partnerships,
2015 Outstanding Case Study Award; Sustainable Purchasing
Leadership Council

EE}% oith Magnolia CSO Control Gravity Sewer Pipeline, Honorable
"Mention 2015 New Installation Project of the Year; Trenchless
Technology

= "rnatxon Treatment Plant, 2014 Outstanding Wastewater Plant
Award Washington State Dept. of Ecology

g@f

e

a shon Treatment Plant, 2014 Outstanding Wastewater Plant
Award Washington State Dept. of Ecology
My

: uth Treatment Plant, 2014 Outstanding Wastewater Plant Award;
Washington State Dept. of Ecology

37)
ﬁ:ﬁst Point Treatment Plant, Peak Performance Platinum Award
Carnation T ¢ Plant (for 2014 calendar year); National Association of Clean Water

arna reatmen an Agencxes (NACWA)

vi
Sl

th Treatment Plant, Peak Performance Platinum Award (for
75014 calendar year); National Association of Clean Water Agencies
(NACWA)

’»ég

Bri ghtwater Treatment Plant, Peak Performance Silver Award (for
2014 calendar year); National Association of Clean Water Agencies
(NACWA)

rnation Treatment Plant, Peak Performance Gold Award (for
5014 calendar year); National Association of Clean Water Agencies
(NACWA)

% 1 iy
% Va shon Treatment Plant, Peak Performance Gold Award (for
2014 calendar year); National Association of Clean Water Agencies

Brightwater Education & Community Center (NACWA)

¥ ~'llows Run Golf Course (partner with WD), 2015 Green Globe
Award Leader in Beneficial Use of Recycled Water; King County

16









City of Black Diamond
Monthly Utility Rates
Rate Increase Comparison 2014-2017

Rate Comparison for 1000 cu ft. Water

Jan-14 Jan-15 Jan-16 Jan-17 Increase }Ordinance |[Percentage
Water $56.42 $64.87 $64.87 $64.87 $0.00 |13-1005 0%
Metro Sewer $39.79 $42.03 $42.03 $44.22 $2.19 |16-XXXX 5.20%
City Sewer $19.52 $19.97 $20.23 $20.51 $0.28 }13-1007 1.40%
Stormwater $16.00 $16.00 $16.00 $16.00 $0.00 }13-1008
Total $131.73 $142.87 $143.13 $145.60 $2.47 1.70%
Total monthly Increase of 08 cents a day
Rate Comparison for 1000 cu ft. Lifeline customer

Jan-14 Jan-15 Jan-16 Jan-17 Increase |Ordinance |Percentage
Water $28.21 $32.43 $32.43 $32.43 $0.00 }13-1005 0%
Metro Sewer $39.79 $42.03 $42.03 $44.22 $2.19 J16-XXXX 5.20%
City Sewer $9.76 $9.99 $10.12 $10.26 $0.14 }13-1007 1.40%
Stormwater $8.00 $8.00 $8.00 $8.00 $0.00 |13-1008
Total $85.76 $92.45 $92.58 $94.91 $2.33 2.50%

Total monthly Increase of.08 cents a day

mm/Nov 14, 2016
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Operating Revenue-City 234,861 251,200 265,000 323,300 323,300 387,960 387,960 415,117
Operating Revenue-Metro 516,717 525,800 550,000 550,000 565,000 565,000 579,700 579,700
Miscellaneous Revenue 5,177 8,700 12,900 13,287 13,686 14,096 14,519 14,955
Transfer fr Reserves/Rate Inc. 80,000 70,000 80,000 80,000 80,000 20,000 20,000 0

Sewer Fund Expenditures

Salaries & Benefits 206,384 214,240 246,846 251,783 256,819 261,955 267,194 272,538
Allocation to Capital Projects (14,386) (32,500) (27,500) (28,600) (29,744) (30,934) (32,171) (33,458)
Supplies 6,847 10,529 10,390 10,598 10,810 11,026 11,246 11,471
Insurance 13,672 14,700 16,868 17,711 18,597 19,527 20,503 21,528
Services & Charges 53,936 65,563 70,155 71,558 72,989 74,449 75,938 77,457
St Util. & City Utility Tax 53,159 54,400 60,700 61,914 63,152 64,415 65,704 67,018
Metro Reimbursement 516,717 525,800 550,000 550,000 565,000 565,000 579,700 579,700
Transfers to Capital Equip 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000

Cash & Investment Balance needs to cover three months of operating expenditures per City Resolutions No. #08-850 & 13-866 .

2017 Estimates include the KC Metro Pass through rate increase and the annual city inflationary increase.

Growth or rate increases will need to be in place to cover future costs. While the Sewer Reserves still has approximately $601,874 at
the end of 2016, the reserves would be depleted by 2019 if growth, rate increases or structural changes are not made. The Metro rate
increases cause increases in State and City taxes which need to be covered out of the City share of the rate. The modest inflationary
increases to the city portion are not keeping pace with expenditure increases. A rate study is planned for spring of 2017.

Projected Sewer Operating Fund - Ending Fund Balance

146,798 150,315

142,733

$160,000 - 131,720 131,115
124,688 116,752

$140,000 -
$120,000 -
$100,000
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$0 . l . : : : : : .
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CITY COUNCIL City of Pg::k Diamo;g
Post Office Box 5
AGENDA BILL Black Diamond, WA 98010

ITEM INFORMATION

SUBJECT: Agenda Date: November 17, 2016 AB16-070

Ordinance amending the 2016 Budget Mayor Carol Benson

Ordinance 15-1068 to add excess City Administrator

revenue and Grants received during City Attorney David Linehan

2016 and the related Grants and City Clerk — Brenda L. Martinez

expenditures in excess of estimates. Com Dev/Nat Res —
Finance — May Miller X
MDRT/Ec Dev — Andy Williamson

Cost Impact (see also Fiscal Note): $472,132 Police — Chief Kiblinger

Fund Source: --Grants and excess revenue Public Works — Seth Boettcher

Timeline: 2016 Court — Stephanie Metcalf

Agenda Placement: [X] Mayor [X] Two Councilmembers [ | Committee Chair [_] City Administrator

Attachments: Ordinance 16-XXXX and Exhibit A Summary and details

SUMMARY STATEMENT:
Councilmembers Deady and Edelman have placed this item on the agenda.

Washington State Law RCW 35A.33.120 allows budget amendments for funds or Grants received in
excess of estimated Revenues during the fiscal year of 2016. Each Fund must have budgets in place to
cover the expenditures during a fiscal year. If excess Grants or funds are received in 2016 a budget
amendment Ordinance needs to be approved to cover the additional Grant or expenditure costs of
$472,132.

The Original 2016 Budget was adopted by Ordinance 15-1068 on December 7, 2015 and did not
anticipate the four Grants that the city received in 2016 for a total of $458, 632. The Grants are: 1.
Street Fund RE-Light Washington TIB Grant to add replacement LED Lights approved by Resolution 16-
1068, 2. King County Flood Reduction Grant to design Covington Creek Culverts approved by Resolution
15-1057, 3. King County Grant for North Commercial Storm Pond approved by Resolution 16-1099 and
4. A Police Federal Financial Assistance Grant through Washington State Parks for all areas of Boat
Safety costs at Lake Sawyer. This was a 2016 seven month grant that ended September 30, 2016..

This budget change also includes excess Stormwater Revenue received of $13,500 during 2016 that will
be needed to cover the expenditure cost of the Professional Service for of the Low Impact-code
updates.

FISCAL NOTE (Finance Department):

The 2016 Budget Change for $472,132 is needed to cover the 2016 Grants and Stormwater
Professional Service Cost for Low Impact Development. Excess 2016 Revenue and Grant
Revenue covers 100% of the expenditures.

COUNCIL COMMITTEE REVIEW AND RECOMMENDATION:




RECOMMENDED ACTION: MOTION to approve Ordinance 16-XXXX (number to be
assigned by Clerk after adoption), adopting the 2016 Budget Amendment.

RECORD OF COUNCIL ACTION

Meeting Date Action Vote

November 17, 2016




ORDINANCE NO. 16-XXXX

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY
OF BLACK DIAMOND, KING COUNTY, WASHINGTON,
AMENDING THE BUDGET FOR CALENDAR YEAR 2016
AS ADOPTED BY ORDINANCE 15-1068 for MEANS OF
APPROPRIATIONS, ADJUSTMENTS AND TRANSFERS
WITHIN VARIOUS FUNDS IN ACCOUNTS IN THE 2016
BUDGET

WHEREAS, RCW 35A.33.120(4) allows budget amendments to be authorized by
ordinance for funds received in excess of estimated Revenues during the fiscal year if
those amounts exceed the amounts set forth in Ordinance No. 15-1068; and

WHEREAS, it is necessary to make adjustments to those accounts and/or funds by
means of appropriation adjustments and transfers to the 2016 Budget;

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND, KING
COUNTY, WASHINGTON, DO ORDAIN AS FOLLOWS:

Section 1. Section 3 of Ordinance 15-1068 is hereby amended with the following
additions:

Budget
Fund # Fund Title Amendment
001 General Fund 11,889
320 Capital Fund - Public Works 58,100
410 Stormwater Fund 402,143
Total Budget Additions S 472,132

Section 2. This Ordinance shall be in full force and effect five days after its passage,
approval, posting and publication in summary form as provided by law.

Introduced this 17th day of November, 2016.

Passed by a majority of the City Council at a regular meeting held on the 17th day of
November 2016.

Mayor Carol Benson

Ordinance No. 16-XXXX
Page 1 of 2



Attest:

Brenda L. Martinez, City Clerk

APPROVED AS TO FORM:

David Linehan, City Attorney

Published:
Posted:
Effective Date:

Ordinance No. 16-XXXX
Page 2 of 2



City of Black Diamond, Washington

November 17, 2016 Budget Amendment

A. Estimated Expenditures by Fund

Fund #

Fund 001
Fund 101
Fund 107
Fund 108
Fund 310
Fund 311
Fund 320
Fund 321
Fund 401
Fund 402
Fund 404
Fund 407
Fund 408

Fund 410

Fund 510
Total

Fund Title

General Fund

Street Fund

Fire Impact Fee Fund
Trans. Benefit District Fund
Capital Fund-Gen govt
REET |

Capital Fund -Public Works
REET Il

Water Fund

Water Supply Facility Fund
Water Res/Capital Fund
Sewer Operating Fund
Sewer Res/Capt Fund

Stormwater Fund

Equipment Replacement Fund

Ordinance

15-1069

Budget
2016

5,586,502
328,979
61,605
60,000
327,243
228,491
2,043,211
211,144
959,883
630,150
716,701
963,901
737,540

505,738

384,402
13,745,490

Ordinance

16-XXXX,Nov 2016

Budget Adjustment  Total Adj. Budget
2016 2016

11,889 5,598,391
328,979

61,605

60,000

327,243

228,491

58,100 2,101,311
211,144

959,883

630,150

716,701

963,901

737,540

402,143 907,881
384,402

$ 472,132 $ 14,217,622



Budget Change Detail Worksheet -December 2016

REVENUE EXPENSES

7 Approved

Rev Bud Change Exp Bud Change Resolution
1
2 Police- KC Boat Safety Grant Grant- Revenue 11,889
3 Police- KC Boat Safety Grant- Expendiures 11,889
4 March 1, 2016 through Sept 30, 2016
5 lTotaI General Fund 11,889 11,889
6
7
8 Streets-Re-light Wa. Led St Light TIB Grant-Revenu 58,100 16-1098
9 Streets-Led St Light TIB Grant- Expenditures 58,100 | 16-1098
10
11 lTotal Public Works Capital Budget 58,100 58,100
12
13 8 ;
14 Stormwater Charges- Revenue 13,500
15 Professional Services-Low Impact Deve-Code Rev 13,500
16 King County Flood Red Grant- Revenue 145,000 15-1057
17 Design Cov Creek Culvert Replacement-Exp 145,000 }15-1057
18 N. Com. Storm Pond-K/C Grant- Revenue 243,643 16-1099
19 N. Com. Stom Pond -Expenditures 243,643 |16-1099
20 |Total Stormnwater Operating & Capital Budget 402,143 402,143

21
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Black Diamond Railroad Depot during the period of 1910-1913 when rail travel was the norm.

-

***¥*please Note: Many historical photos in this document are courtesy of
Washington State & the Black Diamond Historical Society****
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From the Mayor’s Desk

October 29, 2016

City Council and Black Diamond Residents,

| am pleased to present the Draft 2017 Preliminary Budget for the City of Black Diamond. Following a
series of meetings with staff, | am happy to report the 2017 Budget is in balance for all funds. The
General Fund ending balance will be increasing by $117,176 over the budgeted 2016 ending fund
balance to a total of $1,011,291. This is 24% of the General Fund operating expenditures and exceeds
the recommendation of 10%. The total 2017 Preliminary Budget for Operating and Capital Funds is
$14,105,272 which is only 2.6% higher than the 2016 budget.

Fortunately, the economy is slowly improving with an increase in revenue from the construction of the
infrastructure for the Villages, the new elementary school and several home building projects within
the City. We expect this trend to continue throughout the next year along with the expectation that
new home construction will begin in the Villages before the end of 2017.

This budget reflects our priorities for achieving our desired vision for the future of Black Diamond. Our
priorities included maintaining a high quality of life for those who work, live and visit the City of Black
Diamond. This is achieved through supporting public safety including both fire and police. We were
voted the 9" safest city by SafeWise, which was released in their report of May 23, 2016. With no
additional population within the city limits, our calls for service have increased every year. Our calls for
service last year were 2,989, and we anticipate these calls for service to increase by nearly 1,000 by the
end of 2016.

Due to budget issues over the last four years, the Police Department vehicle replacement program has
not been funded. Due to the on-going and increasing costs of repairs to our aging fleet as well as
officer safety, the Chief has recommended the replacement of 4 patrol cars next year, at the cost of
$179,000 (see Fund 510, vehicle replacement program for details.) The funds to finance these vehicles
will come from a loan from the sewer fund, beginning cash reserves and sale of the surplus vehicles.

In accordance with ordinance 12-980, Fire Impact Fees are charged on new development and building
expansions within the city limits. For a new residential home in Black Diamond, the fee is $1,783.13.
The Fire Impact Fund at the end of 2017 will be approximately $255,490, which has collected almost
enough funds to purchase the replacement fire engine that is scheduled for 2018 in our 2017-2022
Capital Improvement Plan. The 2017 Budget also includes Public Works Capital Projects that are
funded by TIB Grants, including the Roberts Drive Reconstruction and the 224" Ave SE Asphalt Overlay
for a total of approximately 1.5 million.

Sustaining the budget for maintenance and operation of the Street and Utility funds is of continuing
importance. The Transportation Benefit District $20 car tab fee will provide the first full year of funds
in 2017 that support such activity as roadway striping, traffic signage, pothole repair, street lights,
pavement, signals, sidewalks and road safety improvements.

The Water, Sewer and Stormwater operations 2017 budgets are also in balance with at least three
months of budgeted ending cash and investment balance. The Sewer Operating 2017 budget includes



BLACK DIAMOND DRAFT PRELIMINARY BUDGET

a King County Metro pass-through rate increase of $2.19 per month for residents, along with an
associated City Sewer increase needed to cover state and city utility taxes.

| truly appreciate the hard work and dedication of City Staff in providing the City and Council with a
balanced budget. | am proud that the City has maintained a level of service which makes Black
Diamond a better place to live, work, play and do business.

Sincerely,

Carol Benson

Mayor

Mayor Benson grew up on Queen Anne Hill in Seattle. She attended
Bellevue Community College and the University of Washington. She
was also an instructor for Renton Technical College, teaching Small
Business Accounting for several years.

Her entire career has been working in Finance and Management, in
many different industries. Before retinng, she spent the last 25 years
as Chief Financial Officer in the Civil Engineering, Land Development
and Underground Utilities construction industries.

Mayor Benson has lived in the Black Diamond area since 1979,
where she raised her two sons. She enjoys gardening, hiking, boating
and spending time with her grandchildren.
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Black Diamond Elected Officials

Mayor
Carol Benson
Expires 12/31/2017

Position 1
Tamie Deady
Expires 12/31/2019

Position 2

Erika Morgan
Mayor Pro-tem
Expires 12/31/17

Position 3
Janie Edelman
Expires 12/31/2019

Position 4
Brian Weber
Expires 12/31/2017

Position 5
Pat Pepper
Expires 12/31/2019

1925 Float in the Black Diamond July 4th Parade
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History of Black Diamond, Washington — Coal Town

Black Diamond incorporated in 1959, but has had a much longer history as a historic town in Washington. Black
Diamond was first established as a community in the late 1880s for the mining of coal. At the turn of the century
the town was a major exporter of coal in the region. The Pacific Coast Coal Company in Black Diamond became the
largest coal mining operations on the West Coast. Some historic buildings retain their original locations. In 2010,
Black Diamond'’s historic Railroad Avenue was updated and refurbished making a great improvement to the Historic
Museum and Black Diamond Bakery area.

Black Diamond offers a warm and friendly small town atmosphere with spectacular mountain views. The city is
nestled in the foothills within a few miles of the beautiful Green River Gorge and Flaming Geyser Park.

The City is on the verge of growth. At 4,305 citizens, population projections may reach above 20,000 in the next 20
years. Over past years, major annexations have increased the population and acreage of Black Diamond. The
annexation of the Lake Sawyer area in 1998 doubled the number of citizens. More recent annexations in the city’s
urban growth area have increased the city’s size by approximately 1,600 acres.

Form of Government

Black Diamond is a “Code City” as described under Title 35A in the Revised Code of Washington. The City operates
under a strong mayor form of government with five elected council members serving staggered four-year terms.
The Mayor serves as the chief administrative officer of the city. The Council acts as the legislative body. When the
City reaches a population of 5,000 state law requires expansion to a seven-member council. The City is served by
Congressional District 8 and Legislative District 5.

Budget Process

Budgeting is an essential element of the financial planning, control and evaluation process of government. The
planning process involves determining the types and levels of services to be provided by the various departments,
programs and functions.

The City of Black Diamond budgets annually on the calendar year beginning January 1 and ending December 31.
Budget adjustments are limited by state law (35A.33.120). Allocations are made based on a fund structure, limiting
uses outside of each fund. Funds are segregated to carry on specific objectives. Funds are budgeted on a cash basis
in accordance with the Revised Code of Washington, RCW 35.33. Appropriations in the budget constitute maximum
expenditure authorizations during the year and cannot be legally exceeded until subsequently amended by the City
Council.

How Black Diamond Serves the Community

The City of Black Diamond strives to provide a safe and enjoyable environment for residents, businesses and
visitors alike. Foremost, safety is a priority in Black Diamond. Our City’s Police Department, Mountain View Fire
and Rescue and emergency service employees are both dedicated and top notch. City employees provide other
important services such as road maintenance, planning, permitting, code enforcement, a municipal court, water
utility services, stormwater management and a sewer utility. Black Diamond maintenance workers also provide
upkeep to city parks and the cemetery.
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City of Black Diamond 2017 DRAFT Organization Chart

This Chart represents preliminary budgeted positions for 2017.

Each position is filled by 1 FTE, unless otherwise noted.

Black Diamond is served by Mountain View Fire and Rescue.

CITIZENS
City Council Mayor
“*==l Municipal Court
Judge (contract)
: AV
. Court
City Attomey Administrator
(contract)
AN
Court Clerk
Deviopmon Economic Works Ciy Clekhg Finance Pole
Director Director Director Manager Director
MDRT Capital Facilities Deputy
Planner :r(VF;ISQRSr Projects Equipmen || Deputy ! Finance Commander
Program " City Clerk ;
Manager Coordinator Director
Permit MDRT ’ . I
Tech Senior Utility A‘S\gg}g‘m | Senior | | Records Sergeants
1,60 FTE Accountant Supervisor Accountant Manager 2
2 T5FTE I
" Police
BId%O(Iir;sp MDRT Public Utility Seasonal| || T Records Officers
Enforce - Construction Utilities Worker PT .33 Technology Clerk 8
LA Inspector Operator | | » FTE FTE (Contract) B83FTE (3 frozen)

D Elected Positions

D Consultant
D Contract
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2017 DRAFT Proposed Employee Allocations by Funding Source

Positions E:uJ:\;ral;: :t Funding General Street Water Sewer ‘S;::z:
(FTE) Agreement Fund Fund Fund Fund Fund

Administration
Administrative Assistant Il 1.00 0.10 0.30 0.30 0.30
Total Administration 1.00 0.00 0.10 0.00 0.30 0.30 0.30
City Clerk
City Clerk/HR Manager 1.00 0.50 0.20 0.10 0.10 0.10
Deputy City Clerk 1.00 0.50 0.04 0.15 0.15 0.16
Total City Clerk 2.00 0.50 0.70 0.04 0.25 0.25 0.26
Finance Department
Finance Director 1.00 0.70 0.10 0.10 0.10
Deputy Finance Director 1.00 0.72 0.09 0.10 0.09
Senior Accountant 1.00 0.60 0.04 0.12 0.12 0.12
Total Finance 3.00 0.00 2.02 0.04 0.31 0.32 0.31
Police Department
Police Chief 1.00 1.00
Police Commander 1.00 1.00
Sergeant 2.00 2.00
Police Officers 5.00 5.00
Police Records Coordinator 1.00 1.00
Police Clerk 0.63 0.63
Total Police Department 10.63 0.00 10.63 0.00 0.00 0.00 0.00
Municipal Court
Court Administrator 1.00 1.00
Court Clerk 1.00 1.00
Total Court 2.00 0.00 2.00 0.0 0.0 0.0 0.0
Community Development
Community Development Director 1.00 0.25 0.75
Planner 1.00 1.00
Permit Technician 1.60 1.60
Total Community Development 3.60 0.25 3.35 0.0 0.0 0.0 0.0
Master Dev Review Team (MDRT)
MDRT & Economic Dev Director 1.00 1.00
Utilities Construction Supervisor 1.00 1.00
Senior Planner 1.00 1.00
Senior Accountant 0.75 0.75
Total MDRT Review Team 3.75 3.75 0.00 0.00 0.00 0.00 0.00
Facilities Department
Facilities Equipment Coordinator 1.00 0.80 0.05 0.05 0.05 0.05
Total Facilities 1.00 0.00 0.80 0.05 0.05 0.05 0.05
Public Works
Public Works Director 1.00 0.06 0.26 0.23 0.23 0.22
Capital Project/Program Manager 1.00 0.25 0.25 0.25 0.25
Utilities Supervisor 1.00 0.05 0.23 0.24 0.24 0.24
Utility Worker 2.00 0.10 0.40 0.50 0.50 0.50
Utilities Operator 1.00 0.10 0.15 0.25 0.25 0.25
Seasonal Maintenance 0.33 0.16 0.06 0.06 0.05
Total Public Works 6.33 0.47 135 1.53 1.47 1.51
Total Budget Positions (FTE's) 33.31 4.50 20.07 1.48 2.44 2.39 243
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Combined 2017 Preliminary Budget - All Funds

19
20

24

Beginning 2017 Total 2017 Ending Fund
Fund Balance Revenue Sources Expenditures Balance Total Uses

General Fund 001 1,303,353 4,955,018 6,258,371 5,247,080 1,011,291 6,258,371
Special Revenue Funds

101 Street Fund 132,101 216,993 349,094 238,210 110,884 349,094

107 Fire Impact Fees 183,770 71,720 255,490 255,490 255,490

108 Trans. Benefit District Fund 7,331 102,000 109,331 100,000 9,331 109,331

109 Traffic Mitigation Fees 74,255 400 74,655 74,655 74,655
Utility Operating Funds

401 Water Fund 301,679 832,200 1,133,879 810,635 323,244 1,133,879

407 Sewer Fund 124,688 907,900 1,032,588 937,459 95,129 1,032,588

410 Stormwater Fund 101,824 389,800 491,624 413,830 77,794 491,624
Capital Funds

310 Gen. Government CIP Fund 23,795 156,000 179,795 153,500 26,295 179,795

and REET 1 152,758 113,700 266,458 131,000 135,458 266,458

320 Street CIP Fund 1,528,108 1,528,108 1,528,108 - 1,528,108

and REET 2 152,411 113,700 266,111 135,226 130,885 266,111

402 Water Supply and Facility Fund 70,000 465,000 535,000 465,000 70,000 535,000

404 Water Capital Fund 177,147 125,500 302,647 136,000 166,647 302,647

408 Sewer Capital Fund 601,874 131,500 733,374 448,000 285,374 733,374

410 Stormwater Capital Fund 56,189 72,000 128,189 92,000 36,189 128,189
Internal Service Fund 510

1- Fire Equipment Repl Fund 40,318 200 40,518 15,000 25,518 40,518

2 - Street Equipment Repl Fund 183,503 47,300 230,803 25,000 205,803 230,803

3 - Police Equipment Repl Fund 26,087 163,150 189,237 189,237 - 189,237
Total All Funds 3,713,083 10,392,189 | 14,105,272 11,395,430 2,709,842 | 14,105,272

Utility Funds
$2,658,091
18.8%

Total Black Diamond 2017 Preliminary Budget

$14,105,272

Special Revenue

Funds
$788,570
5.6%

Capital Funds
$3,939,682
27.9%

Internal Service
Fund
$460,558
3.3%

General Fund
$6,258,371

44.4%
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General Fund

The General Fund is the primary fund of the City.
It is similar to a firm's general ledger account, and records all assets and
liabilities of the entity that are not assigned to a special purpose fund. It
provides the resources necessary to sustain the day-to-day activities and
thus pays for administrative and operating expenses.

West side of Railroad Ave, looking south from the railroad depot, circa 1910
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2017 DRAFT General Fund Sources

Beginning Fund

Balance
$1,303,353
Other Revenue 20.8%
178,040 Taxes
2.8% $2,478,350
39.6%

Municipal Court
193,275
3.1%

Police Department

Revenue
239,447
3.8%
. $6,258,371
Community
Development Revenue
380,950 Intergovernmental Funding Agreement &
6.1% Revenue MPD Consultants
5217,481 $1,267,475
3.5% 20.3%

2017 DRAFT General Fund Uses

Support Services Legal Services  MDRT Consultants
$416,847 $110,000 $438,000
6.7% 1.8% 7.0%

Ending Fund Balance
$1,011,291
16.2%

Legislativeand
Administration

$30,691
0.5%
$6,258,371
Parks Maint.,
Cemetery, Comm.
Svcs
$266,817
4.3%
Community Public Safety
Development $2,755,142
$1,229,583 44.0%
19.6%

11
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2017 DRAFT Preliminary 2017 Budget

2016
General Fund 2016 Thru  Estimated 2016 to 2017
2016 Budget August Year End 2017 Budget Budget Diff
Total Beginning Cash and Investments 1,072,660 1,238,076 1,205,376 1,303,353 230,693
REVENUE
Property Tax 1,465,908 786,665 1,475,350 1,490,100 24,192
Sales Tax 326,250 269,747 350,000 385,000 58,750
Utility & Gambling Tax 563,500 415,579 594,800 603,250 39,750
Business & Other Licenses & Fees 22,000 22,695 23,000 23,500 1,500
Cable Franchise Fees 66,000 53,228 76,000 76,000 10,000
Land Use and Permit Fees (Comm. Dev) 181,310 159,488 315,000 380,950 199,640
Liquor Tax & Profits 54,750 32,558 55,150 56,481 1,731
State Sales Tax Assistance 78,460 40,806 90,000 95,000 16,540
KC EMS Levy, Recycle Grants 71,991 65,012 74,975 66,000 (5,991)
Police Grants, Crim Justice & Misc 152,215 176,827 239,688 239,447 87,232
Municipal Court Fines and Fees 109,521 87,521 122,305 193,275 83,754
Passports/(charge for services now cost alloc) 101,400 12,684 19,550 22,150 (79,250)
Parks, Cemetery & Misc Revenue 50,040 35,464 50,463 56,390 6,350
Subtotal Operating Revenue 3,243,345 2,158,274 3,486,281 3,687,543 444,198
Funding Agreement-MDRT 822,497 485,327 726,000 829,475 6,978
Total Operating Revenue 4,065,842 2,643,601 4,212,281 4,517,018 451,176
Developer Reimb-SEPA Legal 10,000 (10,000)
Developer Reimb-MDRT Consultants 438,000 197,180 438,000 438,000 0
Total General Fund Sources 5,586,502 4,078,857 5,855,657 6,258,371 441,176
EXPENDITURES
Legislative-Council 15,711 7,108 15,400 15,814 103
Executive-Mayor 15,118 9,918 15,118 14,877 (241)
City Clerk/Human Resources 227,588 129,332 207,500 190,428 (37,160)
Finance* 181,014 133,340 195,000 212,773 31,759
Information Services 31,175 18,106 32,510 41,910 10,735
Legal Service 55,000 45,868 80,000 110,000 55,000
Legal-Pros Atty & Pub Defender 61,250 36,250 61,250 61,250 0
Municipal Court 168,769 107,650 165,400 232,041 63,272
Police Department 1,700,472 1,091,488 1,650,000 1,897,480 197,008
Fire Department 525,375 250,817 500,400 534,905 9,530
Recycle/Air Qual/Mntl Hlth/Anim Cont 32,166 13,437 32,166 24,366 (7,800)
Master Dev Review Team & Econ Dev 586,130 326,668 580,130 672,108 85,978
MDRT-FF&E costs 71,195 48,895 76,900 76,867 5,672
Hearing Examiner 5,000 615 2,000 5,000 0
Community Development 321,324 160,395 281,324 475,608 154,284
Facilities-Staff & Miscellaneous 47,876 32,466 48,350 51,572 3,696
Facilities Bldg Mtc-Lease & Maintenance 73,200 42,420 73,200 73,021 (179)
Emergency Management 5,000 402 2,000 5,100 100
Parks 51,206 30,284 51,200 55,131 3,925
Parks Museum 7,551 5,091 8,000 7,826 275
Parks Gym 11,316 6,514 10,716 8,406 (2,910)
Community Center Supplement 10,000 10,000
Cemetery 18,598 10,292 16,740 18,951 353
Central Svcs -Paper, Post, Printing, Cks 32,353 7,802 9,000 13,646 (18,707)
Total Operating Expenditures 4,244,387 2,515,158 4,114,304 4,809,080 564,693
Developer SEPA 10,000 0 (10,000)
Developer MDRT-Consultants 438,000 192,477 438,000 438,000 0
Total Other Expenditures 448,000 192,477 438,000 438,000 (10,000)
Total Expenditures 4,692,387 2,707,635 4,552,304 5,247,080 554,693
Ending Cash & Inv Bal Gen Govt 734,115 1,211,222 1,178,353 886,291 152,176
Ending Cash & Inv Bal Developer 160,000 160,000 125,000 125,000 (35,000)
Total Ending Cash and Investments 894,115 1,371,222 1,303,353 1,011,291 117,176
Total General Fund Uses 5,586,502 4,078,857 5,855,657 6,258,371 671,869

* Includes audit costs budgeted in 2015 and billed in 2016.

Ending Gen Govt. Fund Balance at 20.7%
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2016 2017 $ %)|  Public General
Opera g Reve e SO 0 Budget Budget Change Change| Safety Govt MDRT
Beginning Cash and Investments 1,072,660 1,303,353 230,693 21.5% 1,178,353 | 125,000
REVENUE
Public Safety Revenue Support
Property Tax 1,465,908 1,490,100 24,192 1.7%| 1,490,100
Utility and Gambling Tax 563,500 603,250 39,750 603,250
Criminal Justice Sales Tax 110,600 116,532 5,932 5.4% 116,532
Liquor Tax & Profits 54,750 56,481 1,731 3.2% 56,481
Court Fines and Fees 109,521 193,275 83,754 76.5% 193,275
EMS Levy Taxes 56,000 56,000 0 0.0% 56,000
Police Grants, Charges for Service, Misc 41,615 122,895 81,280 195.3% 122,895
Subtotal Public Safety Revenue 2,401,894 2,638,533 | 236,639 9.9%| 2,638,533
General Government Support
Sales Tax 326,250 385,000 58,750 18.0% 385,000
Land Use and Permitting Fees 181,310 380,950 199,640 110.1% 380,950
State Sales Tax Assistance 78,460 95,000 16,540 21.1% 95,000
Recycle and Misc. Grants 15,991 10,000 (5,991) -37.5% 10,000
Cable Franchise Fees 66,000 76,000 10,000 15.2% 76,000
Parks and Cemetery Fees 47,540 47,540 0 0.0% 47,540
Passport Fees 21,900 22,150 250 1.1% 22,150
Business License Fees 22,000 23,500 1,500 6.8% 23,500
Alloc for Software, Maint & CC Fees 79,500 0
Other Misc. Fees and Charges 2,500 8,870 6,370 254.8% 8,870
Subtotal General Govt Revenue 841,451 1,049,010 | 207,559 24.7% 118,500 930,510
Subtotal Operating Revenue 3,243,345 3,687,543 | 444,198 13.7%]| 2,757,033 | 2,108,863
Developer Funding Agreement 822,497 829,475 6,978 0.8% 829,475
Total General Fund Operating Sources | 5,138,502 5,820,371 | 681,869 13.3%| 2,757,033 | 2,108,863 | 954,475
EXPENDITURES
Police Department 1,700,472 1,897,480 197,008 11.6%| 1,897,480
Fire Department 525,375 534,905 9,530 1.8% 534,905
Recycle/Air Qual/Mntl Hith/Animal Control 32,166 24,366 (7,800)| -24.2% 24,366
Emergency Management 5,000 5,100 100 2.0% 5,100
Municipal Court 168,769 232,041 63,272 37.5% 232,041
Legal-Pros Atty & Pub Defender 61,250 61,250 0 0.0% 61,250
Subtotal Public Safety Expenditures 2,493,032 2,755,142 | 262,110 10.5%| 2,755,142
Legislative-Council 15,711 15,814 103 0.7% 15,814
Executive-Mayor 15,118 14,877 (241) -1.6% 14,877
City Clerk/Human Resources 227,588 190,428 (37,160)[ -16.3% 109,928 80,500
Finance 181,014 212,773 31,759 17.5% 212,773
Information Services 31,175 41,910 10,735 34.4% 41,910
Legal Service 55,000 110,000 55,000 100.0% 110,000
Master Dev Review Team & Econ Dev 586,130 672,108 85,978 14.7% 672,108
MDRT-FF&E costs 71,195 76,867 5,672 8.0% 76,867
Hearing Examiner 5,000 5,000 0 0.0% 5,000
Community Development-Permitting 174,681 302,145 127,464 73.0% 302,145
Community Development-Planning 146,643 173,463 26,820 18.3% 173,463
Facilities-Staff & Miscellaneous 47,876 51,572 3,696 7.7% 51,572
Facilities Bldg Mtc-Supplies & Maint 73,200 73,021 (179) -0.2% 73,021
Parks 51,206 55,031 3,825 7.5% 55,031
Park's Museum 7,551 7,826 275 3.6% 7,826
Park's Gym 11,316 8,506 (2,810)| -24.8% 8,506
Community Center Supplement 10,000 10,000 10,000
Cemetery 18,598 18,951 353 1.9% 18,951
Central Svcs -Paper, Post, Printing, Checks| 32,353 13,646 (18,707)[ -57.8% 13,646
Subtotal Gen Govt Expenditures 1,751,355 2,053,938 | 302,583 17.3%
Total Operating Expenditures 4,244,387 4,809,080 | 564,693 13.3%| 2,755,142 | 1,224,463 | 829,475
Ending Cash and Investment Balance 894,115 1,011,291 | 117,176 13.1% 1,891 884,400 | 125,000
Total GF Operating Uses 5,138,502 5,820,371 | 681,869 13.3%

Note, Analysis does not include $438,000 in Consultant Revenues and Expenses related to MDRT
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General Fund Expenditures Functional Summary

Functional Comparisons for 2015 - 2017

2015 Actual 2016 Budget 2017 Budget| % of Total
Public Safety 2,300,154 2,470,886 2,755,142 57.3%
Development of Community 797,290 983,649 1,229,583 25.6%
Parks Maint., Cemetery, Comm. Svcs 251,663 263,088 266,817 5.5%
Legislative and Administration 27,002 30,829 30,691 0.6%
Support Services 400,647 440,995 416,847 8.7%
Legal Services 47,991 55,000 110,000 2.3%
Total General Fund Operations 3,824,747 4,244,447 4,809,080 100.0%
2017: $4,809,080
Legislative and .
giarive a Support Services Legal Services
Administration $416,847
4 $110,000
$30,691 8.7% 2.3%
0.6% 270
Parks Maint., Cemetery,
Comm. Svcs
$266,817
5.5%
Development of
Community
$1,229,583
25.6% Public Safety
$2,755,142

57.3%
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2017 General Fund Preliminary Budget - Expenditures
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2016 2017 2016 to 2017

General Fund Expenditures by Type 2016 2016 Thru Estimated Prelim Budget

Budget August Year End Budget Change
Public Safety
Police Department 1,700,472 1,091,488 1,650,000 1,897,480 197,008
Fire Department 525,375 250,817 500,400 534,905 9,530
Municipal Court 168,769 107,650 165,400 232,041 63,272
Court Public Defender 37,250 20,250 37,250 37,250 0
Prosecuting Attorney 24,000 16,000 24,000 24,000 0
Recycle/Air Qual/Ment Health/Anim Contrl 32,166 13,437 32,166 24,366 (7,800)
Emergency Management 5,000 402 2,000 5,100 100
Total Public Safety 2,493,032 1,500,044 2,411,216 2,755,142 262,110
Community Development
Com Development/Permitting 201,688 96,169 174,681 302,145 100,457
Com Development/Planning 119,636 64,226 106,643 173,463 53,827
Com Development-Hearing Examiner 5,000 615 2,000 5,000 0
Master Development Review Team 657,325 375,563 657,030 748,975 91,650
Total Dev of Community 983,649 536,573 940,354 1,229,583 245,934
Parks Maint., Cemetery, Comm. Svcs
Buildings & Grounds Maintenance 139,943 86,491 117,066 140,825 882
Parks Maintenance 51,206 30,284 51,200 55,131 3,925
Cemetery Maintenance 18,598 10,292 16,740 18,951 353
Community Center Supplement 10,000 10,000
Information Technology Mtc. 31,175 18,106 32,510 41,910 10,735
Tot Parks Maint., Cemetery, Comm. Svc 240,922 145,173 217,516 266,817 25,895
Legislative & Administration
Legislative-Council 15,711 7,108 15,400 15,814 103
Executive-Mayor 15,118 9,918 15,118 14,877 (241)
Total Legislative & Administration 30,829 17,026 30,518 30,691 (138)
Support Services
City Clerk/Human Resources 227,588 129,332 207,500 190,428 (37,160)
Finance 181,014 133,340 195,000 212,773 31,759
Central Services 32,353 7,802 9,000 13,646 (18,707)
Total Support Services 440,955 270,474 411,500 416,847 (24,108)
Legal Services
General Legal Services 30,000 30,131 50,000 60,000 30,000
Public Disclosure Legal Review 5,000 4,061 10,000 5,000 0
Labor Contract & Employee Legal 10,000 9,037 12,000 25,000 15,000
Lawsuits and Other 10,000 2,640 8,000 20,000 10,000
Total Legal Services 55,000 45,868 80,000 110,000 55,000
Subtotal General Fund Operating Exp. 4,244,387 2,515,158 4,091,104 4,809,080 564,693
SEPA (State Environmental Policy Act) 10,000 (10,000)
Developer MDRT Consultants 438,000 192,477 438,000 438,000 0
Total General Fund Expenditures 4,692,387 2,707,635 4,529,104 5,247,080 554,693
Ending Cash and Investments 734,115 1,211,222 1,166,553 851,291 117,176
Ending Cash and Investments Dev 160,000 160,000 160,000 160,000 -
Total General Fund Uses 5,586,502 4,078,857 5,855,657 6,258,371 671,869
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Funding Agreement

MDRT wmaster Development 2007 ed 2015 2016 2017
Review Team FTE Budget Budget Budget Budget
1 |MDRT & Economic Development Director 1.00 143,563 146,509 148,362 194,841
2 |Comm Dev Director-FT -Jan-June 2014 58,270
3 |Comm Dev/Nat Res Dir. 0.25 37,308 75,842 67,520 38,000
4 |Construction Support 1.00 123,745 143,681 135,800 178,824
5 |MDRT Sr Planner- 0.75 71,160 95,226 97,800 122,795
6 |MDRT Senior Accountant/Adm Asst 1.00 73,736 75,419 77,974 75,958
7 |Pub Works, Finance 20,000
8 |City Clerk/Resources Manager 0.50 148,117 146,816 153,256 80,500
9 |Subtotal MDRT Staff 4.50 655,899 683,493 680,712 710,918
10 |MDRT-Expenses 33,659 32,500 38,673 41,690
11 |MDRT-Alloc PW Dir, Finance 30,000 20,000
12 |[MDRT One Vehicle/Computers 30,000 50,000
13 |FF&E- MDRT 61,129 81,505 83,112 76,867
14 | Total MDRT 4.50 780,687 877,498 822,497 829,475
17 |Balance of Core Agreement (254)
18 |Public Works Director 74,620 19,774
19 |Natural Res Parks Dir-Jan-June 2014 74,616
20 |Comm Dev/Hr Director-50% July-Dec 2014 37,308 19,488
21 |Information Svs-Contracted 92,176 12,985
22 |Finance Director 123,725 31,661
23 | Deputy Finance Director 111,990 29,064
24 |Permit Center Supervisor 2014 Budget 103,041
25 |Re-allocate vacant Permit Center Supervisor (94,977)
26 |Core Planner -Contract thru 3/19/14 52,200 21,246
27 |Add Permit Center Tech-Feb-Dec 2014 37,636 11,123
28 |Facilities Equipment Coordinator 80,418 24,805
29 |Subtotal Core Balance @ 2.65 months 692,753 170,146 0 0
30 |Core 2015 FF&E-limited wind-down @ 2.65 Months 112,320 17,199
31 | Total Core balance @ 2.65 months 805,073 187,345 0 (1)
32 | Total Funding Agree Op Costs-Funding Revenue 1,585,760 1,064,843 822,497 829,475
33 |MDRT Legal & Consulant Reimb 485,000 470,000 438,000 438,000
34 |Grand Total Funding Agreement 2,070,760 1,534,843 1,260,497 1,267,475
3512015 - 2017 Budget Change (520,917) (242,346) 6,978
Funding Agreement Operating Budget Reduction 2014 - 2017
$1,585,760 $1,064,843 $822,497 $829,475

$2,000,000 :>

$1,500,000 }:> Z>

1,000,000 L [

$500,000 520917} -242346 +6,973
s-
2014 2015 2016 2017

Since 2014, the Funding Agreement has been reduced by $756,285, or 47.7%.
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

General Fund Beginning Balance

2016 . Bdgt $
.. 2014 Actual 2015 2016 5 2017 Prelim
Beginning General Fund Balance . Estimated Chg Bdgt % Chg
Audited Actual Budget Budget| . |
Year End inc/(dec) inc/(dec)
1 Beginning Cash and Invest. City 644,198 842,524 912,660 1,045,376 1,178,353 265,693 29.1%
2 Beginning Cash and Invest. Dev 299,129 190,103 160,000 160,000 125,000 (35,000) -21.9%
3 Total Beginning Cash & Investments 943,327 1,032,627 1,072,660 1,205,376 | 1,303,353 | 230,693 21.5%

General Fund Revenue

The General Fund budget refers to the expenditures and revenues associated with the delivery of City services in
Black Diamond that are funded with property, sales, and utility taxes, charges & fees, and state shared revenues.
Services provided under the General Fund include police and fire, municipal court, parks maintenance, building
permits, development review and administrative functions in the City. The General Fund includes close to one half
of Black Diamond'’s total budget.

Top Twenty General Fund Budget

Revenue Sources 2017

1 General Property Taxes 1,490,100
2 Sales Taxes 385,000
3 Electrical Utility Tax 235,000
4 Municipal Court Fines and Fees 193,275
5 Plan Check and Land Use Fees 191,300
6 Building Permits 189,650
7 Local Criminal Justice Tax 116,532
8 Sales Tax Assistance from State 95,000
9 Police Traffic School 95,000
10 Telephone Utility Tax 82,000
11 Cable TV Utility Tax 80,000
12 Cable Franchise Fees 76,000
13 Stormwater Utility Tax 66,600
14 Liquor Board Tax & Profits 56,481
15 KC EMS VLS Contract 56,000
16 Sewer Utility Tax 50,400
17 Water Utility Tax 43,400
18 Solid Waste Utility Tax 42,000
19 Parks: Parking & Gym Fees 34,940
20 Business Licenses 23,500
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

General Fund Taxes

Locally levied taxes represent Black Diamond’s largest portion of revenues of $2,478,350 or 56% of the City’s General
Fund operating revenue. Taxes include real and personal property tax, local sales tax, utility taxes on utility services

(water, sewer, stormwater, electric, gas, cable and telephone) and gambling taxes. A 5.2% increase of $122,692 is
estimated in 2017. The sales tax estimation increase of 18% is due to trend, as increased development and remodeling
is picking up. Property taxes have increased slightly, due to +1% and new construction. Estimates for electrical and

utility taxes have been budgeted according to trend.
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2014 2016 2017| Bdgt$  Bdgt%
General Fund Tax Revenue Actual 2015 2016  Estimated Prelim Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)

General Property Taxes 1,438,113 1,460,777 1,465,908 1,475,350 | 1,490,100 24,192 1.7%
Sales Taxes 302,927 311,926 326,250 350,000 385,000 58,750 18.0%
Electrical Tax 220,845 214,323 211,000 232,100 235,000 24,000 11.4%
Water Utility Tax 39,520 45,137 40,900 42,150 43,400 2,500 6.1%
Stormwater Utility Tax 63,798 64,348 64,000 65,900 66,600 2,600 4.1%
Sewer Utility Tax 43,683 45,400 44,900 45,800 50,400 5,500 12.2%
Solid Waste Tax 32,834 36,716 32,800 40,000 42,000 9,200 28.0%
Cable TV Utility Tax 72,109 78,378 76,000 79,000 80,000 4,000 5.3%
Telephone Tax 106,162 96,506 90,000 86,000 82,000 (8,000) -8.9%
Gas Utility Tax 366 289 300 250 250 (50) -16.7%
Pull Tabs and Punch Board Tax 3,604 2,866 3,600 3,600 3,600 - 0.0%
Total General Fund Taxes 2,323,960 2,356,665 2,355,658  2,420,150| 2,478,350 122,692 5.2%

2017 General Fund Tax Revenue
$2,478,350

Utility Taxes
$603,250
24.3%

Sales Taxes General Property
$385,000 Taxes
15.5% $1,490,100
60.1%
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Property taxes make up 60.1% of the General Fund’s tax revenue and estimated to generate $1,490,100 in revenue

for the City in 2017. All revenues from property taxes go directly to the General Fund to support public safety for
police, fire protection and emergency services. The City of Black Diamond depends heavily on property tax collections,
as the City has a small commercial base to generate sales tax revenue.

In Washington cities such as Black Diamond, property tax increases are limited to a 1% total dollar annual increase per
year unless voters approve a lid-lift or larger percent increases. King County sets assessed valuation on property and
calculates levy rates. Each taxing authority receives a portion of the tax amount, which King County collects and then
passes on. In Black Diamond, there are four school districts with separate rates, so depending on which school district
the property is in, the taxing amount will vary.

Property Tax Collection, Levy Rates and 2017 Budget
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$1,275,000
2011 2012 2013 2014 2015 2016 est. 2017 est.
Regular Levy Base 998,553 1,360,492 1,373,558 1,400,391 1,438,114 1,462,890 1,481,033
1% Increase 9,986 13,605 13,736 14,004 14,381 14,629 14,810
New Construction 3,147 6,461 4,256 11,833 3,145 11,905 13,907
Annexations 0
Adjustments 348,806 -6,999 8,841 11,886 5,137 -14,074
Total Property Taxes $1,360,492 $1,373,558 $1,400,391 $1,438,114 $1,460,777 $1,475,350 $1,508,686
Levy Rate 2.57000 2.59339 2.82640 2.62096 2.41750 2.24177 2.12774
Allowable Levy 3.10 3.10 3.10 3.10 3.10 3.10 3.10
Assessed Valuation $532,915,592 $539,094,772 $501,195,551 $552,587,146 $595,242,973 $659,796,088 $709,056,241
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DRAFT Property Tax Levy Rates and 2017 Preliminary Budget
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2011 2012 2013 2014 2015 2016 est. 2017 est.
Regular Levy Base 998,553 1,360,492 1,373,558 1,400,391 1,438,114 1,462,890 1,481,033
1% Increase 9,986 13,605 13,736 14,004 14,381 14,629 14,810
New Construction 3,147 6,461 4,256 11,833 3,145 11,905 13,967
Annexations 0
Adjustments 348,806 -6,999 8,841 11,886 5,137 -14,074
Total Property Taxes $1,360,492 $1,373,558 $1,400,391 $1,438,114 $1,460,777 $1,475,350 $1,508,686
Levy Rate per $1000 AV | $ 2.57000| $ 2.590339| $ 2.82640| $ 2.62096] $ 2.41750| $ 2.24177| $ 2.12774
Allowable Levy 3.10 3.10 3.10 3.10 3.10 3.10 3.10
Assessed Valuation $532,915,592 | $539,094,772 | $501,195,551 | $552,587,146 | $595,242,973 | $659,796,088 | $709,056,241
1 . . .
3 W | Black Diamond School Districts
L 1 L
TAHOMA A
KENT — ‘
5—. 4151 409
Ly _r —
AUBLERRN
rl L 216
ENUMCLAW

The total property tax rates in Black Diamond vary
because of the four different school districts within our

. Enumclaw Tahoma Kent Auburn
city limits.
2016 Rates
Local School District 4.84 6.17 5.34 5.83
Washington State for Schools 2.29 2.29 2.29 2.29
King County 1.34 1.34 1.34 1.34
City of Black Diamond 2.24 2.24 2.24 2.24
Port of Seattle .19 .19 .19 .19
Library District .48 48 .48 48
Emergency Medical Services .28 .28 .28 .28
King County Flood Levy 13 13 13 13
Total Levy Rate $11.79 $13.13 $12.30 $12.79
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2016 Property Tax - Total Distribution

Emergency Medical
Services

King County Flood School Districts

4.1%
Lev>/ Enumclaw  41%
1.19
Port of Seattle ° Tahoma
1.6% 47%
Kent
43%
City of Black AL:L%[:/m
Diamond 0
19.0%
King County
11.4%

Washington State
for Schools
19.4%

Black Diamond receives between 17% and 19% of the total property tax collected depending on which school district
the property is in. In the Enumclaw district in 2016, if a home was appraised at $350,000, the tax collected is $11.79 X
350, or $4,126.50, and the Black Diamond portion of that total is $784 for 2016. See below.

King County Taxing District Levy Rate per | Percent of 2016 Annual Tax | Monthly Tax
$1000 in Property on a $350,000 on a $350,000
Value Taxes Home Home
Collected
Port of Seattle .19 1.6% $66.02 $5.50
State Schools 2.29 19.4% $800.54 $66.71
EMS Levy .28 2.4% $99.04 $8.25
King County 1.34 11.4% $470.42 $39.20
Floods and Ferries 13 1.1% $45.39 $3.78
School District - Enumclaw 4.84 41% $1691.86 $140.99
Library District 48 4.1% $169.19 $14.10
Subtotal 9.55 $3342.46 $278.54
Black Diamond 2.24 19% $784.04 $65.34
Grand Total 11.79 100% $4126.50 $343.88
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Sales Tax revenue for the 2017 budget is forecast to be $385,000 or 15.6% of General Fund tax revenue. For every

$100 spent in Black Diamond, $8.60 is collected by the State and is shared by various jurisdictions. These jurisdictions

include our city, Washington State, King County and Criminal Justice programs. Black Diamond receives a bit less than
10% of the total.

Black Diamond'’s sales tax revenues are dependent on retail sales of products and services sold or delivered to Black
Diamond, as well as tax on new construction material. In fact, a considerable portion of our sales taxes are collected
for construction services such as installing, repairing, cleaning, improving and other home services.

Sales taxes are higher in Washington than many other states, and are our State’s largest revenue source, but because
there are no income taxes collected in Washington State, the sales tax is necessarily higher, so the impacts of taxation
should be looked at collectively.

There are exemptions to sales tax collection in Washington. Common exemptions include:

. Food
. Prescription Drugs
. Sales to Nonresidents
. Federal Government Sales
. Sales to Indians or Indian Tribes
Black Diamond Sales Tax Revenue
2011 2012 2013 2014 2015 2016 est 2017 Budget
$297,333 $262,974 $290,795 $302,927 $311,927 $350,000 $385,000
City of Black Diamond
2016 Sales Taxes
Taxed amount is 8.6% of retail sales
Based on a $100 sale, retail sales
tax collected is $8.60, and is
distributed the following way:
City of Black
Washington Diamond
State $ .85 9.9%
$6.50 N
76.6%
Sales tax for King County

restaurants and taverns

in Black Diamond

include an additional

.005, making the total

tax collection 9.1%. Criminal Justice

(to BD Police)
$.10 1.2%

$1.15 13.3%
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Black Diamond Historical Sales Tax Collection by Month
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Criminal Justice taxes are an additional local sales/use tax of 0.1 percent to be used for criminal justice programs. This
tax is levied by the county and is imposed countywide, but the receipts are shared with King County cities, based on

population. Of the revenues collected for criminal justice, 1 percent is retained for administration, 10 percent is
distributed to the county and 90 percent goes to cities on a per-capita basis based on their official April 1 populations.
Black Diamond’s population is currently 4,305.

Utility Taxes are collected for the City at the rate of 6% for electrical, telephone, cable TV, sewer, water and gas

utilities. The stormwater utility tax is 18%. Overall in 2017, utility taxes have been estimated to reflect recent trend.
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2014 2016 2017 pBdgt$ Bdgt %
Utility Tax Revenue Actual 2015 2016 Estimated Prelim | chg Chg
Audited Actual Budget  YearEnd Budget| inc/(dec) inc/(dec)

Electrical Tax 220,845 214,323 211,000 232,100 235,000 24,000 11.4%
Water Utility Tax 39,520 45,137 40,900 42,150 43,400 2,500 6.1%
Stormwater Utility Tax 63,798 64,348 64,000 65,900 66,600 2,600 4.1%
Sewer Utility Tax 43,683 45,400 44,900 45,800 50,400 5,500 12.2%
Solid Waste Tax 32,834 36,716 32,800 40,000 42,000 9,200 28.0%
Cable TV Utility Tax 72,109 78,378 76,000 79,000 80,000 4,000 5.3%
Telephone Tax 106,162 96,506 90,000 86,000 82,000 (8,000) -8.9%
Gas Utility Tax 366 289 300 250 250 (50) -16.7%
Pull Tabs and Punch Board Tax 3,604 2,866 3,600 3,600 3,600 -

Total Utility Taxes 582,921 583,962 563,500 594,800 603,250 39,750 7.1%
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2017 Utility Tax Revenue
$603,250

Telephone Utility Tax,
$42,000,7% Other, $3,850, 1%

Cable TV Utility Tax,

$43,400,7% Electrical UtilityTax,

$235,000, 39%

Solid Waste Utility
Tax, $50,400, 8%

Sewer Utility Tax,
$66,600,11%

Stormwater Utility.

Tax, $80,000,13%
Water Utility Tax,

$82,000, 14%

Intergovernmental Revenue includes grants, entitlements, shared revenues and payments for goods and
services provided to the City from the State or other governmental entities. They include per capita distributed
revenues such as liquor excise and profit taxes and state and federal grants.

The City receives State assistance funds approved by the passage of ESSB 6050. This legislation was intended to
provide ongoing financial assistance to cities and counties that have a low sales tax base and are having difficulty
providing basic services. These funds were created by diverting a small portion of the Washington State real estate
excise tax from the Public Works Trust Fund. As State taxes increase, they can share more with cities.

2016 . Bdgt $
Intergovernmental Revenue 2014 Acfual 2015 2016 Estimated 2017 Prelim Chg Bdgt % Chg
Audited Actual Budget Year End Budget inc/(dec) inc/(dec)

1 Sales Tax Assistance from State 72,192 89,563 78,460 90,000 95,000 16,540 21.1%
2 Liquor Excise Tax 7,836 11,380 18,600 19,000 20,104 1,504 8.1%
3 Liquor Board Profits 37,052 36,626 36,150 36,150 36,377 227 0.6%
4 Recycle Grant-KC WRR Grant 10,000 10,000 10,000 9,018 10,000 - 0.0%
5 KC Recycle Grant D37318D 5,944 5,991 5,991 9,963 (5,991) -100.0%
6 KC EMS VLS Contract 54,704 55,302 56,000 55,994 56,000 - 0.0%
7 Total Intergovernmental Rev 187,728 208,862 205,201 220,125 217,481 12,280 6.0%
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Community Development Revenue includes fees related to land use and construction activities such as plan

checks and land use fees, building, mechanical and plumbing permits. This revenue does not include revenues from the

Master Plan Development staff reviews. Estimates next year are promising, as this office’s indications show significant

increases in building activity.

Community Development 2014 . 2016 20,17 Bdgt $ Bdgt %
S Actual 2015 2016 Estimated Prelim| Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)

1 Building Permits 43,609 71,224 80,000 188,000 164,750 84,750 105.9%
2 Mechanic Permits 5,048 7,313 12,000 12,000 12,000 - 0.0%
3 Plumbing Permits 4,268 4,439 10,000 5,000 7,000 (3,000) -30.0%
4 Other Permits 1,946 3,883 3,500 16,900 5,900 2,400 68.6%
5 Total Permits 54,871 86,858 105,500 221,900 189,650 84,150 79.8%
6 Plan Check Fees 30,493 45,616 60,000 50,000 110,000 50,000 83.3%
7 Fire Plan Check Fees 773 2,005 2,000 2,000 3,000 1,000 50.0%
8 Land Use Fees 7,484 9,460 4,500 15,000 30,000 25,500 566.7%
9 Shoreline Fees 840 4,069 2,000 15,000 20,000 18,000 900.0%
10 Other Misc. Fees 4,525 7,711 1,210 4,000 11,500 10,290 850.4%
11 Total Land Use and Misc. Fees 44,115 68,860 69,710 86,000 174,500 | 104,790 150.3%
12 Hearing Examiner 692 880 1,000 1,000 1,000 - -
13 Cost Recovery & Other Fees 4,084 7,437 5,000 6,000 15,700 10,700 214.0%
14 Copying Services, Map Sales 280 143 100 100 100 - 0.0%
15 Deposits and Pass Through 8,674 14,669 - -
16 Total Community DevelopmentRev 112,715 178,847 181,310 315,000 380,950 | 199,640 110.1%

Police Department Revenue includes largely intergovernmental funding including grants, criminal justice funds

and payments for police services provided by the City to other governmental entities. Other revenue includes traffic
school, gun permits and fingerprinting revenue as well as donations and other minor sources. An increase in the

criminal justice distribution is expected next year.

2014 2016 2017 | Bdgt$  Bdgt%
Police Department Revenue Actual 2015 2016 Estimated Prelim | chg Chg
Audited Actual Budget  YearEnd Budget| jnc/(dec) inc/(dec)

1 Criminal Justice Distribution 104,811 112,697 110,600 116,100 116,532 5,932 5.4%
2 Police Traffic School Fee 13,018 23,672 15,000 85,000 95,000 80,000 533.3%
3 Vessel Registration Boat Safety 12,391 12,515 12,515 12,073 12,515 - 0.0%
4 Overtime and Off Duty Reimb 12,040 23,953 6,000 3,000 (3,000) -50.0%
5 Grants 4,509 5,154 3,900 17,587 5,200 1,300 33.3%
6 Gun Permits and Fingerprinting 1,405 1,357 1,300 2,300 2,300 1,000 76.9%
7 Work Crew/Electronic Monitoring 1,305 1,245 1,500 900 1,200 (300) -20.0%
8 DUI Cost Recovery 1,493 3,370 - 2,600 2,700 2,700
9 Donations 2,166 500 600 500 500 (100) -16.7%
10 Records and Services 795 676 800 2,628 500 (300) -37.5%
11 Total Police Deptartment Revenue 153,934 185,139 152,215 239,688 239,447 87,232 57.3%
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Municipal Court Revenue has been estimated upward in 2017 due to the hiring of a new traffic officer. This
revenue comes from the City’s portion of fines and forfeits collected on citations and fees. Traffic citations contribute
close to 67% of this department’s revenue. In 2016, the Court saw a significant increase in cases filed. As of August,
there have been 1,470 filings with a projected total of over 2,200. This includes both criminal and noncriminal cases.
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2014 2016 2017 | Bdgt$ Bdgt %
Municipal Court Revenue Actual 2015 2016 Estimated Prelim Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)
Court Traffic Infractions 58,176 62,561 60,000 66,000 130,000 70,000 116.7%
Administration/Correction Fees 21,176 21,425 18,400 22,500 25,000 6,600 35.9%
Court Criminal Traffic Misdemeanors 8,620 4,070 7,000 6,480 7,000 - 0.0%
Court Parking Fines 7,155 9,294 7,046 5,500 6,000 (1,046) -14.8%
Court DUI Fines 3,793 3,168 5,000 2,600 3,000 (2,000) -40.0%
Court Interest 5,967 4,540 5,000 5,000 6,000 1,000 20.0%
Court Cost Recoopment 4,501 4,302 4,000 4,000 5,000 1,000 25.0%
Court Mand. Insurance Costs 1,872 2,544 2,400 9,000 9,000 6,600 275.0%
Court Other Fees 3,518 659 675 1,225 2,275 1,600 237.0%
10 Total Municipal Court Revenue 114,777 112,563 109,521 122,305 193,275 83,754 176.5%

Cable Franchise Fees and Business Licenses are collected from a 5% cable franchise fee. Business license

revenue helps cover the cost of public safety.

Cable Franchise & Bus. License 2014 . 2016 20_1 7| Bdets Bdgt %
Revenue Actual 2015 2016 Estimated Prelim Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)
1 Cable Franchise Fees 62,438 67,171 66,000 76,000 76,000 10,000 15.2%
2 Business License 21,995 23,090 22,000 23,000 23,500 1,500 6.8%
3 Total Cable Fran/Busin. License 84,433 90,261 88,000 99,000 99,500 11,500 13.1%
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Historical Destination Restaurant — The Black Diamond Bakery since 1902
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Other General Fund Revenue sources include parking fees at Lake Sawyer, passport revenue, gym rental, the
cemetery, and allocation of revenue from other city funds, for General Fund services and supplies. The State has changed
the accounting of allocations to credit the expenditure side of the budget, and is the reason for the decrease.
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2014 2016 2017 | Bdgt$ Bdgt %
Other General Fund Revenue Actual 2015 2016 Estimated Prelim Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)

Passport Revenue 20,534 19,319 21,900 19,550 22,150 250 1.1%
Lake Sawyer Parking Fees 21,536 24,214 25,000 22,500 25,000 - 0.0%
Gym Rental -Teen Programs - 4,627 7,500 6,800 7,500 - 0.0%
Gym Rental- Jazzercise Contract - 2,203 2,440 2,200 2,440 - 0.0%
Cemetery Revenue 10,371 6,267 12,600 9,000 12,600 - 0.0%
Other Charges for Service 784 6,755 4,000 3,263 1,400 (2,600) -65.0%
Central Service Allocation 20,500 (20,500) -100.0%
General Fund Allocation 55,000 (55,000) -100.0%
Animal Control Refund -

Interest and Other Reimbursements 7,108 37,382 2,500 6,700 7,450 4,950 198.0%
Total Other Gen Fund Revenue 60,332 100,765 151,440 70,013 78,540 (72,900) -48.1%

Funding Agreement revenue includes the General Fund portion of the Funding Agreement of ongoing costs in 2017.

1
2

2016 2017| Bdgt$
Funding Agreement Revenue 2014 Actual 2015 2016 Estimated Prelim Ch Bdgt % Ch
g6 Audited Actual Budget ~ “ng dgt % Chg
Year End Budget| inc/(dec) inc/(dec)
Partner - Funding Agreement 1,328,939 764,250 822,497 726,000 829,475 6,978 0.8%
Total General Fund Oper REV 4,366,819 3,997,352 4,065,842 4,212,281 | 4,517,018 451,176 11.1%
201 2017
2014 Actual 2015 2016 . 016 0, Bdgt 5
MPD SEPA Revenue . Estimated Prelim Chg Bdgt % Chg
Audited Actual Budget . R
Year End Budget| inc/(dec) inc/(dec)
Miscellaneous Reimbursement 96,496 198 10,000 (10,000) -100.0%
. 2016 2017
Funding Agreement Consultant 2014 Actual 2015 2016 X i Bdgt 3
REV Audited Actual Budzet Estimated Prelim Chg Bdgt % Chg
& Year End Budget| inc/(dec) inc/(dec)
MDRT-Civil Engineering Reimburse 243,827 310,115 250,000 250,000 250,000
MDRT-Legal Reimbursement 20,001 47,937 50,000 50,000 50,000
MDRT-Traffic Reimbursements 14,050 (11,400) 30,000 30,000 30,000
MDRT- Environmental Reimbursement 13,507 22,733 30,000 30,000 30,000
MDRT-Hearing Exam-Pim Plat 377 16,724 30,000 30,000 30,000
MRDT-Geotech Reimbursement 6,331 3,660 25,000 25,000 25,000
MDRT-CH2M HIlI - 70,695
MRDT-Surveyor Reimbursement - 7,385 20,000 20,000 20,000
MDRT-Fiscal Reimbursements 26,037 731 3,000 3,000 3,000
Total MDRT Consultants/SEPA Rev 420,626 468,780 448,000 438,000 438,000 (10,000) -2.2%

The MDRT Consultant costs are 100% reimbursed by the MDRT Developer.
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Total General Fund Sources

2016 2017| Bdgt
2014 Actual 2015 201 . ; gts
. Estimated Prelim Chg Bdgt % Chg
Audited Actual Budget . .
Year End Budget| inc/(dec) inc/(dec)

12.0%

6,258,371 | 671,869

Grand Total General Fund Revenue 5,730,772 5,498,759 5,586,502 5,855,657
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The Company Store: Black Diamond was a company town and the company owned practically everything. Families
could buy houses, but the company leased them the land on which the houses stood for one dollar a month. Later the
town would have a company store, where workers could buy goods with the cost deducted from their paychecks. A

miner worked 10-hour days, for $1.50 a day.
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General Fund Expenditures by Department

Legislative — City Council - Expenditures

This department budget supports the five Councilmembers who are elected to serve four-year terms at large, and
represent all Black Diamond residents.

The City Council accomplishes City business during regular meetings and work studies each month. Council duties
include approving the annual budget, authorizing inter-local agreements and contracts and deliberating on and passing
ordinances and resolutions to set City policies. Four Councilmembers receive a stipend of $160 per month, and the
Mayor Pro Tem receives $200 per month.

Legislative - City AZ‘__(:M 2015 2016 cL 2017 | pdgt$  Bdgt %
Council _ual Actual Budget Estimate Prelim Chg Chg
Audited Year End Budget inc/(dec) inc/(dec)
Wages 9,880 10,080 10,080 10,080 10,080 -
Benefits 821 830 831 835 835 4 0.5%
Subtotal Salaries and Benefits 10,701 10,910 10,911 10,915 10,915 4 0%
Services 1,081 1,076 4,800 4,485 4,900 100 2.1%
Total Department 11,782 11,986 15,711 15,400 15,815 104 0.7%

The budget for the Council increased $104 in 2017.

Executive — Mayor’s Office - Expenditures

The Mayor is the Chief Executive Officer of Black Diamond and is directly elected by popular vote by the citizens of
Black Diamond for a four-year term. Mayoral duties include overseeing City administration, presiding over all meetings
of the Council, signing and enforcing all ordinances, appointing and removing appointed officials, signing contracts
entered into by the City, and representing the City in meetings and events held outside of Black Diamond.

The Mayor is paid a stipend of $1,000 per month. Other costs include travel and fees for the Association of Washington
Cities Annual Conference and Mayor’s Exchange.

2014 2016 2017
Executive AAct_ual :gttil Bi?l;:t Estimate Prelim Béllg‘; * Bdcgl::;/o
udited Year End Budget inc/(dec) inc/(dec)
Wages 12,000 12,000 12,000 12,000 12,000 -
Benefits 1,001 1,055 1,068 1,068 1,077 9 0.8%
Subtotal Salaries and Benefits 13,001 13,055 13,068 13,068 13,077 9 0.1%
Supplies 8 - -
Services 1,497 1,961 2,050 2,050 1,800 (250) -12.2%
Total Department 14,507 15,016 15,118 15,118 14,877 (241) -1.6%
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City Clerk/Human Resources - Expenditures

The City Clerk and Human Resource office is responsible for managing the City’s official records, including retention,
archival and destruction, and processing all requests for public records; oversight of Council meetings, including agenda
development and transcribing the official minutes; providing legal notices to the public regarding City business;
coordinating elections; maintaining personnel files, interpretation of personnel policies and procedures, supporting the
recruiting process, business licensing and also maintaining and developing the City’s website.

This department includes the City Clerk/Human Resources Manager, Deputy City Clerk and a 5% allocation of the
Administrative Assistant 2. Also reflected in this budget are service expenses for voter costs of $26,800, code updates

at $3,500, postage for passports, insurance, training, advertising and other Clerk related expenditures.

The City Clerk/HR position is 50% reimbursed per the funding agreement.

- 2014 2016 2017 0
Fcllt:syoilli::(s/ L Act_ual :gttzl Bi?l;:t Estimated Prelim ng; ¥ Bc::ghtg 7
Audited Year End Budget| inc/(dec) inc/(dec)
Wages 140,270 124,197 133,602 133,602 106,594 (27,008) -20.2%
Benefits 63,176 64,043 65,924 57,289 48,431 (17,493) -26.5%
Subtotal Salaries and Benefits 203,445 188,239 199,526 190,891 155,025 199,526 100%
Supplies 70 255 200 200 200 -
Services 16,603 26,657 27,862 16,409 35,203 7,341 26.3%
Total Department 220,119 215,151 227,588 207,500 190,428 (37,160) -16.3%

The City Clerk/HR’s budget declined by 16.3% due to the City Clerk allocation of 30% of Salaries and Benefits to Street,
Water, Sewer and Stormwater Funds.

Finance - Expenditures

The Finance Department is responsible for safeguarding the City's assets by insuring maximum utilization of revenues,
providing financial support to City departments and recording and reporting accurate and timely financial information
to the State, elected officials and to the citizens of Black Diamond.

This Department provides the services of financial planning and reporting, accounting, accounts receivable, accounts
payable, payroll processing, cost accounting, utility tax collections, cash and investment management and debt service.
Finance prepares the Annual Budget, the Comprehensive Annual Financial Report, Capital Improvement Plan, reports
and monthly financial updates.

The Finance Director leads the department. There is also a Deputy Finance Director and a Senior Accountant. The
Finance staff is allocated partially to the Utility Funds.

. 2014 2015 2016 ) 2016 20_17 Bdgt $ Bdgt %
Finance Actual Estimated Prelim Chg Chg
. Actual Budget : )

Audited Year End Budget| inc/(dec) inc/(dec)
Wages 216,760 171,634 173,466 173,466 186,291 12,825 7.4%
Benefits 36,560 30,565 32,652 36,200 44,729 12,077 37.0%
Allocations - (35,769) (35,000) (35,000) (30,000) 5,000 -14.3%
Subtotal Salaries & Benefit: 253,321 166,430 171,118 174,666 201,020 29,902 17.5%
Supplies 272 111 300 300 300 - 0%
Services 14,559 9,460 9,596 20,034 11,453 1,857 19.4%
Total Department 268,152 176,002 181,014 195,000 212,773 31,759 17.5%
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The increase in salaries and benefits is primarily due to the part time Senior Accountant position conversion to full time.

The Funding Agreement reimburses Finance $10,000 for the support the department provides the MDRT team. The
Finance Director and Deputy Director are allocated $20,000 for capital projects, CIP management and WSFFA.

Information Services - Expenditures

The City contracts for technology services with the City of Milton at a significant cost savings from prior years. Tech
support is budgeted for $41,900 in 2017, an increase of $10,735 from the 2016 budget. This increase is due to one
additional day per week needed to implement CIP Technology upgrades.

Information Technology 2014 Actual 2015 2016 Estimza(t);: 2017 Prelim Bdgt $ Ch B((j:it *

Audited Actual Budget Budget g g g
Year End inc/(dec) inc/(dec)

Wages

Benefits (99)

Subtotal Salaries and Benefits (99) - -

Supplies 39

Services 45,718 27,739 31,175 32,510 41,910 10,735 34.4%

Total Department 45,659 27,739 31,175 32,510 41,910 10,735 34.4%

The Information Technology specialist is putting in extra time at the City. There are some major server project change
outs and upgrades scheduled for 2017, as was identified in the Capital Improvement Program this year.

Legal Department — Expenditures

The City Attorney provides civil legal service, preparing and review of ordinances and other legal documents to which
the City is a party, maintaining up-to-date legal research materials including pending and adopted state legislation with
municipal impact and personnel matters. A percentage of legal costs are shared with the MDRT, Street and Utility Fund
budgets. The Legal Department’s budget has gone up in 2017 largely due to legal rate increases, union contract costs
and an increase in public disclosure requests.

Legal 2014 Actual 2015 Actual 2016 Budget Estimi:: 2017 Prelim Bdgt %
Audited Budget| Bdgt$Chg  Chg
Year End inc/(dec) inc/(dec)

General Government 41,442 17,889 30,000 44,500 60,000 30,000 100%
Employment 15,538 2,135 5,000 5,000 - 0%
Union Negotiation 46,270 25,543 5,000 15,000 25,000 20,000 400%
Public Disclosure 7,344 2,380 5,000 7,500 10,000 5,000 100%
Other Legal 122,263 44 10,000 13,000 10,000 - 0%
Total Department 232,857 47,992 55,000 80,000 110,000 55,000 100%
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Municipal Court - Expenditures

The Black Diamond Municipal Court operates adjacent to the Police Department on Lawson Street, and is a court of

limited jurisdiction. From 2011 to 2015, the Court has averaged 1,064 filings per year. In 2016, the Court has seen a

significant increase in cases filed. As of August, there have been 1,470 filings with a projected total of over 2,200. This

includes both criminal and noncriminal cases. These cases involve infractions, misdemeanors and gross

misdemeanors. Other matters such as felony cases are filed and disposed of in King County Superior Court.

Court is in session, and is open to the public the 2™ and 4™ Wednesday of each month. Budget for the Court includes

contracted services provided by a Judge, one full time Court Administrator and an increase in budget from a part time

on-call Court Clerk to a full time position to support the increased volume of filings. Budget is also provided for security

and other miscellaneous expenses such as interpreters, office supplies and training.

0,
Municipal Court Azctt,::l :gtls 2016 Estimz:t:g Pzrgliln: ng; * Bc::gr:g o
Audited el LI Year End Budget| inc/(dec) inc/(dec)
Wages 72,532 86,355 87,939 87,930 128,544 40,605 46.2%
Benefits 21,100 24,547 26,202 25,820 47,105 20,903 79.8%
Subtotal Salaries and Benefits 93,632 110,902 114,141 113,750 175,649 61,508 53.9%
Supplies 1,525 1,579 2,600 2,600 2,600 - 0%
Services 13,659 18,016 18,028 19,050 19,792 1,764 9.8%
Protem Judge 24,000 24,000 24,000 20,000 24,000 - 0%
Police Security OT 7,128 8,966 10,000 10,000 10,000 - 0%
Total Department 139,944 163,463 168,769 165,400 232,041 63,272 37.5%
0,
Court Legal nctual 2015 2016 itted|  preim| cneT e
Audited L L Year End Budget| inc/(dec) inc/(dec)
Court Legal-Pros Attorney 24,000 24,000 24,000 24,000 24,000 -
Court Legal-Public Defender 37,000 30,250 36,000 36,000 36,000 -
Public Defender-Interpreters _ _ 500 500 500 _
Public Defender - Investig. _ 750 750 750 _
Total Department 61,000 54,250 61,250 61,250 61,250 -

Mine Rescue Team
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Police Department - Expenditures

Black Diamond Police Vision

With our values at the forefront, the Black Diamond Police Department will be an open, friendly, and community-

minded organization devoted to quality public service. We aspire to be a model of character and service. We will

emphasize the development of professional knowledge and leadership skills at every level of our organization. We will

promote an atmosphere of public trust and confidence through professional conduct, being responsive to community

needs, and accountable to those we serve.

Black Diamond Police Mission Statement

The Black Diamond Police Department will strive to maintain the trust and

confidence of our citizens through proactive policing and

demonstration of our core values.

In May of 2016, Safe Wise listed Black Diamond as the 9th safest city in Washington State; up from 22" from 2015. A
key component of how we keep our crime rate low is taking a proactive approach to crime prevention and being highly

visible within the community.

Other responsibilities in our department include proactive crime prevention tactics, problem-solving in a collaborative

manner with community groups, crime reduction action plans, criminal investigations, traffic enforcement, accident

investigations, traffic school education, reserve officer program, and instruction of the DARE program.

The 2017 budget request includes filling one frozen officer position. This new position will serve primarily as a

commercial vehicle enforcement/traffic officer.

0,
Police Department Azc(t)::l :gttzl Bi?l;:t Estimz:t:g Pl:-gl:ilnz ng; * B.::g:g "
Audited Year End Budget| inc/(dec) inc/(dec)
Wages 954,202 874,826 928,973 848,842 1,011,189 82,216 8.9%
Benefits 332,946 316,796 339,944 360,000 423,124 83,180 24.5%
Subtotal Salaries and Benefits 1,287,148 1,191,622 1,268,917 1,208,842 1,434,313 165,396 13.0%
Supplies 50,726 36,890 51,000 45,000 45,700 (5,300) -10.4%
Services 79,165 86,381 79,469 89,000 88,823 9,354 11.8%
Safety Equipment 17 7,760 1,500 1,000 2,500 1,000 66.7%
Jail Costs 39,324 64,295 53,500 46,000 43,000 (10,500) -19.6%
Building Maintenance 22,588 20,653 23,485 24,500 23,460 (25) -0.1%
Civil Service 1,129 1,036 3,100 10,158 7,000 3,900 125.8%
Communications 134,570 164,478 179,301 185,000 207,784 28,483 15.9%
Marine 19,540 11,485 14,500 14,700 15,400 900 6.2%
Criminal Justice 18,584 21,620 25,700 25,800 29,500 3,800 14.8%
Total Department 1,652,792 1,606,221 1,700,472 1,650,000 | 1,897,480 | 197,008 11.6%
Police Calls for Service
2011 2012 2013 2014 2015 2016 thru July
2095 2220 2466 2503 2989 2042

33




BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Communications

Communications is broken down into several categories including, Valley Communications costs (dispatch, MDC, net
motion, access charges), King County 800 MHz radio cost, Auburn’s monitoring of after-hours WSP access, telephone,
cell phone, DSL, King County I-Net, WSP Access (this is going from $178.00 to $200.00, effective Jan. 1%, 2017), postage,
and King County Maintenance and Repair (which covers both in-car radios and portables), cell phones (which now serve
as our “hot spot” connectivity to MDC-Internet). | estimate 2-3 antennas ($31.00/each) and 2-3 batteries ($34.00/each)
and clips. The 2017 costs are estimated to be $40.79 and 2018 increasing to $42.75.

Jail Services-Prisoners and Detention

The Jail Service budget covers the cost of confinement, electronic home monitoring, work crew, and medical costs
associated with offenders serving time through Black Diamond Municipal Court. Our primary booking facilities are the
Enumclaw Jail (daily rate of $60.00), Issaquah (daily rate of $97.00/no booking fee) and the SCORE Jail. SCORE Jail
charges daily rates of $157 per prisoner. The King County Correctional Facility (KCCF) is used as a back-up facility. In
addition, prisoners who have certain medical conditions, such as mental health concerns or who pose an unusual
danger to themselves or others are booked into the KCCF (2017 rates are $188.33 daily fee plus booking fee of
$193.90). Yakima County is currently used for long term sentences only. Yakima’s current contract rate is a daily rate of
$54.75.

The Court continues to utilize alternatives to incarceration where appropriate. The City currently has a contract with
King County work crew. The City also utilizes several home monitoring companies for those who are sentenced to those
conditions. The City will continue working with the courts to insure that these alternatives are being used for any
eligible offenders.

1910 Black Diamond Jail - restored and displayed at the Black Diamond Museum
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Fire Department - Expenditures

The City of Black Diamond contracts with Mountain View Fire and Rescue, formerly King County Fire District No. 44, for
fire services. The department’s responsibilities include providing a minimum of two personnel on duty 24 hours a day,
seven days a week in Black Diamond and providing rescue, fire suppression, fire prevention, fire marshal services,
emergency medical services, disaster services, hazardous materials response , dispatch services, administrative services
and public education activities to citizens. Fire investigation services are contracted through the King County Sheriff’s
Department. The 4 percent increase in the 2017 budget recognizes cost of living increases agreed to in the 2008

Interlocal Agreement between the City and Fire District.

2014

2016

2015 2016 2017 Bdgt $ Bdgt %
Fire Department Actual Actual Budget Estimated Prelim Chg Chg
Audited Year End Budget| inc/(dec) inc/(dec)
Fire District 44 Services 449,912 460,710 495,011 495,011 514,825 19,814 4.0%
KC Fire Investigation 1,715 1,214 2,000 2,000 2,000 - 0%
Fire Annexation Study 25,000 (25,000) -100%
Other Operating Costs 2,869 3,224 3,364 3,389 18,080 14,716 437.5%
Total Department 454,496 465,148 525,375 500,400 534,905 9,530 1.8%

The Franklin Hotel burned down in 1919

f

Emergency Management includes the purchase of emergency supplies and emergency training for employees.

2014 2016 2017 9
e Rawal 5 298 commed|  om| chy g
Audited Year End Budget| inc/(dec) inc/(dec)
Supplies 184 277 2,500 2,500 -
Training - - 2,500 2,000 2,600 100 4.0%
Total Department 184 277 5,000 2,000 5,100 100 2.0%
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Special Programs Animal Control costs are paid to King County for services to Black Diamond. The King County

Mental Health program includes chemical abuse and dependency services that are partially funded with a 2% portion of

quarterly liquor profits, and liquor excise tax revenue from cities in the county. The Puget Sound Clean Air Assessment
is a per capita fee paid to this agency for the protection of air quality in the area. The Recycle Program is 100% funded
through King County’s Solid Waste Division, and includes a grant for recycling events and educational materials.

2014 2015 2016 2016 2017 Bdgt $ Bdgt %

Special Programs Actual Actual Budget Estimated Prelim Chg Chg

Audited Year End Budget| inc/(dec) inc/(dec)
Animal Control 9,293 10,795 10,000 10,000 7,000 (3,000) -30.0%
Puget Sound Clean Air Assess 2,262 2,910 3,111 3,111 3,111 - 0.0%
KC Mental Health 845 962 1,000 1,000 1,200 200 20.0%
Recycling Program 14,944 14,991 18,055 18,055 13,055 (5,000) -27.7%
Total Department 27,344 29,658 32,166 32,166 24,366 (7,800) -24.2%

1946 Aerial Photo of Black Diamond

Community Development - Expenditures

This department provides for the City’s long-range planning, and land use and building permitting functions. The
department also provides staffing to the City Planning Commission and performs code enforcement activities to
address nuisances, code violations, and other issues. The department consists of a Director and a part-time Permit
Technician. The City entered into a cost-saving interlocal (ILA) agreement with Maple Valley for building and planning
services. Our City’s share of the budget in 2017 is $100,000 for the Building Official and $10,000 for a shared Plans
Examiner.

The 2017 budget increased with a full time onsite Planner, as well as another full time Permit Technician. Increased
building activity as well as inspections for the Black Diamond Elementary School requires the increased budget.
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) 2014 2016 2017 Bdgts$ Bdgt %
g?e?er;:)u'::(!nt Actual Al::(t):asl B:c?glest Estimated Prelim Chg Chg
P Audited Year End Budget| inc/(dec) inc/(dec)
Permitting
Wages 46,824 48,310 53,477 41,000 151,904 98,427 184.1%
Benefits 9,974 11,182 12,870 12,000 48,966 36,096 280.5%
Allocations (30,000)
Subtotal Salaries and Benefit 56,798 59,491 66,347 53,000 170,870 134,523 202.8%
Supplies 1,341 776 1,450 1,450 1,650 200 13.8%
Services 17,324 15,340 18,884 17,397 32,625 13,741 72.8%
Building Official (ILA) 28,208 33,800 48,000 48,000 100,000 52,000 108.3%
Plans Examiner (ILA) 17,615 12,333 40,000 38,000 10,000 (30,000) -75.0%
Total Permitting 121,286 121,740 174,681 157,847 315,145 35,941 20.6%
Planning
Wages 18,207 29,356 35,166 26,000 95,678 60,512 172.1%
Benefits 7,937 10,151 12,097 12,097 51,929 39,832 329.3%
Subtotal Salaries & Benefits 26,145 39,507 47,263 38,097 147,607 100,344 212.3%
Supplies 809 749 800 800 800 -
Services 11,991 7,351 3,580 3,580 12,056 8,476 236.8%
General Govt Planner 52,233 91,415 95,000 81,000 (95,000) -100.0%
Total Planning 91,177 139,021 146,643 123,477 160,463 (86,524)  -59.0%
Hearing Examiner 709 - 5,000 2,000 5,000 -
Total Department 213,172 260,762 326,324 283,324 480,608 | 154,284 47.3%
Black Diamond Planning Area
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Master Development Review Team - Expenditures

This department was established to provide specific focus on the Master Planned Developments. There are two

developments, The Villages (Ten Trails) and Lawson Hills. The Review Team is 100% funded by the Developer to remove

the financial burden from the City and to provide staff to review and process applications and permits for the

developments.

The Master Development Team also works closely with consultants hired to assist with financial analysis, civil and

traffic engineering, environmental, surveying and geotechnical services. Their services are used to provide consulting

and review of the Master Plan Developments according to the Development Agreements. The budget increased in

2017 due to the Senior Planner vacancy going from 75% full time to full time. The budget also includes overtime for the
Building Inspector and for the MDRT Director. Not included in this budget is $80,500 for the Clerk/HR position (tier 2).

2014 2016 2017 Bdgt %
MDRT Team Actual 2015 2016  Estimated Prelim| Bdgt$ Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)
Wages 224,141 296,690 349,817 363,817 455,514 105,697 30.2%
Benefits 89,548 123,987 177,640 177,640 174,904 (2,736) -1.5%
Subtotal Salaries and Benefits 313,689 420,677 527,457 541,457 630,418 102,961 19.5%
Supplies 2,943 2,439 5,500 5,500 5,500 -
Services 66,867 26,577 53,173 33,173 36,190 (16,983) -31.9%
Computers/Vehicles - 33,483 - -
Building Maintenance 59,432 53,354 71,195 76,900 76,867 5,672 8.0%
Total Department 442,931 536,530 657,325 657,030 748,975 91,650 13.9%
2014 2016 2017 Bdgt %
MDRT Consultants Actual 2015 2016  Estimated Prelim| Bdgt $ Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)
Planning Services 55,233 -
Legal Services 26,289 44,811 50,000 50,000 50,000 -
Henderson & Young 25,757 - 3,000 3,000 3,000 -
RH2 Engineering 278,325 266,740 250,000 250,000 250,000 -
Parametrix 13,943 5,929 30,000 30,000 30,000 -
Perteet 19,168 19,563 30,000 30,000 30,000 -
SubTerra 6,331 4,740 25,000 25,000 25,000 -
Survey Parmetrix 1,051 6,620 20,000 20,000 20,000 -
CH2M Hill UTRC 53,530 17,165 - - -
MDRT Environmental Consultant- 2,210 14,892 30,000 30,000 30,000 -
Total Department 426,603 435,693 438,000 438,000 | 438,000 -
2014 2016 2017 Bdgt %
Funding Agreement SEPA Actual 2015 2016  Estimated Prelim| Bdgt$Chg  Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)
EIS SEPA Legal - - 10,000 (10,000) -100%
MPD Villages & Lawson 4,938 44 -
Gen Govt Facility Study-Makers 55,168 - -
Prof. Planning Services 5,000 - -
Total Department 65,105 44 10,000 - - (10,000) -100.0%
2014 2016 2017 Bdgt %
Total MDRT Budget Actual 2015 2016  Estimated Prelim| Bdgt$ Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)
Total MDRT 934,639 972,267 1,105,325 1,095,030 | 1,186,975 81,650 7.4%
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Parks Department - Expenditures

The Parks Department operates and maintains the following amenities: a basketball court, tennis court, skate park, 3

picnic areas, a boat launch, 5 coal car City entry monuments, BMX bike track, swimming area, 143 acres of passive lake

front park with trails, City center viewing park, Historical monument park, 2 playground facilities and landscaping

around the police building. The Park Department provides the insurance, utilities and maintenance for the Recreation

Center (gym) and utilities plus insurance coverage for the local museum. Costs associated with the ownership of

resource lands also falls to the Park Department. The Public Works staff provides the administration and planning

functions for the Park Department. This year the City has set aside $10,000 to supplement the Community Center

budget. Small increases in supplies and services, with a reduction in Gym costs resulted in a 16.1% overall increase to

the Parks Budget in 2017.

Prelim(  pqgt Bdgt %

o i SUR eene] mweel gt G

inc/(dec) inc/(dec)
Wages 14,606 15,848 24,104 24,104 24,360 256 1.1%
Benefits 5,134 6,249 8,172 8,172 8,699 527 6.4%
Subtotal Salaries and Benefits 19,740 22,097 32,276 32,276 33,059 783 2.4%
Supplies 5,985 4,026 5,868 5,868 7,153 1,285 21.9%
Services 11,503 11,197 13,062 13,056 14,819 1,757 13.5%
Gym Costs 2,502 9,109 11,316 10,716 8,506 (2,810) -24.8%
Community Center Supplement 3,169 3,497 - 10,000 10,000
Museum Costs 7,394 7,315 7,551 8,000 7,826 275 3.6%
Total Department 50,293 57,241 70,073 69,916 81,363 11,290 16.1%

Black Diamond Cemetery - Expenditures

Black Diamond Historical Cemetery is located in Black Diamond. The cemetery was founded in 1884. It sits on Cemetery

Hill Road, off Roberts Drive, hidden by a row of trees.

The earliest gravestone dates back to 1880 and now contains over 1,100 graves. The tombstones show cultural

diversity and tragedy that existed in town when coal mining was at its peak. At least half a dozen graves belong to those

of mine workers who died in explosions in 1902, 1910 and 1915. Graves mark residents who came from countries such

as Italy, Australia, Russia and Germany. A Civil War veteran was laid to rest there, as well as children who died in the

early 1900s due to epidemics of small pox and influenza.

The City operates and maintains the historic Black Diamond Cemetery. This involves coordinating burials, sale of plots,

providing physical burial, and maintaining the grounds. The burial fees are set to cover the costs associated with the

services. The Cemetery is supported by the General Fund. The Public Works crew mows and trims the cemetery once a

week during the heavy grass growing months and once every two weeks or so for the drier months during the growing

season. Public Works staff provides the planning and administration services for the Cemetery Department.

2014 S 2016 2016 2017 [ Bdgt$ Bdgt %
Cemetery Actual Estimated Prelim Chg Chg
h Actual Budget : )

Audited Year End Budget| inc/(dec) inc/(dec)
Wages 9,913 8,792 9,829 9,739 10,292 463 4.7%
Benefits 4,266 4,718 4,333 4,333 4,548 215 5.0%
Subtotal Salaries and Benefits 14,179 13,510 14,162 14,072 14,840 678 4.8%
Supplies 1,819 951 1,932 752 1,845 (87) -4.5%
Services 1,681 1,805 2,504 1,916 2,266 (238) -9.5%
Total Department 17,680 16,266 18,598 16,740 18,951 353 1.9%
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Facilities and Grounds Department - Expenditures

The City of Black Diamond'’s Facilities Department is responsible for the long term planning of the City’s building and
equipment needs and to handle the daily needs of all departments in repair, replacement and installation of fixtures,

furniture, equipment and two vehicles.

2014 2016 2017 Bdgt %

Facility Department 181 Actual 2015 2016  Estimated Prelim| Bdgt$ Chg Chg
Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)

Wages 58,856 57,108 57,114 57,114 57,236 122 0.2%
Benefits 23,732 20,898 21,971 21,971 18,600 (3,371) -15.3%
Subtotal Salaries and Benefits 82,588 78,006 79,085 79,085 75,836 (3,249) -4.1%
Supplies 1,432 1,362 1,785 2,285 2,016 231 12.9%
Services 5,760 9,515 5,414 5,888 8,100 2,686 49.6%
Allocation (staff & vehicle) (2,603) (38,408) (38,408) (34,380) 4,028 -10.5%
Total Department 89,780 86,280 47,876 48,850 51,572 3,696 7.7%
Facility Buildings & 2014 . 2016 20.1 ’ Bdgt %

. Actual 2015 2016 Estimated Prelim| Bdgt$ Chg Chg
Equipment 254 Audited Actual Budget Year End Budget| inc/(dec) inc/(dec)
Building Rental 107,491 27,998 76,625 76,625 77,600 975 1.3%
Other Leases & Maintenance 53,973 35,597 36,412 35,912 35,141 (1,271) -3.5%
Communications 8,340 47,329 6,963 6,963 6,963 -

FF&E Allocation Credit (111,344) (65,650) (46,800) (46,800) (46,683) 117 -0.3%
Total Department 58,461 45,273 73,200 72,700 73,021 (179) -0.2%

Black Diamond Show Hall was home to stage productions, dances, union meetings, holiday events, boxing, and movies.
The movies were a dime, and young children would sneak in by hiding under women'’s skirts to get in for free.
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Central Services - Expenditures

Central Services provide the budget that captures shared costs for General Fund departments, including office and

operating supplies, software maintenance costs, copier costs, postage, advertising, utilities, custodial services, building

insurance, credit card and banking fees. Costs that benefit a variety of departments are paid from Central Services and

then allocated through cost allocations.

. 2014 2015 2016 2016 2017 Bdgt $ Bdgt %
Central Services Act_ual Actual Budget Estimated Prelim ) Chg ) Chg
Audited Year End Budget| inc/(dec) inc/(dec)
Supplies 7,017 7,026 7,700 5,602 7,600 (100) -1.3%
Services 21,241 13,123 14,489 12,517 15,393 904 6.2%
Allocations & Misc. (17,797) (11,605) 9,164 (10,119) (10,597)| (19,761) -215.6%
Economic Development 1,008 950 1,000 1,000 1,250 250 25.0%
Total Department 11,469 9,493 32,353 9,000 13,646 (18,707) -57.8%
2014 2016 2017 [
Former Departments Actual :gttzl Bﬁg;:t Estimated Prelim Bgﬁ; ¥ Bdcg:g 7
Audited Year End Budget| jhc/(dec) inc/(dec)
Natural Resources 76,382
Administration (city manager) 117,435
Total Department 193,817

The budget for Natural Resources and for a City Administrator was eliminated in 2015 and 2016. The actual costs for
2014 included only a partial year of those positions.

. 2016 . Bdgt %
Gen Fund Totals & Ending 2014 Actual . 2017 Prelim
| Audited 2015 Estimated S Bdgt $ Chg Chg
Balances udite Actual 2016 Budget Year End udge inc/(dec) inc/(dec)
Total GF Operating Exp 4,633,040 4,260,441 4,682,387 4,552,304 5,247,081 564,694 12.1%
End Cash & Invest Gen Govt 842,526 1,045,376 734,115 1,178,353 886,291 152,176 20.7%
End Cash & Invest Developer 190,103 192,700 160,000 125,000 125,000 (35,000) -21.9%
Total Ending Cash & Invest. 1,032,629 1,238,076 894,115 1,303,353 1,011,291 117,176 13.1%
Grand Total GF Uses 5,665,669 5,498,517 5,576,502 5,855,657 6,258,372 681,870 12.2%
(7T Rleiclk  Olnamond
s chool

1916,

Black Diamond School and Children 1916
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Special Revenue Funds

These are funds established by governments
to collect money that must be used for a specific project. Special Revenue Funds
provide an extra level of accountability and transparency to taxpayers
that their tax dollars will go toward an intended purpose.

WASHI&GTDN STATE HISTORICAL Sbtll’l“Y
Recognize this Historic Building?
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Street Fund

Street Department responsibilities include maintaining, planning and upgrading public streets and sidewalks. Major
maintenance activities include maintaining the street signs, pavement stripes and markings, roadside brush, trees and
vegetation control, street lights, pavement, signals, sidewalks and shoulder grading. Other activities include managing

the right of way, street capital planning, seeking grant funds and addressing traffic safety issues.

Revenues from gas tax and Transportation Benefit district (TBD) car tab fees are the primary sources of funds for the
Street Department. All cities struggle to pay for street maintenance costs, as shared gas tax revenue does not keep
pace with the costs. In recent years, including 2016, the Street Fund had required a transfer of Real Estate Excise Tax
(funds for street improvement projects) to maintain the city’s roads and sidewalks. Beginning in mid-2015, the city
created a Transportation Benefit District (TBD), which receives $20 per car registered to Black Diamond residents or
businesses. This money is required to be used exclusively for road maintenance and operations and has eliminated

the need for REET subsistence.

The 2017 budget increased primarily due to increased maintenance costs and a reduction in allocations to capital

O 00 N o U b W N P

10

11
12
13
14
15
16
17
18
19

projects.
2014 2016 2017

Revenue - Street Fund 101 Actual 2015 2016 Estimate prelim| Budget$ Budget%

Audited Actual Budget Year End Budget Change Change
Beginning Cash and Inv - Reserved 186,952 153,589 111,645 118,373 132,101 20,456 18.3%
Gas Tax 86,017 88,081 90,594 90,672 94,193 3,599 4.0%
Right of Way Permits 8,416 15,237 15,000 7,500 15,000
Other Permits and Misc.Revenue 2,562 3,119 1,740 7,000 7,800 6,060 348.3%
Subtotal Operating Revenue 96,995 106,437 107,334 105,172 116,993 9,659 9.0%
Transfer in-REET 2 50,000 50,000 50,000 50,000 0 (50,000) -100.0%
Transfer in- Trans Benefit Dist. - Car Tab Fee 60,000 60,000 100,000 40,000 66.7%
Subtotal Other Revenue 68,660 68,654 110,000 110,000 100,000 (10,000) -9.1%
Total Revenue 165,655 175,091 217,334 215,172 216,993 (341) -0.2%
Total Street Fund Sources 352,607 328,681 328,979 333,545 349,094 20,115 6.1%

2014 2016 2017

Expenditures - Street Fund 101 Actual 2015 2016 Estimate Prelim| Budget$ Budget%

Audited Actual Budget Year End Budget Change Change
Wages and Benefits 112,700 124,269 102,040 114,419 119,676 17,636 17.3%
Supplies 4,939 5,493 10,347 2,500 12,155 2,459 23.8%
Services and Charges 71,378 70,545 92,904 74,525 96,379 3,475 3.7%
Subtotal Operating Expenditures 189,017 200,307 205,291 191,444 228,210 22,919 11.2%
Transfer for Equipment CIP 10,000 10,000 10,000 10,000 10,000 0 0.0%
Subtotal Expenditures 199,017 210,307 215,291 201,444 238,210 22,919 10.6%
Three Months Cash and Investments 49,754 52,577 53,823 50,361 59,553 5,730 10.6%
Unreserved C & | Balance 103,835 65,797 59,865 81,740 51,332 (8,534) -14.3%
Ending Cash and Inv - Reserved 153,589 118,373 113,688 132,101 110,884 (2,804) -2.5%
Total Street Fund Uses 352,607 328,681 328,979 333,545 349,094 20,115 6.1%

20
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

City of Black Diamond

Street Fund Six Year Forecast

1%
2%
2%

2%

2%
5%
5%
5%
5%
5%

2015 2016 2017 2018 2019 2020 2021 2022
Actual Est Act Budget Budget Budget Budget Budget Budget
Beginning Cash & Investments 153,589 118,373 132,101 110,884 120,762 146,738 168,431 185,543
1 Gas Tax ( per capita) 88,081 90,672 94,193 91,579 95,135 96,086 97,047 98,018
2 Right of Way Permits 15,237 7,500 15,000 15,300 15,606 15,918 16,236 16,561
3 Other Revenue 3,119 7,000 7,800 7,956 8,115 8,277 8,443 8,612
4 Funding Agreement 18,654
5 Transfer In-REET 2 ** 50,000 50,000
6 Transfer in- TBD-Car Tab Fee 60,000 100,000 140,000 160,000 163,200 166,464 169,793
7 Total Street Fund Operating Revenue 175,091 215,172 216,993 254,835 278,856 283,482 288,191 292,984
8 |Total Sources 328,680 333,545 349,094 365,719 399,618 430,220 456,622 478,527
9 Street Fund Expenditures
10 Salaries 103,326 104,252 105,715 106,337 107,829 109,986 112,186 114,429
11 Benefits 43,752 43,712 47,570 49,949 52,446 55,068 57,822 60,713
12 Grant/Proj Adm -alloc (22,811) (33,545) (33,609) (35,289) (37,054) (38,907) (40,852) (42,895)
13 Supplies 5,494 6,000 12,155 12,763 13,401 14,071 14,774 15,513
14 Street Lights 28,410 26,000 26,000 27,300 28,665 30,098 31,603 33,183
15 Other Services & Charges 42,136 45,025 70,379 73,898 77,593 81,472 85,546 89,823
16 Transfers to Cap Equip 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000
17 Grant Matching for Street Projects 10,000 30,000 50,000 70,000 80,000
18 | Total Street Fund Operating Expenditure 210,307 201,444 238,210 254,957 282,880 311,789 341,079 360,767
19 |Ending Cash & Investment Balance 118,373 132,101 110,884 110,762 116,738 118,431 115,543 117,760
20 |change in Cash and Investments (35,216) 13,728  (21,217) (122) (4,024) (28,307) (52,888) (67,783)
Policy Reserves-10% 21,030 20,144 23,210 24,496 25,288 26,179 27,108 28,077
Projected Street Fund Ending Fund Balance
$135,000 132,101
$130,000
7125000 118,373 118,431 117,760
$120,000 116,738 115,543
$115,000 110,884 110,762
$110,000
$105,000
$100,000
2015 2016 2017 2018 2019 2020 2021 2022

Note: 2018 Transportation Benefit District forecast includes a mid year car tab fee increase from $20 to $40 .
This would allow some additional Street Equipment or Grant Matching fund for Street Grants in the future.
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Fire Impact Fee Fund

Per City Ordinance 12-980, Fire Impact Fees are charged to new development and building expansions within the city

limits. For a new residential home in Black Diamond, the fee is $1,783.13.

The implementation of the fee came after a 2011 Fire Impact Fee Study, which developed the methodology and to
ensure compliance with Washington laws and city code. Future capital costs will be funded with a combination of

impact fees and city funds.

A Uk~ W N R

Revenue - Fire Impact Fees 2014 2016 2017
107 Acfual 2015 2016 Estimate Prelim Budget$ Budget %
Audited Actual Budget Year End Budget Change Change
Beg Cash and Inv. - Reserved 10,366 13,616 43,575 48,570 183,770 140,195 321.7%
Fire Impact Fees 18,616 19,282 17,830 135,000 71,320 53,490 300.0%
Fire Impact Fee Interest Income 306 200 200 400 200 100.0%
Transfer In from Fire Eq Repl Fund 15,366
Subtotal fire Impact Fee Revenue 18,616 34,954 18,030 135,200 71,720 53,690 297.8%
Total Fire Impact Fee Sources 28,982 48,570 61,605 183,770 255,490 193,885 314.7%
Expenditures - Fire Impact Fees 2014 2016 2017
107 Ac'tual 2015 2016 Estimate Prelim Budget$ Budget %
Audited Actual Budget Year End Budget Change Change
7 Transfer out to Fire Equip Fd 15,366 - - 255,490 255,490
Ending Cash & Inv - Reserved 13,616 48,570 61,605 183,770 (61,605) -100.0%
Total Fire Impact Fee Uses 28,982 48,570 61,605 183,770 255,490 193,885 314.7%

4

R

‘o

1947 Fire Truck at Saint Barbara’s Church
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Transportation Benefit District Fund

In order to address declining revenues that support the Street Department, the City established a Transportation
Benefit District. The City collects a twenty dollar vehicle license fee pursuant to RCW 36.73.065 and RCW 82.80.140.
Currently there are more than 75 TBD districts in Washington State. This revenue supports roadway striping, traffic
signage, pothole repair, vegetation removal, street lights, pavement, signals, sidewalks and shoulders among other

transportation issues such as safety concerns.

Revenue - Transportation Benefit At A A
District Fees 108 Ac.tual 2015 2016 Estimate Prelim| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Inv - Reserved 7,331 7,331
2 TBD Car Tab Fees 60,000 67,331 102,000 42,000 70.0%
3 Total TBD Sources - - 60,000 67,331 109,331 49,331 82.2%
Expenditures - Transportation A2t°14| 2015 o6 et 2015 PZ‘:_” Budget S Budget %
N ctua stimate relim udge udget %
Benefit District Fees 108 Audited Actual Budget Year End Budget Chinge Chgange
4 TBD Transfer to Street Fund - 60,000 60,000 100,000 40,000 66.7%
Ending Cash and Inv - Reserved 7,331 9,331
6 Total TBD Uses - - 60,000 67,331 109,331 49,331 82.2%

. -

John Davies and his Candy Store at B

iR i

e '."i':..;.w;-
aker Street and First Ave
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Traffic Mitigation Fund

The Traffic Mitigation Fund was created in August 2016 by Resolution 16-1118 for the purpose of receiving funds from
the Enumclaw School District, an agreement with the city to contribute a portion of improving four intersections from
the impact of a new school in Black Diamond. These improvement projects include intersections at Highway 169 and
Roberts Drive, Baker Street, Third Ave and Park Street.

2014 2016 2017
Revenue - Traffic Mitigation Fees 109 Actual 2015 2016 Estimate Prelim| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
1 Beginning Cash and Inv - Reserved 74,255 74,255
2 Traffic Mitigation Fees 74,055
3 Interest on Investments 200 400 400
4 Total Traffic Mitigation Sources 74,255 74,655 400
Expenditures - Traffic Mitigation Fees 2014 _2016 20_17
109 Ac.tual 2015 2016 Estimate Prelim| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Intersection Improvements 74,655 74,655
Ending Cash and Inv - Reserved 74,255 -
7 Total Traffic Mitigation Uses 74,255 74,655 74,655

WASHINGTONCSTATE HISTORICR
Black Diamond Garage



BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Internal Service Funds

This fund is used for operations serving other funds or departments within the city.
Black Diamond has one such fund, Equipment Replacement that collects money
from other departments to build up resources to replace capital equipment, such as
Police and Fire vehicles as well as Public Works equipment.

S 0TS e

| MERTS

Lombardinis Shurfine Market and 76 Gas Station on Roberts Drive
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Equipment Replacement Funds

Equipment Replacement Funds include Fire, Public Works and Police equipment replacements. Some examples of

equipment are police and fire vehicles, and equipment for parks, street and utility operations.

Fire Equipment

A A W N

N o o WN

Revenue - Equipment Replacement 2014 2016
510 100 Fire Equipment Actual 2015 2016 Estimate 2017| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 3,507 68,596 48,876 46,118 40,318 (8,558) -17.5%
Interest on Investments 11 95 50 200 200 150 300.0%
Transfer in Fire Impact Fund 15,366 15,366
Transfer in REET 1 69,219 25,000 (25,000) (1)
Subtotal Fire Equip Replacement Rev 84,596 15,461 25,050 200 200 (24,850) -99.2%
Total Fire Equipment Replace Sources 88,103 84,057 73,926 46,318 40,518 (33,408) -45.2%
Expenditures ) EQUipment AztO:u: 2015 2016 Esti 2016 2017 Budget$ Budget %
q q ctua stimate udge udget %
Replacement SIOI0URirclEqUIpMEnt Audited Actual Budget Year End Budget Chgnge Chgange
Fire Truck Repairs and Maintenance 4,141 22,573 38,926 6,000 15,000 (23,926) -61.5%
Capital Facility Study 25,000 (25,000) -100.0%
Fire SCBA air Bottles 10,000
Transfer to Fire Impact Fund 15,366
Subtotal Fire Equipment Replace Expenditures 4,141 37,939 73,926 6,000 15,000 (58,926) -79.7%
Ending Cash and Investments 83,962 46,118 40,318 25,518 25,518
Total Fire Equipment Replace Uses 88,103 84,057 73,926 46,318 40,518 (33,408) -45.2%

The Fire Department equipment budget includes $42,517 for Fire Truck Repairs and maintenance in 2017.

1947 Ford/Howard-Cooper fire truc

X}
A0 Ay

a Vo

k - Recently Renovated
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Public Works Equipment

O 00 N O U B W N B
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Revenue - Public Works 2014 2016 2017
Equipment Replacement 200 Ac'tual 2015 2016 Estimate Prelim Budget $ Budget %
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 153,793 183,501 253,096 208,403 183,503 (69,593) -27.5%
Transfer in Street Fund 10,000 10,000 10,000 10,000 10,000
Transfer in Water Operating 10,000 10,000 10,000 10,000 10,000 - -
Transfer in Sewer Operating 10,000 10,000 10,000 10,000 10,000 - -
Transfer in Stormwater Operating 10,000 10,000 10,000 10,000 10,000 - -
Transfer in REET 2 7,000 7,000 7,000 7,000 - -
Interest on Investments 200 308 200 200 300 100 50%
Public Works Surplus 5,600
Subtotal Revenue 45,800 47,308 47,200 47,200 47,300 100 0.2%
Total PW Equipment Replace Sources 199,593 230,809 300,296 255,603 230,803 (69,493) -23.1%
Expenditures - EQquipment
2014 2016 2017
Replacement 510 200 Public Actual 2015 2016 Estimate Prelim Budget$ Budget %
Works Audited Actual Budget Year End Budget Change Change
Mowers - CIP Sewer 6 10,537 6,151 6,000 6,000 15,000 9,000 150.0%
Back Hoe Repair- CIP Sewer 6 10,000 10,000
PW Sander/Snowplow 20,000 20,000 (20,000) -100.0%
4 Wheel Drive Truck 50,000 46,100 (50,000) -100.0%
Previous Purchases 5,555 16,255 -
Subtotal Expenditures 16,092 22,406 76,000 72,100 25,000 (51,000) -67.1%
Ending Cash and Investments 183,501 208,403 224,296 183,503 205,803 (18,493) -8.2%
Total PW Equipment Replace Uses 199,593 230,809 300,296 255,603 230,803 (69,493) -23.1%

The Public Works equipment replacement includes money for mowers and for back hoe repairs.

Lake Sawyer log dump, 1928. Courtesy of University of Washington
Libraries, Special Collections, C. Kinsey
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Police Equipment

Revenue - POLICE Equipment 2014 2016 2017
Replacement 300 Acfual 2015 2016 Estimate Prelim] Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 21,993 28,296 9,800 26,487 26,087 16,287 166.2%
Transfer in REET 1 20,000
Vehicle Conversion Grant - Radar 1,000
Loan from Sewer 160,000
Police Sale of Surplus 1,275 3,000
Interest on Investments 11 41 20 100 150 130 650%
Subtotal Revenue 22,286 41 20 100 163,150 163,130 815650%
Total Police Equip Replace Sources 44,279 28,337 9,820 26,587 189,237 179,417 1827.1%
Expenditures - POLICE S i oy
Equipment Replacement Actual 2015 2016 Estimate Prelim| Budget$ Budget%
300 Audited Actual Budget Year End Budget Change Change
9 Replace 4 Patrol Cars - CIP L2 179,000 179,000
10 Surplus Costs Police 50 995 500 500 500 -
11 Police Radios 5872 9,320 9,737 417 4.5%
12 Police Vehicle Conversion Costs 10061 855 -
13 Subtotal Expenditures 15,983 1,850 9,820 500 189,237 179,417 1827.1%
14 Ending Cash and Investments 28,296 26,487 26,087 -
15 Total Police Equip Replace Uses 44,279 28,337 9,820 26,587 189,237 179,417 1827.1%

The Police Department will replace four aged patrol vehicles in 2017, and money is set aside in 2017 for the Police radio

750 MegaHertz conversion requirement.

Joe Krause stands behind his ornate bar in the turn-of-century Black Diamond. He kept the kegs cool in the stream, and
older boys learned to build a dam upstream until a small pond formed. They would then break the dam and the kegs
were set loose for the boys to find and partake of later!
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Utility Funds

Utility funds are used for services provided to the public on a
user charge basis, similar to the operation of a commercial enterprise.
Black Diamond has Water, Sewer and Stormwater utilities.
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Green River Gorge near Franklin
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BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Water Operating Fund 401

The Water Department provides safe high quality reliable drinking water to the residents of Black Diamond except for
the residents on the Covington Water District around Lake Sawyer. The water utility is responsible for the operation
and maintenance of the city’s springs, fences, access roads, power lines, backup power, control systems, water storage
tanks, water treatment systems, pump stations, water main, water quality testing, fire hydrants, meter reading and

maintenance, and billing. The average Black Diamond household receives very high quality drinking water delivered to
their house under pressure to drink, wash dishes, wash clothes, shower and bathe, brush teeth, cook, water plants and

landscape, mop and clean, flush toilets and provide fire protection.

Building activity and the new elementary school construction project has increased water sales (miscellaneous) revenue
in 2016, and is expected to increase in 2017. The 2017 wages and benefits primarily increased due to a 10% allocation

of the City Clerk cost, and an increase in maintenance and finance costs.
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2014 2016 Prelim

Revenue - Water Fund 401 Actual 2015 2016 Estimate Budget Budget$ Budget %

Audited Actual Budget Year End 2017 Change Change
Total Beginning Cash and Investments 125,340 160,302 161,635 222,708 301,679 140,044 86.6%
Water Charges 615,634 728,812 660,000 685,000 685,000 25,000 3.8%
Water Late Fees and Name Changes 18,409 23,623 19,000 21,000 22,000 3,000 15.8%
Subtotal Operating Revenue 634,043 752,435 679,000 706,000 707,000 28,000 4.1%
Interest, Refunds and Misc. 24,633 126 6,400 17,200 27,200 17,200 268.8%
Transfer in from Water Reserve 80,000 20,000 10,000 10,000 (10,000) -100%
Palmer Coking Coal Contribution 99,362 98,499 102,848 98,420 98,000 (4,848) -4.7%
Subtotal Other Revenue 203,995 118,625 119,248 125,620 125,200 5,952 5.0%
Total Revenue 838,039 871,061 798,248 831,620 832,200 33,952 4.3%
Total Water Fund Sources 963,379 1,031,363 959,883 1,054,328 1,133,879 173,996 18.1%

2014 2016 Prelim

Expenditures - Water Fund 401 Actual 2015 2016 Estimate Budget| Budget$ Budget %

Audited Actual Budget Year End 2017 Change Change
Wages and Benefits 166,579 183,095 185,066 186,400 219,175 34,109 18.4%
Supplies 22,950 24,326 33,846 30,954 28,630 (5,216) -15.4%
Services and Charges 216,877 212,941 241,601 204,866 233,933 (7,668) -3.2%
Subtotal Operating Expenditures 406,405 420,363 460,513 422,220 481,738 21,225 4.6%
Debt Service - Water 381,672 378,292 320,430 320,429 318,897 (1,533) -0.5%
To Water Portion Comp Plan Update 5,000
To Capital Equipment Reserve 10,000 10,000 10,000 10,000 10,000 - 0.0%
Subtotal Other Expenditures 396,672 388,292 330,430 330,429 328,897 (1,533) -0.5%
Total Expenditures 803,077 808,655 790,943 752,649 810,635 19,692 2.5%
Dedicated 3 Months Cash & Investments 101,601 105,066 115,128 105,555 119,426 4,298 3.7%
Unreserved C & | Balance 58,701 117,642 53,812 196,124 203,818 150,006 278.8%
Total Ending Cash and Investments 160,302 222,708 168,940 301,679 323,244 154,304 91.3%
Total Water Fund Uses 963,379 1,031,363 959,883 1,054,328 1,133,879 173,996 18.1%
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City of Black Diamond, Washington 2017
Water Debt
2017
Issue Issue Maturity  12/31/2016 2017 2017 2017 Water Water Total | Developer|Total Debt
Date Amount  Type Purpose Date debt owed  Principal Interest  Debt Svs| Operating| Capt Res Water Reimb Service
2006 180,000 PWTF|Cor Contrl 2022 67,250 11,250 338 11,588 11,588 11,588 0 11644
2005 3,407,063 PWTF|Tac 500mg 2024 1,572,184 197,070 8,274 205,344 205,344 205,344 205,344
256,064 PWTF|Tac city 1st 2024
1,784,693| PWTF|Pump Fac, 2024 791,724 98,419 3,546 101,965 101,965 101,965
Res & lines
5,447,820 PWTF 2,363,908 295,489 11,820/ 307,309 205,344 0| 205,344 101,965 307,309
Totals 5,627,820 2,431,158 306,739 12,158| 318,897 216,932 0] 216,932 101,965 318,953
Total net Water fund 2016 Debt Service $216,932 S0 | $216,932 101,965 318,953
Less Developer Responsibility Palmer $791,724
[Net City Liability 1,639,434]

*Black Diamond holds a letter of credit from Palmer Coking for their balance owing of $791,724 of PWTF Loan.
included 2016 Est Interest.

Skaters on Lake 14, circa 1915
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City of Black Diamond, WA

Water Utility Operating Fund Six Year Forecast

2015 2016 2017 2018 2019 2020 2021 2022
Actual Est Act Budget Budget Budget Budget Budget Budget
01/15
1 Rate Increase 15%
2|Beginning Cash and Investments 160,302 222,707 301,679 323,244 318,430 317,183 302,046 286,148
3 Operating Revenue 716,258 685,000 685,000 698,700 712,674 712,674 726,927 726,927
4 Misc. Revenue 36,304 38,200 49,200 50,184 51,188 52,211 53,256 54,321
5 Funding Reimbursement 0 0 0 0 0 0 0 0
6 Developer Debt Reimb 98,499 98,420 98,000 96,923 95,954 94,995 94,995 94,995
7 Transfer from Reserve 20,000 10,000 0
8| Water Operating Revenue Sources 871,061 831,620 832,200 845,807 859,816 859,880 875,178 876,243
9 Water Fund Expenditures
10 Salaries & Benefits 205,865 217,400 247,675 252,629 257,681 262,835 268,091 273,453
11 Allocation to Capt Projects (22,769) (31,000) (28,500) (29,070) (29,651) (30,244) (30,849) (31,466)
12 Caustic 11,181 13,000 10,000 10,200 10,404 10,612 10,824 11,041
13 Supplies 13,146 17,954 18,630 19,003 19,383 19,383 19,770 19,770
14 Electricity & Utilities 35,789 31,575 36,675 38,509 40,434 42,456 44,579 46,808
15 Insurance 27,940 26,056 26,151 27,459 28,831 28,831 30,273 30,273
16 Repairs & Maintenance 17,426 25,394 25,902 26,420 27,080 27,757 28,451 29,163
17 Services & Charges 50,176 46,340 65,806 67,122 68,465 69,834 71,231 72,655
18 B&O & Utility Tax 81,610 75,500 79,400 80,988 82,608 84,260 85,945 87,664
19 Transfers to Cap Equip/Comp Plan 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000
20|Sub Total Operating Uses 430,363 432,219 491,739 503,258 515,235 525,724 538,315 549,361
21 PWTF Debt Svs 331,832 320,429 318,897 317,362 315,828 314,294 312,761 312,761
22 Water Meters- Sewer Loan 46,460
23 Future Debt Service or Capital Projects 30,000 30,000 35,000 40,000 50,000
24|Subtotal Debt Service 378,292 320,429 318,897 347,362 345,828 349,294 352,761 362,761
25| Total Water Fund Uses 808,656 752,648 810,636 850,620 861,063 875,018 891,076 912,122 |
26| Ending Cash & Investment Balance 222,707 301,679 323,244 318,430 317,183 302,046 286,148 250,269 |

27|Change in Cash & Investments 62,405 78,972 21,564 (4,813) (1,247) (15,137)

(15,898) (35,878)]

Cash & Investment Balance needs to cover three months of operating expenditures per city resolutions No. #08-850 & 13-866.
2017 & beyond includes revenue from water sales to 10 additional homes due to completion of Shake n Bake project

The six year forecast includes only 2% additional revenue from growth.

Current Water rates will cover 2% expenditure growth and allow funds to be accumulated to for future debt service or capital projects.

Projected Water Fund - Ending Fund Balance
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Sewer Operating Fund 407

The Sewer Department collects sewage from the homes and businesses in the old section of town for treatment and
discharge. The area around Lake Sawyer is primarily served by individual on-site waste water disposal septic system
and a small area at the Northwest end of the Lake served by the Soos Creek Sewer system. The sewer utility provides
for the planning, operation and maintenance of 17.5 miles of sewer lines and manholes, and 4 pump stations and
provides local customer service and billing. This sewer utility also contracts with the King County for transmission and
sewage treatment plant in Renton for treatment, discharge and bio-solids handling.

Of note is that even with rate increases, the revenue collected by the sewer utility has not been covering the cost of the
operations, maintenance and administration. At some point the city will need to raise the local charges to bring the
fund into balance. The 2017 Budget includes both a pass through 5.2% Metro Sewer Rate increase and the related city

portion increase effective January 1, 2017.
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2014 2016 2017
Revenue - Sewer Fund 407 Actual 2015 2016  Estimate Prelim| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 126,682 141,294 117,641 131,720 124,688 7,047 6.0%
Sewer User Charges 708,966 756,155 742,000 777,000 815,000 73,000 9.8%
Miscellaneous Revenue 19,095 600 4,260 8,700 12,900 8,640 202.8%
Subtotal Operating Revenue 728,061 756,755 746,260 785,700 827,900 81,640 10.9%
Transfer in from Sewer Reserves 80,000 80,000 100,000 70,000 80,000 (20,000) -20.0%
Total Revenue 808,061 836,755 846,260 855,700 907,900 61,640 7.3%
Total Sewer Fund Sources 934,743 978,049 963,901 987,420 | 1,032,588 68,687 7.1%
2014 2016 2017
Expenditures - Sewer Fund 407 Actual 2015 2016  Estimate Prelim| Budget$ Budget%
Audited Actual Budget  Year End Budget Change Change
Wages and Benefits 164,804 192,115 184,190 181,830 219,346 35,156 19.1%
Supplies 5,879 6,847 12,126 10,529 10,390 (1,736) -14.3%
Services and Charges 126,108 120,651 149,923 134,573 147,573 (2,350) -1.6%
Subtotal Operating Expenditures 296,791 319,613 346,239 326,932 377,309 31,070 9.0%
Metro Sewer Charges 481,658 516,717 518,000 525,800 550,150 32,150 6.2%
Total Operating Expenditures 778,449 836,330 864,239 852,732 927,459 63,220 7.3%
Transfer-Sewer Portion Comp Plan Update 5,000
Transfer to PW Equip Replacement Fund 10,000 10,000 10,000 10,000 10,000 - 0.0%
Subtotal Other Expenditures 15,000 10,000 10,000 10,000 10,000 - 0.0%
Total Expenditures 793,449 846,330 874,239 862,732 937,459 63,220 7.2%
Dedicated 3 Months Cash & Investments 74,198 79,903 86,560 81,733 95,129 8,569 9.9%
Unreserved Ending C & | 67,096 51,817 3,102 42,955 (3,102) -100.0%
Total Ending Cash and Investments 141,294 131,720 89,662 124,688 95,129 5,467 6.1%
Total Sewer Fund Uses 934,743 978,049 963,901 987,420 | 1,032,588 68,687 7.1%
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City of Black Diamond, Washington
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Sewer Utility Operating Fund Six Year Forecast

2015 2016 2017 2018 2019 2020 2021 2022

Actual Est Act Budget Budget Budget Budget Budget Budget

City Monthly Sewer Rate $19.97 $20.37 $20.51 $25.00 $25.00 $30.00 $30.00 $32.00

2 |Beginning Cash and Investments 141,294 131,720 124,688 95,129 116,752 131,115 142,733 146,798 |
Operating Revenue-City 234,861 251,200 265,000 323,300 323,300 387,960 387,960 415,117
Operating Revenue-Metro 516,717 525,800 550,000 550,000 565,000 565,000 579,700 579,700
Miscellaneous Revenue 5,177 8,700 12,900 13,287 13,686 14,096 14,519 14,955
Transfer fr Reserves/Rate Inc. 80,000 70,000 80,000 80,000 80,000 20,000 20,000 0

Sewer Operating Revenue Sources 836,755 855,700 907,900 966,587 981,986 987,056 1,002,179 1,009,772 |

Sewer Fund Expenditures

Salaries & Benefits 206,384 214,240 246,846 251,783 256,819 261,955 267,194 272,538
Allocation to Capital Projects (14,386)  (32,500) (27,500) (28,600) (29,744) (30,934) (32,171) (33,458)
Supplies 6,847 10,529 10,390 10,598 10,810 11,026 11,246 11,471
Insurance 13,672 14,700 16,868 17,711 18,597 19,527 20,503 21,528
Services & Charges 53,936 65,563 70,155 71,558 72,989 74,449 75,938 77,457
St Util. & City Utility Tax 53,159 54,400 60,700 61,914 63,152 64,415 65,704 67,018
Metro Reimbursement 516,717 525,800 550,000 550,000 565,000 565,000 579,700 579,700
Transfers to Capital Equip 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000

17 |Sub Total Operating Expenditures 846,329 862,732 937,459 944,964 967,623 975,438 998,114 1,006,254 |

18 |Ending Cash & Investment Balance 131,720 124,688 95,129 116,752 131,115 142,733 146,798 150,315 |

19 |Change in Cash and Investments (9,574) (7,032) (29,559) 21,623 14,363 11,618 4,065 3,517 |

Cash & Investment Balance needs to cover three months of operating expenditures per City Resolutions No. #08-850 & 13-866 .

2017 Estimates include the KC Metro Pass through rate increase and the annual city inflationary increase.

Growth or rate increases will need to be in place to cover costs. While the Sewer Reserves still has approximately $601,874 at

the end of 2016, the reserves would be depleted by 2019 if growth, rate increases or structural changes are not made. The Metro rate

increases cause increases in State and City taxes which need to be covered out of the City share of the rate. The modest inflationary

increases to the city portion are not keeping pace with expenditure increases. A rate study is planned for spring of 2017.

Projected Sewer Operating Fund - Ending Fund Balance
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Stormwater Operating Fund 410

The Stormwater Utility maintains 9 storm ponds, 9 miles of storm pipe, 572 catch basins, two bio-infiltration systems,
one stormwater filter system and approximately 20 miles of ditches and flow paths. These activities help preserve the
public road system and protect the environment. The city is also in charge of various activities dealing with controlling
stormwater quality including education, enforcing stormwater codes on construction and new development,
monitoring private stormwater systems maintenance, monitoring the effectiveness of city programs, monitoring water
quality, participation in WIRA 9 Water Quality Initiative, providing coverage for the Endangered Species Act claims and
reporting to the Department of Ecology.

The Stormwater Utility mitigates the storm water impact of urban living on the environment for $16 per month per
household. The 2017 Budget primarily increased due to a 10% allocation of City Clerk/HR and maintenance costs.

Revenue - Stormwater Fund AU vl e
410 Actual 2015 2016 Estimate Budget| Budget$ Budget%
Audited Actual Budget Year End 2017 Change Change

1 Beginning Cash and Investments 81,656 90,498 105,818 102,303 101,824 (3,994) -3.8%
2 Stormwater Charges 331,801 350,820 343,000 364,380 375,000 32,000 9.3%
3 Stormwater Protection Inspection Fee 3,515 4,408 6,000 6,000 8,000 2,000 33.3%
4 PW Perm- Insp, Eng Civil Allocation 534 2,079 800 4,300 6,000 5,200 650.0%
5 Total Operating Revenue 335,849 357,307 349,800 374,680 389,000 39,200 11.2%
6 Interest and Refunds 86 199 120 650 800 680 567%
7 Funding Reimburse for PW Staff 18,505 - - -
8 Total Revenue 354,439 357,506 349,920 375,330 | 389,800 39,880 11.4%
9 Total Stormwater Fund Sources 436,096 448,004 455,738 477,633 491,624 35,886 7.9%

Expenditures - Stormwater 2014 2016 2017

Fund 410 Ac'tual 2015 2016 Estimate Prelim] Budget$ Budget%

Audited Actual Budget Year End Budget Change Change

10 Wages and Benefits 166,063 190,974 182,548 181,721 217,466 34,918 19.1%
11 Supplies 5,902 7,130 13,186 11,250 11,510 (1,676) -12.7%
12 Total Services and Charges 148,532 137,597 165,062 172,838 174,854 9,792 5.9%
13 To Capital Equipment Reserve & Other 15,000 10,000 10,000 10,000 10,000 - 0.0%
14 Sub Total Expenditures 335,498 345,701 370,796 375,809 413,830 43,034 11.6%
15 Debt Service 10,100
16 Total Expenditures 345,598 345,701 370,796 375,809 | 413,830 43,034 11.6%
17 Dedicated Ending Cash & Investments 90,498 102,303 84,942 101,824 77,794 (7,148) -8.4%
18 Total Stormwater Fund Uses 436,096 448,004 455,738 477,633 491,624 35,886 7.9%
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City of Black Diamond
Stormwater Operating Utility Fund Six Year Forecast

$2.00 Rate increase 2018

2014 2015 2016 2017 2018 2019 2020 2021 2022

Actual Actual Est Act Budget Budget Budget Budget Budget Budget
1 Possible Monthly Rates 16.00 16.00 16.00 16.00 18.00 18.00 18.00 18.00 18.00
2 |Beginning Cash and Investments 81,656 90,498 102,303 101,824 77,794 92,858 108,423 110,957 109,142 |
3 Operating Revenue-City 331,801 350,820 364,380 375,000 421,875 430,313 438,919 447,697 456,651
4 Misc Revenue 4,135 6,686 10,950 14,800 15,096 15,398 15,706 16,020 16,340 2%
5 Funding Reimbursement 18,504 0 0 0 0 0 0 0 0
6 |Total Stormwater Fund Sources 354,440 357,506 375,330 389,800 436,971 445,710 454,625 463,717 472,991 |
7 Stormwater Fund Expenditures
8 Salaries & Benefits 175,260 205,293 214,221 244,966 249,865 254,863 254,863 259,960 259,960 2%
9 Proj Mgmt-S&B allocation (15,197)  (14,319) (32,500) (27,500) (28,050) (28,611) (28,611) (29,183) (29,183) 2%
10 Supplies 10,599 7,130 11,250 11,510 11,740 11,975 11,975 12,215 12,215 2%
11 Services & Charges 74,421 67,898 93,072 93,493 95,363 97,270 99,216 101,200 103,224 2%
12 Add Street Cleaning & Mtc. 0 0 0 20,000 25,000 30,000
13 B&O & Utility Tax 75,415 69,698 79,766 81,361 82,989 84,648 84,648 86,341 86,341 2%
14 Transfers to Cap Equip/Comp Plan 15,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 0
15 |Sub Total Operating Uses 335,498 345,701 375,809 413,830 421,907 430,145 452,090 465,532 472,556 |
16 Debt Svs-Sewer Loan 10,100
17 |Tota| Stormwater Fund Uses 345,598 345,701 375,809 413,830 421,907 430,145 452,090 465,532 472,556 |

18 |Ending Cash & Investment Balance 90,498 102,303 101,824 77,794 92,858 108,423 110,957 109,142 109,577 |

19 [Change in Cash & Investments 8,842 11,805 (479) (24,030) 15,064 15,565 2,534  (1,815) 435 |

Cash & Investment Balance needs to cover three months of operating expenditures per city resolutions No. #08-850 & 13-866.
A potential $2.00 rate increase was calculated for 2018 to show how this would affect cash balances.

Operating Revenue does not support Street Cleaning and Maintenance until 2020 to 2022.

Growth from Oak Pointe is only included at 2%, If growth occurs at a faster pace, the amount of rate increase will vary.

Projected Stormwater Fund - Ending Fund Balance
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Capital Funds

Capital Projects funds are used to account for the construction or acquisition of
buildings, equipment and roads. Depending on its use, a fixed asset may instead be
financed by a special revenue fund or a proprietary fund. A capital project fund exists

only until completion of the project.

e B

Early Black Diamond Band
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Real Estate Excise Tax 1 — Fund 310

Washington State levies a real estate excise tax (REET) on all property sales of 1.28% of a property’s full selling price. A
locally-imposed tax is also authorized, though the rate and uses of the funds differ by population size and whether the
city or county is planning under the Growth Management Act (GMA). All cities are allowed to levy a 0.25% tax on
property sales (REET 1), cities and counties that are planning under the GMA may also levy a second quarter percent tax
(REET 2).

Black Diamond levies both REET 1 and REET 2, combined to bring total Real Estate Excise Tax to 1.78%. Every city in King
County levies both REET 1 and 2, with the exception of Skykomish, which collects .25%. This REET 1 fund, is specifically
to be used for General Government Capital Projects, Fund 310, and General Government Capital Expenditures in the 510
Fund. After December 31, 2016, there are increasing limitations on REET monies used for maintenance.

Revenue - General 2014 2016 2017
Government REET Fund 310 Actual 2015 2016 Estimate Prelim Budget $ Budget %
Audited Actual Budget Year End Budget Change Change
1 Beginning Cash and Investments 229,144 186,508 133,341 130,258 152,758 19,417 14.6%
2 R11.4% REET-King County 65,059 85,855 95,000 150,000 113,000 18,000 18.9%
3 LGIP Investment Interest 178 172 150 500 700 550 366.7%
4 Subtotal REET 1 Revenue 65,237 86,027 95,150 150,500 113,700 18,550 19.5%
5 Total REET 1 Sources 294,381 272,535 228,491 280,758 266,458 37,967 16.6%
2014 2016 2017
ExPenditures - General Actual 2015 2016 Estimate Prelim Budget$ Budget %
Government REET Fund 310 Audited Actual Budget Year End Budget Change Change
6 Transfer to 310 General Govt Capital 62,873 135,277 96,000 96,000 123,500 27,500 28.6%
7 Transfer to 510 Police and Fire Equip. 45,000 7,000 32,000 32,000 7,500 (24,500) -76.6%
8 Subtotal Gen Govt REET 1 Expenditures 107,873 142,277 128,000 128,000 131,000 3,000 2.3%
9 Ending Cash and Investments 186,508 130,258 100,491 152,758 135,458 34,967 34.8%
10 Total REET 1 Uses 294,381 272,535 228,491 280,758 266,458 37,967 16.6%

Most of the Pacific Coal Mining Company houses were constructed from local timber
by the 35 carpenters the company had hired to build Black Diamond.
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General Government Capital Projects Fund 310

The 310 General Government Capital Project Fund is primarily funded by REET 1 and grants. Projects planned include
funds to acquire land for the Ginder Creek property rehab. Also money has been set aside for the Comp Plan Update,
police and government technology, and signs for the gym and for way-finding.

Revenue - Gen Govt Capital Fund 2014 2016 2017
310 Ac?:ual 2015 2016 Estimate Prelim Budget $ Budget %
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 280,382 201,200 170,819 136,942 23,795 (147,024) -86.1%
1 Transferin REET 1 62,873 135,277 91,000 96,000 123,500 32,500 35.7%
2 Transfer In-Sewer 15,000 - 15,000 15,000
3 King Co Parks Tax Levy 9,202 9,804 9,000 9,000 9,000 - 0.0%
4 Seattle Port Alliance Sign Grant 6,000
5 Grant Matching Funds 20,975 5,000 5,000 2,500 (2,500) -50.0%
6 County Conservation Futures Grant - 35,000 - - (35,000) -100.0%
7 DOE Grant Lk Sawyer/AVMF-Weed Contr 6,635 - 16,424 - - (16,424) -100.0%
8 Grant for Comp Plan 9,000 - - - -
9 Total Revenue 123,684 145,081 156,424 110,000 156,000 (424) -0.3%
10 Total General Govt Capital Sources 404,066 346,281 327,243 246,942 179,795 | (147,448) -45.1%
2014 2016 2017
Expenditures - Gen Govt Capital Actual 2015 2016 Estimate Prelim] Budget$ Budget%
Fund 310 Audited Actual Budget Year End Budget Change Change
11 City Comprehensive Plan Update - CIP G4 15,978 142,948 96,000 96,000 35,000 (61,000) -63.5%
12 E Ginder Creek Rehab & Trail Project - CIP P7 14,444 - 90,000 - 44,000 (46,000) -51.1%
13 General Government Technology - CIP G1 28,684 7,153 40,653 40,653 35,000 (5,653) -13.9%
14 Signs for Gym and Wayfinding - CIP G5 17,000 17,000
15 Police Technology - CIP L1 11,059 5,097 30,532 30,532 15,000 (15,532) -50.9%
16 City Campus Improvements - CIP G2 43,033 27,226 4,374 4,374 5,000 626 14.3%
17 Grant Matching - CIP P2 21,000 7,500 7,500 2,500 (5,000) -66.7%
18 Capital Facility Allocation 18,119 9,522 25,000 25,000 (25,000) -100.0%
19 In City -Forest Open Space Land 5,905 132 19,096 19,000 (19,096) -100.0%
20 Transportaion Benefit District - 838 14,000 - (14,000) -100.0%
21 Tree Mitigation 426 - 88 88 (88) -100.0%
22 Prior Projects 44,219 16,423 -
23 Subtotal Expenditures 202,866 209,339 327,243 223,147 153,500 | (173,743) -53.1%
24 Ending Cash and Investments 201,200 136,942 23,795 26,295 26,295
25 Total General Govt Capital Uses 404,066 346,281 327,243 246,942 179,795 (147,448) -45.1%
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Real Estate Excise Tax 2 — Fund 320

The collection of REET 2 is authorized by RCW 8245.010 and can be used for capital projects. This part of the real
estate excise tax may only be levied by cities that plan under the Growth Management Act.

Specifically, one quarter percent of the real estate excise tax is to be used for public works projects for planning,
acquisition, construction, reconstruction, repair, replacement, rehabilitation, or improvement of streets, roads,
highways, sidewalks, street and road lighting systems, traffic signals, bridges, domestic water systems, storm and
sanitary sewer systems, planning, construction, reconstruction, repair, rehabilitation, or improvement of parks.

Midyear in 2011 the Washington State Legislature authorized for five years the usage of up to $100,000 of REET monies
for the maintenance of capital assets, but after December 31, 2016, there are increasing limitations on REET monies
used for maintenance. REET 2 monies in Black Diamond are transferred to Fund 320 for Street and Public Works capital

projects.
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For detailed projects, see the 320 Fund section on the next page.

Revenue - Pub Works REET 2014 2016 2017
Fund 320 Actual 2015 2016 Estimate Prelim Budget $ Budget %
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 278,056 155,904 116,024 111,911 152,411 36,387 31.4%
R2 1/4% REET Tax-K/C 65,059 85,855 95,000 150,000 113,000 18,000 18.9%
LGIP Investment Interest 188 152 120 500 700 580 483.3%
Subtotal REET 2 Revenue 65,248 86,007 95,120 150,500 113,700 18,580 19.5%
Total REET 2 Sources 343,304 241,911 211,144 262,411 266,111 54,967 26.0%
Expenditures - Pub Works REET 2014 2016 2017
Fund 320 Actual 2015 2016 Estimate Prelim| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Transfer out to Street Fund 50,000 50,000 50,000 50,000 - (50,000) -100.0%
Transfer out 320 PW Capital 77,700 80,000 60,000 60,000 135,226 75,226 125.4%
Transfers to Prior Projects 59,700
Subtotal REET 2 Revenue 187,400 130,000 110,000 110,000 135,226 25,226 22.9%
10 Ending Cash and Investments 155,904 111,911 101,144 152,411 130,885 29,741 29.4%
11 Total REET 2 Sources 343,304 241,911 211,144 262,411 266,111 54,967 26.0%

Public Works Capital Projects Fund 320
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The Public Works Capital Projects Fund 320 receives funds largely from grants and REET 2, for street, sidewalk, trail
and capital facilities projects. Projects in the budget for 2017 include Roberts Drive rehabilitation, citywide chip and

seal, and asphalt overlay.

Street projects that are 100% developer funded, are planned for 2017 but are not included in the 2017 Budget. They
are T3 — Annexation Road (now Villages Parkway SE, T4 — Lake Sawyer Road Extension (now Willow/Dogwood), T19 —
Roberts Dr/Lake Sawyer Rd Extension, and T17 — Ravensdale/169 Interchange for a total of $5,900,000. Project T9,

232nd Ave SE, was deferred by Public Works until 2018.
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Revenue - Public Works Capital Fund 2014 2016
320 Actual 2015 2016 Estimate 2017] Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 159,314 134,528 295,002 175,358 0.0%
Transfer in REET 2 137,400 80,000 60,000 25,000 187,476 127,476 212%
Robert Dr Rehab-TIB 6-P-800-002-1 65,154 1,225,903 167,805 1,079,867 (146,036) -12%
Jones Lake Grant TIB Grant 135,219 98,584 (135,219) -100%
224th Ave SE Asphalt Overlay Grant 255,000 255,000
Street Light Replacement Grant 58,300 -
Grant Matching 5,765 5,765
Chip Seal Grant 117,087 (117,087) -100%
CDBG Grant 210,000 (210,000) -100%
Prior Projects 355,383 37,890 -
Subtotal Pub Works Cap. Fund 492,783 183,044 1,748,209 349,689 1,528,108 (220,101) -12.6%
Total Pub Works Cap Fund Sources 652,097 317,572 2,043,211 525,047 1,528,108 (515,103) -25.2%
Expenditures - Public Works Capital 2014 2016
Fund 320 Actual 2015 2016 Estimate 2017 Budget$ Budget %
Audited Actual Budget Year End Budget Change Change
Roberts Drive Reconstruction - CIP T2 9,314 80,165 1,431,224 194,485 1,158,108 (273,116) -19.1%
224th Ave SE Asphalt Overlay Grant - CIP T6 300,000 300,000
Grant Matching - CIP T13 83,931 32,089 48,646 48,646 40,000 (8,646) -17.8%
Street Overlays, Repairs and Signs - CIP T1 73,380 9,832 178,097 48,372 30,000 (148,097) -83.2%
Jones Lake Project - - 165,244 165,244 (165,244) -100.0%
Capital Project Updates - 12,493 10,000 10,000 (10,000) -100.0%
First Avenue Sidewalk - - 210,000 - (210,000) -100.0%
Street Light Replacement 58,300 -
Prior Projects 345,143 7,636 -
Subtotal Pub Works Cap. Project Revenue 511,768 142,214 2,043,211 525,047 1,528,108 (515,103) -25.2%
Ending Cash and Investments 140,329 175,358
Total Pub. Works Cap. Project Sources 652,097 317,572 2,043,211 525,047 | 1,528,108 (515,103) -25.2%

WSFFA Fund 402
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The Water Supply Facility Funding Agreement (WSFFA) holds the budget for implementation of various water sources,
storage, springs rehabilitation and water transmission projects, funded by major property owners within the city

according to the Water Supply and Facilities Funding Agreements.

The concept to rehabilitate the city's water source has shifted from trying to protect and rehabilitate the existing open
springs, replacing pipes over the steep slope, and reconstructing the river crossing, to tapping an artesian spring on the

north side of the river, changing the water right point of withdrawal, and securing an easement from State Parks.

This capacity and system reliability project includes a new pumping system, an updated chlorine system, and replacing
the transmission main back to Black Diamond. The City’s draft Capital Improvement Plan 2017 — 2022 describes this

project in more detail.

2014 2016

Actual 2015 2016 Estimate 2017] Budget$ Budget%

Revenue - WSFFA Fund 402 Audited Actual Budget Year End Budget Change Change

Beginning Cash and Investments 59,851 157,283 70,000 75,679 70,000 - 0.0%

Developer Contribution 88,761 25,070 560,000 140,878 464,500 (95,500) -17.1%

Investment Interest 63 153 150 600 500 350 233.3%
PCC Springs Contribution 29,059

Subtotal WSFFA Revenue 117,883 25,223 560,150 141,478 465,000 (95,150) -17.0%

Total WSFFA Sources 177,734 182,506 630,150 217,157 535,000 (95,150) -15.1%

2014 2016 2017

Expenditures - WSFFA Fund 402 Actual 2015 2016 Estimate Prelim| Budget$ Budget %

Audited Actual Budget Year End Budget Change Change

Springs Permits, Wat Rights, Easements W2 300,000 131,157 150,000 (150,000) -50%

Springs Chlorine - CIP W2 20,319 72,350 100,000 - 260,000 160,000 160%

Springs Legal, Management & Admin W2 132 34,477 90,000 10,000 - (90,000)  -100%

Springs Staff Allocation - CIP W2 70,000 6,000 55,000 (15,000) -21.4%

Subtotal WSFFA Expenditures 20,451 106,827 560,000 147,157 465,000 (95,000) -17.0%

Ending Cash and Investments 157,283 75,679 70,150 70,000 70,000 (150) 0%

Total WSFFA Uses 177,734 182,506 630,150 217,157 535,000 (95,150) -15.1%

Water Capital Fund 404
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Capital Projects associated with the Water Utility are included here. The city collects capital facility charges from new

customers when they connect to the water system to cover the cost of new capacity, adding project and upgrades to
the existing water system, and to cover debt service for the acquisition of water supply. Very little capital facility funds
have been collected in recent years because of very little growth. Net revenue from customer charges after paying for

regular maintenance and operations are to cover the cost of system replacement projects in this fund. However the
Water Operations fund has not been able to generate net revenue in order to set aside funds for repair or replacement
projects. More detail on these and other projects can be found in the draft Capital Improvement Plan 2017 — 2022.
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Sewer Capital Fund 408

Revenue - Water Capital Fund AL AT A/

404 Actual 2015 2016 Estimate Prelim Budget$ Budget %
Audited Actual Budget Year End Budget Change Change

Beginning Cash and Investments 441,809 331,666 287,700 274,195 177,147 | (110,553) -38.4%

Water Connection Charges 26,439 22,389 41,830 60,000 60,000 18,170 43.4%

CDBG Grant 33,829 191,171 187,600 (191,271) -100.0%

Internal Transfer In 19,000 56,000 102,000 65,000 9,000 16.1%

Loan from Drinking Water State Fund 140,000

Misc. and Investment Interest 1,368 453 900 500 500

Subtotal Water Capital Fund Revenue 27,807 75,671 429,001 350,500 125,500 | (303,501) -70.7%

Total Water Capital Fund Sources 469,616 407,337 716,701 624,695 302,647 (414,054) -57.8%

Expenditures - Water Capital 2014 2016 2017

Fund 404 Actual 2015 2016 Estimate Prelim Budget$ Budget %

Audited Actual Budget Year End Budget Change Change

Downtown Water Replacement 44 62,318 356,171 305,548 (356,171)  -100.0%

Water Comprehensive Plan - CIP W3 1,848 111,000 30,000 30,000 (81,000) -73.0%

Water Telemetry Project 11,902 13,000

Water Rate Study 5,000 (5,000) -100.0%

Asbestos Water Main Replace Survey W5 5,000 5,000

Transfer to Internal Projects 19,000 56,000 102,000 65,000 9,000 16.1%

4.3 Mil Gal Reservior Maint Project W1 31,796 18,074 9,600 36,000 26,400 275.0%

Transfer to Water Operating for Debt 80,000 20,000 10,000 10,000 (10,000) -100.0%

Prior Projects 26,110

Subtotal Water Capital Expenditures 137,950 133,142 560,771 447,548 136,000 (424,771) -75.7%

Ending Cash & Invest Unreserved 331,666 274,195 155,930 177,147 166,647 10,717 6.9%

Total Water Capital Fund Uses 469,616 407,337 716,701 624,695 302,647 | (414,054) -57.8%

66



BLACK DIAMOND DRAFT PRELIMINARY BUDGET

Preliminary engineering for the Cedarbrook Sewer Main project is scheduled for 2017 in the Sewer Capital fund. The
sewer fund is loaning $160,000 to the Police Equipment Replacement fund to replace four patrol vehicles in 2017.
More detail on these and other Sewer projects are in the Draft Capital Improvement Plan 2017 —2022.
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Revenue - Sewer Capital Fund 2014 2016 2017
408 Actual 2015 2016 Estimate Prelim] Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 900,860 791,642 711,000 701,374 601,874 (109,126) -15.3%
Connection Hookup Fees 7,871 9,550 16,540 10,000 10,000 (6,540) -39.5%
Interest and Miscellaneous 1,556 1,250 2,500 2,500 2,500
Debt Repayment 56,584 46,460
Transfer in from Internal Project 9,791 10,000 13,000 89,000 79,000 790.0%
Transfers in from Other Funds 30,000 30,000
Subtotal Sewer Capital Revenue 66,011 67,051 26,540 25,500 131,500 104,960 395.5%
Total Sewer Capital Fund Sources 966,871 858,693 737,540 726,874 733,374 (4,166) -0.6%
Expenditures - Sewer Capital 2014 2016 2017
Fund 408 Ac.tual 2015 2016 Estimate Prelim Budget$ Budget %
Audited Actual Budget Year End Budget Change Change
Transfer out to Sewer Operating 80,000 80,000 100,000 100,000 80,000 (20,000) -20.0%
Sewer Rate Study 3,000 (3,000) -100.0%
Infiltration and Inflow - CIP S2 8,906 25,000 25,000 - 0.0%
Morganville Sewer Lift Station 30,830 31,543
Preserve Sewer Treatment Plant 9,592 18,104
Preserve Sewer Lagoon 8,975 15,000 15,000
Prior Projects 40,017
Loan for Police Cars - CIP L2 160,000 160,000
Transfer out to Internal Projects 9,791 10,000 10,000 89,000 79,000 790.0%
Facility and Fencing Improvements - CIP S1 59,000 59,000
Cedarbrook Sewer Main - CIP S3 35,000 35,000
Subtotal Sewer Capital Fund Expenditures 160,439 157,319 153,000 125,000 448,000 295,000 192.8%
Ending Cash and Investments 806,432 701,374 584,540 601,874 285,374 (299,166) -51.2%
Total Sewer Capital Fund Uses 966,871 858,693 737,540 726,874 733,374 (4,166) -0.6%

Stormwater Capital Fund 410
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The Stormwater Capital Fund provides for stormwater improvement projects in Black Diamond. The City has been
fortunate to receive Department of Ecology grants in recent years for projects. Details on these and other projects

scheduled over the next six years are found in the draft CIP.
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2014 2016 2017
Revenue - Stormwater Capital 410 Actual 2015 2016 Estimate Prelim| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
Beginning Cash and Investments 20,528 59,189 56,189 56,189
Opportunity Grant - N. Commerical Storm 25,000 25,000
Grant Matching 60,000
King County Culvert Grant 30,000
Stormwater DOE Grants 143,791 50,000 47,000 (3,000) -6.0%
Subtotal Stormwater Capital Revenue 60,000 143,791 50,000 30,000 72,000 22,000 44.0%
Total Stormwater Capital Sources 60,000 164,319 50,000 89,189 128,189 78,189 156.4%
Expenditures - Stormwater Capital 2014 2016 2017
410 Actual 2015 2016 Estimate Prelim| Budget$ Budget%
Audited Actual Budget Year End Budget Change Change
North Commercial Storm Pond - D3 25,000 25,000
Stormwater DOE Grant Improvements 44,974 50,000 25,000 (25,000) -50.0%
Replace Covington Creek Culverts - CIP D2 22,000 22,000
Lawson Hills Strm Pnd Sediment Removal D1 10,000 10,000
Shared Facility Upgrades - S1 Portion 10,000 10,000
Stormwater Pond Design and Misc 34,446 59,714 3,000 -
King County Culvert 442 30,000 -
Subtotal Stormwater Capital Revenue 34,446 105,130 50,000 33,000 92,000 42,000 84.0%
Ending Cash and Investments 25,554 59,189 56,189 36,189 36,189
Total Stormwater Capital Uses 60,000 164,319 50,000 89,189 128,189 78,189 156.4%

Soccer at Flaming Geyser
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City of Black Diamond

Financial Management Policies

Per Resolution 08-560
Updated for Long Term Planning Per Resolution 13-866

Background and Purpose

Financial policies provide guidelines for City of Black Diamond’s leaders to ensure sound decision-making that
safeguards core services while moving the community forward to achieve its vision. Good financial management
ensures the City is able to withstand economic fluctuations, maintain focus on the entire financial picture, and adjust to
the changing service needs of the community of Black Diamond.

This policy incorporates past financial practices in defining the current policies to be used by the City to meet its
obligations and operate in a financially prudent manner. These policies have been established to provide general fiscal
guidelines and are intended to provide sound direction in the management of the City’s financial affairs.

Operating Budget Policies

General budget policies ensure service levels are reasonable and attainable and that budget documents detailing
revenues and expenditures accurately reflect Council and community goals. The City of Black Diamond budget
procedures are in compliance with the Revised Code of Washington, Chapter 35A.33. The City budgets annually on the
calendar year beginning January 1* and ending December 31*. The City Council shall adopt the budget by Ordinance at
the fund level. Amendments to the budget that change fund totals will be adopted by the Council through an
Ordinance, which is usually done mid-year and year-end.

Citizen Involvement

Citizen involvement shall be encouraged in the budget decision-making process through public hearings and study
sessions.

Service Level Determinations

The City Council will establish municipal service levels and priorities for the upcoming year to guide staff in developing
goals, objectives and budget proposals.

Conservative Budgeting

The City will use a conservative budgeting approach and accepted analytical techniques including trending, per capita
estimates of intergovernmental revenue and sales and property tax estimates based on prior year revenues adjusted
for reasonable known growth factors. All positions will be budgeted for a full year.
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Long Term Financial Planning

Long-term financial planning is the process of aligning financial capacity with long-term service objectives. Financial
forecasting is the process of projecting revenues and expenditures over a long-term period, using assumptions about
economic conditions, future spending scenarios, and other salient variables.

The City shall, utilizing best available, cost-effective practices, engage in collaborative long-term financial planning as part of
its overall budget process. To provide insight into future financial planning, such long-term financial planning should
combine financial forecasting and analysis with a strategic operational perspective. The overall goals of long-term financial
planning* are to:

1. Balance-Budgets: Recognize the long-term impacts of today’s decisions, setting the stage for balanced budgets in
successive years by avoiding temporary solutions.

2. Reduce Conflict During Budgeting: Organize financial planning around a consensus-based set of service and financial
goals, which sets boundaries on the budget process and creates an understanding of budget priorities.

3. Manage Growth: Optimize the City’s ability to sustain operations and support service levels through a financial strategy
that balances the needs of new and existing residents.

4. Stabilize Rates: Identify potential peaks and valleys in future revenues and expenses, allowing the City to take
countervailing action ahead of time.

5. Provide Planned Services: Provide a process for making decisions about the level of service that government will
provide over a multi-year period.

*Note: See, Government Finance Officers Association, Long-Term Financial Planning for Governments,
www.gfoa.org/Itfp - Itfp@gfoa.org.

Maintenance of Facilities and Equipment

Adequate maintenance and replacement of the City’s facilities, equipment and technology will be provided for in either
the operating or capital budget. As practicable, these expenses will be forecasted in an equipment replacement fund in
the operating budget.

Sustainable Revenue Sources

Ongoing operating program costs will not exceed the amount of ongoing revenue to finance those costs. The ongoing
revenue will be identified along with new program costs. Cash balances in excess of the amount required to maintain
strategic reserves will be used to fund one-time or non-recurring costs. In the event a fund has an emergency or
economic downturn, resources from reserves may be used provided that they are replaced with in the next five years.

Cost Recovery
All taxpayers should not pay for a service that benefits only certain individuals. Therefore, fees will be established
where possible to recover costs of such services or programs. Fees for services will be reviewed and adjusted as

necessary and at least once a year. Based on Council direction, general taxpayer revenues may be used to subsidize all
or a portion of the cost of services.
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Fund Balance Reserve Policies

Adequate fund balance and reserve levels help mitigate short-term emergencies and the effect of fluctuations in the
economy, as well as assist in the financial strength of the City’s bond ratings.

Operating Fund Balance Reserves

The City’s goal is to achieve a 10% reserve of anticipated expenditures in the General Fund Balance over the next five
years or more. The reserve will be used to meet seasonal cash flow demands, provide a financial cushion in an
economic downturn and meet emergency needs. In the event that the fund balance falls below that amount, the City
will work to restore the balance with cost reductions, rate increases and other measures within five fiscal years.

Contingency Reserve Fund

A Contingency Reserve Fund may also be maintained in accordance with state law (RCW 35.A.33.145) to meet any
municipal extent that could have not been reasonably known at the time of adopting the annual budget. The target
balance may be consistent with state law at $.375 per $1,000 of assessed valuation.

Utility Operating Policies

City utilities are enterprise funds and therefore need to maintain a revenue and expense structure that allows them to
be self-supporting with adequate revenue that pays for maintenance, operations, debt service and capital costs.
Adequate reserves, rate analyses and budgetary policies steer the utilities toward ongoing self-sufficiency.

Utility Rates and Fees

As enterprise funds, all utilities will be self-supporting through rates, connection charges and other fees. Whenever
practical, smaller utility increases will be considered more frequently, to avoid large jump in rate payer bills. Revenue
will pay maintenance, operation, debt service and provide funds for capital repairs and improvements. Rates and fees
will be reviewed at least biennially and adjusted to adequately reflect the cost of services. Every five years a detailed
rate analysis will take place to ensure financial solvency of the utilities.

Utility Fund Reserves

All utilities will be operated in a manner to ensure an ending annual reserved fund balance in an amount equal to 90
days of annual operational appropriations. In the event that the fund balance falls below that amount or a new utility is
formed, the City will work to restore the balance to that level with cost reductions, rate increases and other measures
within five fiscal years. The City may use reserves to “smooth” rate increases over a period of years and avoid large
jumps in ratepayer bills.

Debt Management Policies

The City will maintain adequate available debt capacity to ensure funding for major, high priority projects.

The City of Black Diamond is an infrequent issuer of debt. Debt is primarily used to finance large capital investments.
Various state laws limit the City’s debt capacity. General obligation debt, backed by the full faith and credit of the City,
is limited to 2.5% of the value of all taxable property within the City. That percentage includes councilmanic or non-
voted debt (1.5% of property values), and Local Option Capital Asset Lending — a financing contract with the Office of
the State Treasurer (39.94 RCW). Revenue bonds rely on a funding source, such as utility revenues, for debt repayment.
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Interfund Loans

The City will use interfund borrowing when such borrowing is cost effective, thereby eliminating the administrative cost
of borrowing when adequate funds are available internally within the City’s own resources. The City will not charge
interest for such interfund loans that are repaid within six months. For loans beyond six months, the City will set a
reasonable timeline for repayment of between one and five years and use the State’s Local Government Investment
Pool (LGIP) rate.

Interfund loans are permitted to cover cash flow for capital projects, where federal or state grants are approved, but
there is a timing issue between city expenditures and the actual reimbursement by the granting agencies. Interfund
loans shall be approved by Council with a resolution.

Bond Rating

The City will strive to obtain the best bond rating possible to produce the lowest possible interest rate on each bond
sale.

Cash Management and Investment Policies

At any one time the City may have several million dollars in various funds that are not needed until some point in the
future for operations, capital purchases or the repayment of debt. By placing these revenues in State’s Local
Government Investment Pool (LGIP) until the funds are needed, the City is able to earn interest that in turn serves as a
revenue source to reduce costs to the community. Cash and investment policies reduce the City’s investment risk.
Cash Sufficiency

The City will at all times maintain sufficient cash on hand to meet reasonably expected expenditures for the operating
period.

Investment Goals

The City’s idle cash will be invested on a continuous basis to maximize income. Priority will be given to legality of
investment practices, the safety of the asset, followed by liquidity in case a need arises where the City needs access to
the funds, followed by yield or return.

Allocation of Investment Income

Where permitted, the City will pool its cash resources for investment purposes. Investment income will be re-allocated
to the participating funds as much as practical.

Alternative Financing Schemes and Derivative Products

The City of Black Diamond shall not utilize alternative financing schemes or derivative products to avoid restrictions
imposed by law or to utilize tax loop holes.

Capital Projects and Planning Policies

The City of Black Diamond owns considerable assets in roads, a sewer system, water system, storm water system,
parks, buildings, equipment and other capital. The preservation, maintenance and future improvement of these
facilities are a primary responsibility of the City. Capital items are defined as those projects and purchases costing more
than $5,000 and lasting three or more years.
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Capital Improvement Plan

A Capital Improvement Program (CIP) is a flexible, multi-year plan containing the City’s planned capital improvement
projects and the recommended financing methods for funding projects. All funds and departments are brought
together in a single consolidated plan for an overall view of the City’s capital improvement needs. The plan includes the
capital facilities element of the City of Black Diamond Comprehensive Plan required by the Growth Management Act
and other capital projects that may not fit into the capital facilities category.

Capital projects typically apply to: 1) one-time costs for acquisition, construction, improvement, replacement or
renovation of land, structures and major equipment; 2) expenditures which take place over two or more years; 3)
funding with debt because of significant costs to be shared by current and future beneficiaries; and 4) systematic
acquisition or repair and maintenance over an extended period of time.

Capital Improvement Plan (CIP) Participation

Citizen participation in the Capital Improvement Program is a priority for the City. Among the activities which shall be
conducted to address the need are the following:

a) The Capital Improvement Plan shall be provided to the City Council in a timely manner to allow time for the
Council members to review the proposal with constituents before it is considered for adoption.

b) Council study sessions on the Capital Improvement Plan will occur during the budget deliberations and shall be
open to the public and advertised sufficiently in advance of the meetings to allow for the attendance of
interested citizens.

c) Priorto the adoption of the budget and Capital Improvement Plan, the City Council shall hold noticed public
hearings to provide opportunities for citizens to express their opinions on the proposed plan.

All projects included in the Capital Improvement Plan shall be consistent with the City’s Comprehensive Plan.
Internal Consistency

The CIP will be consistent with the Capital Facilities Element of the Comprehensive Plan covering transportation, water,
wastewater, stormwater, parks, recreation and general government facilities.

Funding Sources

City staff will analyze funding sources for all proposed capital improvement projects, including grant opportunities.
Under Washington law, the City can only expend revenues from the Real Estate Excise Tax (REET) for capital items. Real
estate excise tax of one-quarter of one percent on the sale of real property is currently dedicated to general
government capital improvements and a second one-quarter of one percent is allocated to public works projects. Both
allocations may be changed by the Council. These designated revenues are collected in the Special Revenue Funds and
then transferred to the appropriate funds for expenditures of debt service or capital projects as budgeted. Each REET
fund has established a targeted reserve of $200,000 to $250,000 to cover an emergency or economic downturn.

Relationship between Operating Budget and Capital Improvement Plan

The Capital Improvement Plan, as distinguished from the Operating Budget, is a multi-year financial plan for the
acquisition, expansion, or rehabilitation of infrastructure, capital assets, or productive capacity of City services. Only
those projects scheduled during the first year of the plan are adopted as part of the City’s annual budget. Additionally,

projects to be funded by bonds or “alternative funding” are budgeted when the funding is secured.
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Accounting, Financial Reporting and Auditing Policies

The City was incorporated in 1959, and operates under the laws of the State of Washington applicable to a Non-Charter
code City classification adopted in 1990 with a Mayor-Council form of government. The City is a general-purpose
governmental entity that provides general government services including law enforcement, fire, street improvement,
parks and general administrative services. In addition the City owns and operates a water, sewer and drainage system.

Accounting and Budgeting System

The City of Black Diamond will establish and maintain a high standard of accounting practices. Accounting and
budgeting systems will at all times conform to the State of Washington Budgeting Accounting Reporting System (BARS)
and federal and state regulations. Cities with populations under 25,000 are classified as category 2 cities and use the
allowed accounting. The accounting is single-entry, cash basis accounting, which is a departure from generally accepted
accounting principles (GAAP). The city uses the revenue and expenditure classifications contained in the Budgeting,
Accounting and Reporting System (BARS) manual. The manual is prescribed by the State Auditor’s Office under the
authority of Washington State Law, Chapter 43.09 RCW.

Financial Reporting

Reporting frequency —Monthly budget and actual reports are distributed to all departments. Quarterly reports, as a
minimum frequency, are presented to the City Council.

Annual Report-Will be completed by May 30™ and is distributed to the City Council, departments and the State
Auditor’s Office.

Reporting Improvements -The City will strive to continue to make improvements in its financial reporting so that
information available to the public, the City’s governing bodies and other city departments is clear and the best
available for sound financial decisions.

Accounting System-A comprehensive accounting system is maintained to provide all financial information necessary to
effectively operate the City.

Full Disclosure -All public reports are to contain full and complete disclosure of all material matters.
Audit Policy-The City will assist the State Auditor’s Office in whatever way possible in conjunction with the preparation

of the audit every two years and will implement modifications identified by the State Auditor to improve the City’s
internal controls and financial practices.

Property of Museum of History & Industry, Seattle

New Black Diamond Mine opening, 1927
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2017 Proposed Salary

Schedule Stepl Step2 Step3 Step4d 5&On

City Administrator 9,345 9,649 10,112 10,478 10,848
Assistant City Administrator 8,033 8,435 8,837 9,238 9,640
Court Administrator 5,891 6,159 6,427 6,694 6,962
Court Clerk (hourly) 18.54 20.09 21.63 23.18 24.72
Court Clerk 3,213 3,482 3,749 4,017 4,284
Accounts Payable Clerk (hourly) 1791 19.34 20.89 22.56 24.93
MDRT & Economic Director 7,498 7,899 8,301 8,703 9,104
City Attorney 8,161 8,569 8,997 9,447 9,919
City Clerk/HR Manager 7,498 7,899 8,301 8,703 9,104
Deputy City Clerk 4,499 4,814 5,128 5,443 5,757
Finance Director 7,498 7,899 8,301 8,703 9,104
Deputy Finance Director 6,631 7,013 7,396 7,778 8,161
Utility Clerk 3,213 3,481 3,749 4,017 4,284
Senior Accountant 4,499 4,814 5,128 5,443 5,757
Sr. Accountant part time (hourly) 25.79 27.08 28.43 29.86 31.35
Accountant 1 Journey (hourly) 16.61 17.43 18.30 19.22 20.18
Administrative Assistant 2 3,213 3,481 3,749 4,017 4,284
Administrative Assistant 1 2,356 2,544 2,731 2,919 3,106
Information Services Manager 6,962 7,364 7,766 8,167 8,569
Police Chief 10,236 10,585 11,008 11,287 11,692
Police Commander 9,194 9,514 9,794 10,074 10,398
Police Sergeant 8,292 8,757 - - -
Police Officer 5,037 5,645 6,255 6,863 7,440
Police Records Coordinator 4,499 4,814 5,128 5,443 5,757
Police Clerk 62.5% (hourly) 15.05 16.51 17.96 18.98 20.87
Facilities Equipment Coordinator 4,499 4,814 5,128 5,443 5,757
Human Resources Director 7,498 7,899 8,301 8,703 9,104
Community Dev/Nat Resources Director 7,498 7,899 8,301 8,703 9,104
Permit Center Supervisor 5,891 6,159 6,427 6,694 6,962
Permit Technician 4,499 4,814 5,128 5,443 5,757
Permit Technician 60% (hourly) 25.96 27.77 29.59 31.40 33.22
Compliance Officer 4,499 4,814 5,128 5,443 5,757
Senior Planner 5,355 5,622 5,903 6,198 6,508
Planner 4,499 4,814 5,128 5,443 5,757
MDRT Planner 75% (hourly) 25.95 27.77 29.59 31.40 33.22
Associate Planner 4,482 4,707 4,942 5,189 5,448
Assistant Planner 4,181 4,391 4,610 4,840 5,082
Building Official 6,962 7,364 7,766 8,167 8,569
Parks Department Director 7,498 7,899 8,301 8,703 9,104
Public Works Director 7,498 7,899 8,301 8,703 9,104
Utilities Superintendent 6,962 7,364 7,766 8,167 8,569
Capital Projects Program Manager 5,355 5,622 5,903 6,198 6,508
Construction Inspector 6,962 7,364 7,766 8,167 8,569
Public Utilities Operator 4,713 4,794 4,889 4,982 5,076
Public Works Administrative Asst 3 4,250 4,463 4,686 4,920 5,167
Utility Worker-Facility/Eq/Utility Worker 3,323 3,644 3,965 4,287 4,629
Utility Worker Seasonal (hourly) 13.24 13.90 - - -
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City of Black Diamond Statistics

City Hall Address:

24301 Roberts Drive

PO Box 599

Black Diamond, WA 98010
Phone: (360) 886-5700
Fax: (360) 886-2592
Class: Code

Form of Government: Mayor-Council

Model Traffic Ordinance: No
Wards: No

School Districts: Auburn School District No. 408, Enumclaw School District No. 216, Kent School District No. 415,
Tahoma School District No. 409

Special Districts: Soos Creek Water and Sewer, Covington Water District, King County Ferry District, King County
Flood Control Zone District, King County Public Hospital District No. 1, King County Rural Library District, Port of
Seattle

Web Site: www.ci.blackdiamond.wa.us

Business Hours: 8:30am - 5:00pm
Council Meetings: 1st & 3rd Thu - 7:00pm

Work Sessions: On 2™ Thursdays - 6:00pm
County: King

Incorporation 1959: Although the City has been around for more than one hundred years as a coal mining town,
the City of Black Diamond did not incorporate until 1959. It was determined by a favorable majority vote on
January 20, 1959; and the first official meeting of the Black Diamond City Council was held on March 3, 1959.

Black Diamond location: on Hwy 169, south of Interstate 90, in southeast King County about 30 miles southeast
of Seattle. It is near Renton (18 miles), and Enumclaw (8 miles). Black Diamond is positioned 47.31 degrees north
of the equator and 122.00 degrees west of the prime meridian.

Population and land area: The population of Black Diamond is approximately 4,305 (2016). The amount of land
area in Black Diamond is 5.207 sqg. miles. The amount of surface water is 0.132 sq. miles. Black Diamond elevation
is 628 feet above sea level.

Area Attractions: Black Diamond Historical Business District
Lake Sawyer Regional Park

Flaming Geyser State Park
Also Hiking, Biking, Golfing, Fishing and Country Drives

Black Diamond Historical Museum

PO Box 232

32627 Railroad Ave at Baker Street

Black Diamond WA 98010

Phone: 360-886-2142

This museum in the old Railroad Depot has exhibits of 19th century machinery, coal mining, a jail and much more.
Open on Thursdays and Saturdays - Call for hours - Free Admission
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Major Businesses:
Anesthesia Supply Company
Enumclaw School District
City of Black Diamond
Palmer Coking Coal Co.

2014 Age Group Comparison

65+ Years - I
0weaves L I J
51to0 19 Years n |
Under 5 years . '

Under 5 years 5to 1Y Years 20 to 64 Years b5+ Years
w Black Diamond B.4% 21.8% 5789 13.1%
M King County 6.2% 17.3% &4 8% 11.6%
Washington State G.4% 158.2% 61.2% 13.3%

Source: US Census, ACS, S-Year Estimates

2014 PSRC Black Diamond Employment Estimates

Education

Government

WTU: Wholesale Trade,
Transportation and Utilities

FIRE

Manufacturing

Retail

Source: PSRC Covered Employment Estimates

Educational Attainment, Black Diamond

W High School graduate

B Associates degree
Bachelor'sdegree

B Graduate or

professional degree

Source:

City-Data.com

77



BLACK DIAMOND DRAFT PRELIMINARY BUDGET

New Final Assessed

Year
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

2016 350,000 est

Sales
Taxes

178,553
171,913
202,713
178,703
230,263
227,760
289,613
305,497
286,610
249,526
265,177
297,333
262,974
290,795
302,927
311,929

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

Assessed
Valuation

294,620,050
322,721,666
353,992,917
356,571,798
401,497,572
427,240,702
446,214,893
497,642,229
560,299,568
626,088,991
552,382,312
529,857,064
536,580,666
499,553,614
548,399,243
593,190,272
660,150,221

Construction
8,162,011
11,613,750
4,667,520
2,394,661
1,943,946
4,372,118
3,578,995
2,397,737
7,314,478
10,806,265
2,739,869
3,058,528
2,514,106
1,641,937
4,187,903
2,052,701
4,916,109

The Grove at Lake Sawyer — a Resort - 1925

Valuation
302,782,061
334,335,416
358,660,437
358,966,459
403,441,518
431,612,820
449,793,888
500,039,966
567,614,046
636,895,256
555,122,181
532,915,592
539,094,772
501,195,551
552,587,146
595,242,973
659,796,088

Levy
Rate

2.206
2.196
2.097
1.981
1.904
2.032
2.003
1.839
1.651
1.521
1.777
2.570
2.593
2.830
2.620
2.425
2.242
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CITY OF BLACK DIAMOND

2016 Calendar for 2017 Budget

Process

Internal
Due Date

Workstudy
Meeting

City Council

State Law
Limitations

Budget CALL: Budget requests and instructions go
out to all departments

Aug 11

Sept 12

Finance & dept heads prepares revenue sources and
preliminary expenditures for salaries and benefits

August 12

Deadline for department head budget requests to
Finance

Sept 8

Estimates to be filed with the City Clerk

Sept 20

Sept 26

City Clerk Submits to CAO the proposed prelim
budget setting forth the complete financial program

Sept 27

Oct3

Special Meeting Workstudy 6pm - CAO provides
Council with current info on Revenue from all
sources as adopted in 2016 Budget, provides the
Clerk’s proposed Prelim 2017 Budget for General
Fund and 2017 budget totals for all funds including
debt service.

Sept 23

Sept 29

Oct3

General Fund Revenue and Property Tax Review &
Public Hearing

Oct 13

Oct 13

Special Council Meeting 6pm Workstudy Budget on
Parks, Public Safety, General Fund for 2017.

Oct 11

Oct 18

Oct1-31

Special Council Meeting 6pm - Public Hearing on
Revenue Sources including possible increases in
Property Tax.

Workstudy — Public Works Budgets for REV and EXP
for Street, Water, Sewer, Stormwtr, REET 1&2 and
Gen Govt, Utilities, Capital Projects and Debt
Service.

Oct7

Oct 20

Oct 27

Oct 27

Octl1-31

10

Budget and Property Tax Workstudy

Nov 10

11

City Clerk publishes notice of public hearing on 2017
Budget and filing of preliminary budget — once a
week for 2 consecutive weeks — Draft Budget
submittal ready

Nov 3 -10

Nov1-11

12

Copies of Preliminary Budget made available to the
public

Nov 17

Nov 18

13

Preliminary 2017 Budget Document ready. City
Council holds 1* public hearing on 2017 Budget

Nov 17

Nov 2 - 29

14

Adopt Property Tax 2017, forward to King County
by 11/30/2016

Nov 17

Nov 30

15

Final Budget Hearing on 2017 Budget

Dec1

Dec 5

16

File Property tax worksheet and Ordinances with
King County

Dec 2-5

Dec 5

17

City Council adopts Final 2017 Budget and transmits
to the State Auditor’s Office (plus possible
amendment to property taxes)

Dec 1 or Dec
15

Dec 31
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