CITY OF BLACK DIAMOND

June 7, 2012 Meeting Agenda Revised
25510 Lawson St., Black Diamond, Washington

7:00 P.M. - CALL TO ORDER, FLAG SALUTE, ROLL CALL

PUBLIC COMMENTS: Persons wishing to address the City Council regarding items of new business are encouraged to do so at this
time. When recognized by the Mayor, please come to the podium and clearly state your name and address. Please limit your comments to 3
minutes. If you desire a formal agenda placement, please contact the City Clerk at 360-886-5700. Thank you for attending this evening.

PUBLIC HEARINGS:

1) AB12-032 - Six Year Transportation Improvement Plan Mr. Boettcher
2.) AB12-033 - 2013-2018 Capital Improvement Plan Ms. Miller
APPOINTMENTS, PRESENTATIONS, ANNOUNCEMENTS:

UNFINISHED BUSINESS:

NEW BUSINESS:

3.) AB12-034 — Resolution Authorizing Interlocal Agreement for Animal Control Mayor Olness
4.) AB12-035 — Resolution Authorizing Grant Application for Boat Launch Mr. Nix
5.) AB12-036 — Resolution Authorizing Modular Lease Agreements Mr. Williamson

6.) AB12-037 — Resolution Initiating Two Potential Amendments to Comprehensive Plan
Councilmember Goodwin
7.) AB12-038 — Resolution Authorizing Agreement with the Prothman Company Mayor Olness

DEPARTMENT REPORTS:
MAYOR’S REPORT:
COUNCIL REPORTS:
ATTORNEY REPORT:
PUBLIC COMMENTS:

CONSENT AGENDA:

8.) Claim Checks — June 7, 2012 Check No. 38314 through No. 38368 (void checks 38318, 38354) in the
amount of $112,295.33

9.) Minutes — Town Hall Meeting May 10, 2012, Regular Council Meeting of May 17, 2012 and Council
Workstudy of May 24, 2012

EXECUTIVE SESSION:
ADJOURNMENT:

Americans with Disabilities Act — Reasonable Accommodations Provided Upon Request (360-886-5700)



CITY COUNCIL City of Black Diamond

AGENDA BILL Post Office Box 599
Black Diamond, WA 98010
ITEM INFORMATION
SUBJECT: | Agenda Date: June 7, 2012 AB12-032
2013-2018 Six-Year Transportation Department/Committee/Individual
Improvement Program — Public Mayor Rebecca Olness
Hearing City Administrator —

City Attorney —Chris Bacha

City Clerk — Brenda L., Martinez

Finance — May Miller

Public Works — Seth Boeticher X
Cosi Impact: Planning for yearly budgets Economic Devel. — Andy Williamson
Fund Source: Various Police — Jamey Kiblinger
Timeline: As per individual project schedules Court — Stephanie Metcalf

Commn. Dev. — Steve Pilcher

Attachments: Six-Year Transportation Improvement Program

SUMMARY STATEMENT:

The City is required to update its Six Year Transportation Improvement Program (TIP) per RCW
35.77.010 and file the TIP with the Washington State Department of Transportation. Updates
include improvements to the Rock Creek Bridge on Roberts Drive.

Most all grant programs require projects to be on the City’s Six Year Transportation
Improvement Program. The City is required by State law to update the Transportation
Improvement Program prior to July 1% of each year.

Resolution to adopt the 2013-2018 Six Year Transportation Improvement Program will be
presented on June 21, 2012.

COMMITTEE REVIEW AND RECOMMENDATION:

RECOMMENDED ACTION: None — Public Hearing

RECORD OF COUNCIL ACTION

Meeting Date Action Vote

June 7, 2012
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CITY COUNCIL City of Black Diamond

AGENDA BILL Post Office Box 599
Black Diamond, WA 98010
ITEM INFORMATION
SUBJECT: Agenda Date: June 7, 2012 AB12-033
PUBLIC HEARING Department/Committee/Individual
2013-2018 Mayor Rebecca Olness
Capital Improvement Plan City Administrator —

City Attorney —Chris Bacha

City Clerk — Brenda L. Martinez

Finance — May Miller - X
Public Works — Seth Boettcher

Cost Impact: Economic Devel. ~ Andy Williamson

Fund Source: Police — Jamey Kiblinger

Timeline: Court — Stephanie Metcalf

Comm. Dev. — Steve Pilcher

Attachments; Public Works and General Government Draft Capital Improvement Plan

SUMMARY STATEMENT:

Per City Code 3.60.020, the City of Black Diamond is presenting the draft annual update of the 2013-
2018 Capital Improvement Plan. The Plan includes projected capital improvements for streets, water,
wastewater, stormwater, parks, public safety and general government. The Plan totals, $35,441,950 of
capital needs over the next six year period. The Public Works section includes 72.9% of the projects or
$25,875,000 and the General Government section includes 27.1% or $9,566,950. The General
Government section includes $4,517,200 for Parks, $4,515,000 for Fire and $414,750 for Police and
$120,000 for General Government.

Potential funding sources are indentified for each project, with grants, bond sales with payments from
mitigation fees, developer funding, or utility connections fees covering the majority of the revenue
sources. Real Estate Excise Tax (REET 1 & I} which is collected on the sale of property is also included
as a revenue source. Care has been taken to conservatively nse the Real Estate Excise Tax revenue and to
insure that the balance of REET 1 & II funds are not below $100,000 in any one year.

The City has taken a proactive approach in identifying and scheduling projects that are needed to provide
the levels of service included in the Capital Facility portion of the Comprehensive Plan. The annual
update and adoption of the Capital Improvement Plan is a requirement to apply for most Federal, State or
Local Grants.

The City began the annual update process in March this year and has met with the Finance Committee,
Parks Committee, Public Safety Committee and Public Works Committees to receive council input. Two
workstudy sessions are also being held for the full council in June. The two sections for General
Government and Public Works include all the changes suggested at each meeting,

The Public Hearing on June 7, 2012 is being held to receive public input on the draft 2013-2018 Capital
Improvement Plan. Ne action is anticipated until the June 21, 2012 Council meeting when an adoption
resolution will be forwarded for approval. The Capital Improvement Plan is not a budget but a plan
similar to the Transportation Plan. Projects included for 2013 will be reviewed again this fall where
council will have the ability to make any final changes before the actual 2013 pertions are included in the
2013 Budget adopted in December of 2012.




COMMITTEE REVIEW AND RECOMMENDATION: Finance Committee, Parks Committee, Public
Safety Committee and Public Works Committees have all reviewed their sections in April and May and
their proposed changes are incorporated. Two work study sessions for the entire council and a Public
Hearing for public input are also being held in June to review the draft 2013-2018 Capital Improvement

Plan.

RECOMMENDED ACTION: PUBLIC HEARING ONLY

RECORD OF COUNCIL ACTION

Meeting Date Action Vote

June 7, 2012




City of Black Diamond
2013 -2018

Capital Improvement Plan

DRAFT

Old water tank in Black Diamond — photo from King County 4.3 MG Water Reservoir
Assessors and provided by Palmer Coking Coal Company.

Public Hearing on Proposed CIP

June 7, 2012
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Overview of the Capital Improvement Plan

What is the Capital Improvement Plan?

The Capital Improvement Plan (CIP) is a document that lays out a six-year road map
identifying present and future capital and infrastructure needs for the City. Generally
speaking, capital improvements are expensive and some projects cover multiple years,
so carefully planning and managing Black Diamond’s capital projects together is an
important part of city management. For citizens, it is an investment in the future of our
community.

Because the CIP is a plan rather than a budget, actual authorization for capital project
spending for the upcoming year occurs when City Council adopts the Annual Budget in
December.

Having the long range capital plan completed before the annual operating budget is
developed helps management better incorporate both short and long term planning.

This CIP document contains the major public facility improvements that will be
implemented over the next six fiscal years. The projects are consistent with City Council
priorities and address the needs for the acquisition, rehabilitation, and expansion of the
City’s infrastructure and capital assets. Identifying capital projects and their anticipated
funding sources assists in the planning and scheduling of finances for projects and the
manpower needed to plan, design and construct the projects.

Capital Projects are listed in the CIP by number, according to each major program area.
For each project there is an estimated start and completion date that has been
projected by the city department in charge of the improvement. The CIP also defines the
total cost of the project and the amount allocated to the project for each year of the
plan. Examples of projects in Black Diamond’s six-year CIP include street rehabilitation,
water projects, wastewater facilities, park improvements, a fire station and equipment,
police capital needs, and public building construction and improvement. Land
purchases are also included in CIP planning since land is considered a capital asset.

How are projects in the Capital Improvement Plan paid for?

The CIP process involves balancing desired capital improvements that compete for
scarce financial resources. Generally, funding for capital improvements is provided
through Real Estate Excise Tax revenue (REET), capital reserves, public trust fund loans,
grants, impact fees and developer funding.

Real estate excise taxes (REET) are collected from property sales within the city limits
and are earmarked specifically for capital projects. However in order to spend that
money, a jurisdiction must have the project identified in a Capital Improvement Plan. So
not only is the CIP a great overall planning tool for the City, it is also required in order to
access REET monies.



Additionally, historical documentation of need is usually required when applying for
grants. This need is documented in the CIP, as some projects get ‘pushed out’ from one
year to the next due to lack of adequate funding.

Since 2007 property sales and prices have dropped in Black Diamond. This has reduced
the REET funds available for capital improvements quite dramatically, causing more
projects to be delayed in the plan.

Types of Capital Projects

Capital projects are essential to the delivery of many of Black Diamond’s core services.
The capital projects in each major department are described below.

e Transportation The road system in Black Diamond is a vital infrastructure to city
residents, visitors and commuters. This infrastructure includes roads, bridges,
bike lanes and sidewalks. The responsibility for the funding and construction of
transportation infrastructure is usually shared with developers in the form of
impact fees, as new development has need for additional transportation
improvements. A good deal of funding for street improvement comes from Real
Estate Excise Taxes.

e Parks and Recreation There are regional and local parks in Black Diamond as
well as bike and hiking trails, a skate park and a BMX Course. Outdoor
enthusiasts choose to live in Black Diamond for the natural beauty of the
surroundings and sporting opportunities. Park improvements are primarily
financed by real estate excise taxes, grants and developer contributions.

e Utilities The City provides water, sewer and stormwater utility services to
residents and businesses. Capital Facilities include sewer treatment facilities,
transmission systems and storm water detention facilities. Developers
contribute to these projects, as growth requires infrastructure expansion.
Capital reserves, grants, loans and Real Estate Excise Taxes also provide funding
for utilities in Black Diamond.

e Public Safety Capital facilities and equipment are required to deliver core City
services of Police and Fire. These facilities include the fire and police stations,
vehicles and major equipment. Funding for these capital projects largely comes
from Real Estate Excise Taxes and reserves.

e General Capital The City is responsible for funding the construction and
maintenance of city buildings and facilities. Included are technological capital
projects that provide better services and communication at the City. These
capital costs are largely funded through Real Estate Excise Taxes.




Growth Management Act and Land Use Policies

Comprehensive planning is required in Washington State since the Growth Management
Act (GMA) was adopted by the legislature in 1990. The objective of the Act is to limit
sprawl, protect sensitive areas and promote efficient and effective delivery of public
services by concentrating population, industry and public services in urban areas. The
City is anticipating two development areas in Black Diamond, The Villages and Lawson
Hills. These planned developments have a huge impact on the City’s Capital
Improvement Program, as up to 6,000 new homes may be built eventually in those new
neighborhoods.

Level of Service

The number and type of capital facilities needed to serve Black Diamond is directly
related to the level of public service provided. The level of service is established by City
Council and the City’s Comprehensive Plan.

Maintenance and Funding Constraints

Once completed and placed in service, capital facilities must be maintained. Funding for
the maintenance of capital projects for City Utilities are funded with user fees in the
respective operating budgets. Maintenance funding for projects are funded through
current operations, not the capital budget. For that reason the availability of funding for
future maintenance must be considered when preparing the capital budget.

Development and Approval Process

The Capital Improvement Plan is updated annually. Each year individual projects are
submitted by department directors. They use a template provided by Finance staff.
These requests include an update of current projects and projections on new projects
and anticipated costs. Each project must have specific funding sources identified. The
Mayor, Finance Director and management meet to balance projects to available
funding. After several Council Committee meetings, workstudy sessions, a public
hearing, then the proposed plan is brought before Council for approval.



Total Summary by Department

Capital Improvement Plan 2013 - 2018

Total $ Project 2013 2014 2015 2016 2017 2018

Departments 2013 - 2018

Street Department 17,590,000 710,000 430,000 2,235,000 1,455,000 5,940,000 6,820,000
Water Department 5,015,000 415,000 1,975,000 1,825,000 100,000 700,000
Wastewater Department 2,120,000 30,000 80,000 280,000 380,000 1,320,000 30,000
Stormwater Department 1,150,000 80,000 820,000 250,000

Parks and Recreation 4,517,200 404,200 39,000 231,000 186,000 481,000 3,176,000
Police Department 414,750 61,300 86,350 63,100 69,200 66,600 68,200
Fire Department 4,515,000 390,000 600,000 125,000 365,000 3,035,000
City Administration 120,000 20,000 20,000 20,000 20,000 20,000 20,000
TOTAL Project COSTS $35,441,950] $2,030,500 $2,710,350 $6,074,100  $2,485,200 $8,292,600  $13,849,200

Total CIP: $35,441,950

Fire $4,515,000 12.7%

Police $414,750 1.2%

City Administration
$120,000 0.3%
Stormwater $1,150,000
3.2%

Wastewater 2,120,000
6.0%
Water $5,015,000 14.1%

Parks $4,517,200 12.7%

Streets $17,590,000 49.6%



REQUESTED FUNDING

Various Grants

WSFFA

Water/Sewer/Storm Conn/Reserves
REET |

REET Il

Grant Matching and In Kind
Street Fund Funding

Bond Sales

King County Tax

Impact Fees/Developer or SEPA
King Co Regional Parks

Loan Program

Surplus Fire Equipment

Other Funding

TOTAL SOURCES

King County Tax
$16,000 0.0%

CIP All Funds Revenue Summary

Capital Improvement Plan 2013 - 2018
[

Total 5 2013 2014 2015 2016 2017 2018
Project
14,387,200 612,200 20,000 630,000 1,255,000 4,770,000 7,100,000
3,925,000 225,000 1,875,000 1,025,000 100,000 700,000
570,000 30,000 65,000 60,000 280,000 80,000 55,000
629,750 91,300 116,350 93,100 99,200 116,600 113,200
660,000 120,000 100,000 110,000 120,000 140,000 70,000
133,000 73,000 40,000 20,000
185,000 30,000 35,000 30,000 30,000 30,000 30,000
3,215,000 125,000 140,000 2,950,000
16,000 8,000 8,000
6,200,000 450,000 350,000 2,875,000 480,000 550,000 1,495,000
1,000,000 1,000,000
3,787,000 240,000 100,000 1,250,000 20,000 2,095,000 82,000
153,000 150,000 3,000
581,000 1,000 1,000 1,000 76,000 251,000 251,000
35,441,950 | 2,030,500 2,710,350 6,074,100 2,485,200 8,292,600 13,849,200

Total: $35,441,950

Impact Fees/Developer

or SEPA $6,200,000
17.5%

King Co Regional Parks
$1,000,000 2.8%

Loan Program

$3,787,000 10.7%

Surplus Fire Equipment
$153,000 0.4%

Bond Sales $3,215,000
9.1%

Street Fund Funding
$185,000 0.5%

Grant Matching and In
Kind $133,000 0.4%

REET Il $660,000 1.9%

REET | $629,750 1.8%

Water/Sewer/Storm

Other Funding
$581,000 1.6%

Various Grants
$14,387,200 40.6%

WSFFA $3,925,000
11.1%

Conn/Reserves
$570,000 1.6%

Non Capital Operating Costs

Trails Improvement Project - Salaries
City Wide Tech Maint. & Subscriptions

All Payments for Capital Loans
Total Non Capital Operating Costs

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
20,000 10,000 10,000
199,470 33,245 33,245 33,245 33,245 33,245 33,245
665,443 41,600 30,552 30,552 135,912 135,912 290,915
884,913 33,245 33,245 33,245 33,245 43,245 43,245




CIP Public Works Summary

Capital Improvement Plan 2013 - 2018

Capital Plan 2013 - 2018

Total $
Project 2013 2014 2015 2016 2017 2018
2013 - 2018
STREET PROJECTS
T1 General Street Improvement 180,000 30,000 30,000 30,000 30,000 30,000 30,000
T2 SE 288th Street Overlay 150,000] 150,000
T3 Roberts Drive/State Rt 169 Roundabout 2,230,000 450,000 220,000 1,560,000
T4 Morganville Intersection Improvements 100,000 40,000 60,000
T5 Grant Matching Fund 240,000 40,000 40,000 40,000 40,000 40,000 40,000
T6 Rock Creek Bridge 510,000 80,000 430,000
T7 Lawson Street Sidewalk 850,000 105,000 745,000
T8 Roberts Drive Reconstruction 5,660,000 70,000 440,000 5,150,000
T9 Pacific Street Neighborhood Improvements 420,000 70,000 350,000
T10 SR169 Widening at Lawson & Baker St. 1,550,000 350,000 1,200,000
T11 SR 169 Gateway Corridor Improvement 5,700,000 200,000 300,000 5,200,000

STREET PROJECTS| 17,590,000 710,000 430,000 2,235,000 1,455,000 5,940,000 6,820,000

WATER PROJECTS
W21 Springs and River Crossing Rehab Project 3,125,000 225,000 1,875,000 1,025,000
W2 Reservoir Maintenance and Painting 115,000 15,000 100,000
W3 5th Avenue Water Main Replacement 175,000 175,000
W4 Fire Flow Loop to North Commercial Area 800,000 800,000
WS5 Springs Transmission Main Repl Phase | 800,000 100,000 700,000
WATER PROJECTS| 5,015,000 415,000 1,975,000 1,825,000 100,000 700,000
WASTEWATER PROJECTS
S1 Infiltration and Inflow Reduction Plan 180,000 30,000 30,000 30,000 30,000 30,000 30,000
S2 West BD Wastewater Lift Station Improv 360,000 30,000 250,000 80,000
S3 Morganville Force Main Reroute 460,000 20,000 440,000
S4 Cedarbrook Sewer Main 250,000 250,000
S5 Public Works Facilities and Equipment 870,000 20,000 850,000

WASTEWATER PROJECTS| 2,120,000 30,000 80,000 280,000 380,000 1,320,000 30,000

STORMWATER PROJECTS
D1 Lake Sawyer Road Culvert and Guardrail 320,000 70,000 250,000
D2 Ginder Creek Stormwater Treatment Pond 830,000 80,000 750,000
STORMWATER PROJECTS| 1,150,000 80,000 820,000 250,000
TOTAL PUBLIC WORKS CAPITAL PROJECTS 25,875,000 | 1,155,000 2,565,000 5,160,000 2,085,000 7,360,000 7,550,000




Public Works Project Areas

Capital Improvement Plan 2013 - 2018

EXPENSES
Total $
Requested 2013 2014 2015 2016 2017 2018
CAPITAL PROJECTS 2013 - 2018
Transportation 16,740,000 710,000 430,000 2,130,000 710,000 5,940,000 6,820,000
Building Imp & Design/Study 870,000 20,000 850,000
Trails and Sidewalks 850,000 105,000 745,000
Water Projects 5,015,000 415,000 1,975,000 1,825,000 100,000 700,000
Wastewater Projects 1,250,000 30,000 60,000 280,000 380,000 470,000 30,000
Stormwater Projects 1,150,000 80,000 820,000 250,000
TOTAL COSTS $25,875,000) $1,140,000 $2,365,000 $3,600,000 $2,085,000 $8,210,000  $7,550,000
Public Works Projects Summary
Transportation Building Imp &
$16,740,000 64.7% Design/Study $870,000
3.4%

Trails and Sidewalks
$850,000 3.3%

Water Projects $5,015,000
19.4%

Stormwater Projects Wastewater Projects
$1,150,000 4.4% $1,250,000 4.8%



CIP Public Works Revenue Summary

Capital Improvement Plan 2013 - 2018

REQUESTED FUNDING
Includes Debt Repayments

Various Grants

Developer/Impact Fees/SEPA
Public Works Trust Fund Loans
Wastewater Connection/Reserves
WSFFA (Water Supply Facilities Funding
Agreement)

REET Il

Stormwater Connection/Reserves
Grant Matching

Street Fund Funding

Water Connection Fees/Reserves
In-Kind

TOTAL SOURCES

Total $
Project 2013 2014 2015 2016 2017 2018
2013 - 2018
11,645,000 290,000 410,000 1,155,000 4,590,000 5,200,000
6,200,000 450,000 350,000 2,875,000 480,000 550,000 1,495,000
2,640,000 100,000 650,000 20,000 1,870,000
494,076 30,000 35,000 30,000 280,000 30,000 89,076
3,925,000 225,000 1,875,000 1,025,000 100,000 700,000
695,220 120,000 100,000 110,000 120,000 140,000 105,220
290,224 25,000 30,000 48,420 98,420 88,384
40,000 40,000
190,807 30,000 35,000 30,000 30,000 30,000 35,807
19,964 5,000 14,964
10,000 10,000
$26,150,291] $1,155,000 $2,565,000 $5,160,000 $2,133,420 $7,408,420 $7,728,451
Public Works CIP by Type of Funding Total: $26,150,291
Developer/Impact Wastewater
Fees/SEPA $6,200,000 Connection/Reserves
23.7% $494,076 1.9%
WSFFA (Water Supply
Facilities Funding
Agreement) $3,925,000
15.0%

Various Grants
$11,645,000 44.5%

Water Connection

Fees/Reserves $19,964

0.1%

In-Kind $10,000 0.0%

10

REET 11 $695,220 2.7%

Stormwater
Connection/Reserves
$290,2241.1%

Public Works Trust Fund
Loans $2,640,000 10.1%

Grant Matching $40,000
0.2%

Street Fund Funding
$190,807 0.7%




REET Il ANALYSIS SUMMARY (Fund 320)

Capital Improvement Plan 2013 - 2018

REET Il - REVENUE Capital Plan 2013 - 2018

2012 REET Il | 2013-2018

REET Il Funds Street Projects Budgeted & | Summary 2013 2014 2015 2016 2017 2018
Funded Total
Beginning Fund Balance 487,785 266,003 266,003 192,303 178,703 195,203 244,903 328,203
REET Revenue (annual)
1/4 of 1% REET - Existing Property 40,500 384,000 40,000 48,000 55,000 63,000 81,000 97,000
1/4 of 1% REET - Other new homes 45,200 6,300 6,400 6,500 6,700 7,300 12,000
1/4 of 1% REET - MPD 518,000 32,000 65,000 100,000 135,000 186,000
Subtotal REET Il Revenue 40,500 947,200] 46,300 86,400 126,500 169,700 223,300 295,000
Other Sources and Uses
Transfer to 104 Gen Fund Capital Projects (93,500) -
TOTAL Available Balance for Street Projects 434,785 1,213,203 312,303 278,703 305,203 364,903 468,203 623,203

REET Il PROJECT EXPENDITURES Capital Plan 2013 - 2018

2012 REET Il | 2013-2018
Budgeted & | Summary 2013 2014 2015 2016 2017 2018
Funded Total

Street Projects

T2  SE 288th Street Overlay 10,000 10,000

T4  Intersection Improvements Morganville 100,000 40,000 60,000

T5  Grant Matching Fund 40,000 240,000 40,000 40,000 40,000 40,000 40,000 40,000

T8  Roberts Drive Reconstruction 180,000 70,000 80,000 30,000

T9  Pacific Street Neighborhood Improvements 20,000 100,000 70,000 30,000

78/T11 Street Loan Repayments 35,220 35,220

2012 Street Rehab 30,000

2012 Elevate Abrams 20,000

2012 Roberts Drive Sidewalk link to Morgan St 38,782

2012 PW Facility Design and Engineering 20,000

Subtotal Street Projects funded with REET Il 168,782 665,220 90,000 100,000 110,000 120,000 140,000 105,220

Water Projects

W2 Reservoir Maintenance and Painting 15,000 15,000

W3 5th Avenue Water Main Replacement 15,000 15,000

Subtotal Water Projects funded with REET Il 30,000 30,000

Total Projects FUNDED BY REET Il 168,782 695,220 120,000 100,000 110,000 120,000 140,000 105,220

REET Il Left for Next Year (Ending Fund Balance) 266,003 517,983 | 192,303 | 178703| 195203 244903 | 328,203 517,983
REET based on Houses sold 2013 2014 2015 2016 2017 2018
Existing Property Sales (in 000's) 62 @$250| 75 @$255| 85 @$260| 95 @$265| 120 @$270| 140 @$275
Other New Home Sales (in 000's) 10 @$250 10 @$255| 10 @$260| 11 @$265| 12 @$270| 17 @S$275
MPD Phase 1 Resulting Sales -Non Commercial (in 000's) 50 @$255( 100 @$260| 150 @$265( 200 @$270| 270 @5$275
Population Base 4,060 4,077 4,239 4,536 4,971 5,514
Growth Increase (2.7 people per new household) 27 162 297 435 543 775
TOTAL POPULATION 4,087 4,239 4,536 4,971 5,514 6,289
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Public Works REET Il Summary
Capital Improvement Plan 2013 - 2018

Requested Funding

Street Department
Water Department

Total REET Il Projects

Total $ 2013 2014 2015 2016 2017 2018
Requested
665,220 90,000 100,000 110,000 120,000 140,000 105,220
30,000 30,000
695,220 | 120,000 100,000 110,000 120,000 140,000 105,220

Total REET II: $695,220

Stormwater
Department, $30,000

4.0%

Street Department,
/ $723,782 96.0%
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Street Department (Transportation Projects)
CAPITALPROJECTSUMMARY

Expenditure Summary by Project

Capital Plan 2013 - 2018
Total $
STREET DEPARTMENT Requested 2013 2014 2015 2016 2017 2018
2013-2018
T1 General Street Improvement 180,000 30,000 30,000 30,000 30,000 30,000 30,000
T2 SE 288th Street Overlay 150,000} 150,000
T3 Roberts Drive/State Rt 169 Roundabout 2,230,000 450,000 220,000 1,560,000
T4 Morganville Intersection Improvements 100,000 40,000 60,000
T5 Grant Matching Fund 240,000 40,000 40,000 40,000 40,000 40,000 40,000
T6 Rock Creek Bridge 510,000 80,000 430,000
T7 Lawson Street Sidewalk 850,000 105,000 745,000
T8 Roberts Drive Reconstruction 5,660,000 70,000 440,000 5,150,000
T9 Pacific Street Neighborhood Improvements 420,000 70,000 350,000
T10 SR169 Widening at Lawson & Baker St. 1,550,000 350,000 1,200,000
T11 SR 169 Gateway Corridor Improvement 5,700,000 200,000 300,000 5,200,000
STREET DEPT TOTAL PROJECTS 17,590,000 710,000 430,000 2,235,000 1,455,000 5,940,000 6,820,000
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Capital Improvement Plan 2013 - 2018

Project for the Street Department # T1

PROJECT TITLE General Street Improvement

DESCRIPTION Annually the Public Works staff assesses the street system and selects key street preservation
and improvement work. Typical activities under this project are chip sealing, crack sealing,
patch work and addressing minor safety problems. Because of the declining revenue in the
street fund the cost of striping, signs, and roadside materials have been shifted to REET
funding and are included in this work item.

BACKGROUND This project provides annual funding for minor street improvements that typically do not
require engineering.

COMMENTS As more routine maintenance costs are shifted to this street improvement category, overlay
projects may not be possible.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Costs 180,000 30,000 30,000 30,000 30,000 30,000 30,000
TOTAL COSTS 180,000 30,000 30,000 30,000 30,000 30,000 30,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Street Funds 180,000 30,000 30,000 30,000 30,000 30,000 30,000
TOTAL SOURCES 180,000 30,000 30,000 30,000 30,000 30,000 30,000




Capital Improvement Plan 2013 - 2018

Project for the Street Department # T2
PROJECT TITLE SE 288th Street Overlay

DESCRIPTION Patch and overlay the existing roadway from 228th Ave SE to 236th Ave SE.
BACKGROUND The city completed the overlay of the west half of the project from 224th to 216th in 2011.

The City will continue to seek TIB pavement preservation grant funding for the second half.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Engineering 10,000 10,000
Construction Costs 140,000 140,000
TOTAL COSTS 150,000 150,000 - - - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Grants TIB 130,000 130,000
In-Kind Match 10,000 10,000
Real Estate Excise Tax Il 10,000 10,000
TOTAL SOURCES 150,000 150,000 - - - - -




Capital Improvement Plan 2013 - 2018
#T3

Project for the

Street Department

PROJECT TITLE

Roberts Drive/State Rt 169 Roundabout

DESCRIPTION This project is to change the intersection control from stop control to a roundabout and
accommodate a future road connection to the east for the Lawson Hills Master Planned
Development.

BACKGROUND The existing intersection has a higher accident rate than the average along the corridor.
Roberts Drive intersects SR 169 at an unconventional angle which makes it difficult for
eastbound motorists to turn right and especially difficult to turn left; This intersection has
been identified as one of the first traffic mitigation projects that is required in the Master
Planned Development FEIS.

COMMENTS The Master Planned Developer will be making an investment in this intersection to address
Level of Service issues. The City would like to size the roundabout for the buildout solution for
this corridor. There may be grant funding available for a major roundabout on a regional
facility.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018

Land/Right of Way 400,000 400,000

Preliminary Engineering 50,000 50,000

Construction Engineering 160,000 160,000

Design Engineering 120,000 120,000

Construction Costs 1,400,000 1,400,000

Project Administration 100,000 100,000

TOTAL COSTS 2,230,000 450,000 220,000 1,560,000 - - -

Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Developer Impact Fees/SEPA 2,230,000 450,000 220,000 1,560,000
TOTAL SOURCES 2,230,000 450,000 220,000 1,560,000 - - -

Proposed Roundabout
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Capital Improvement Plan 2013 - 2018

Project for the

Street Department

PROJECT TITLE Intersection Improvements in Morganville

DESCRIPTION Widen the intersections in Morganville. Surveying and right of way purchases will be needed.
The goal of the project is to improve sight distance and turning radius at the intersections for
safety and better truck and bus access.

BACKGROUND This area was developed many years ago before car and truck access standards were
developed.

COMMENTS The budget will be revisited once the survey and pre-design is complete.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018

Land/Right of Way 20,000 20,000

Design Engineering 80,000 20,000 60,000

TOTAL COSTS 100,000 40,000 60,000 - - - -

Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Real Estate Excise Tax || 100,000 40,000 60,000
TOTAL SOURCES 100,000 40,000 60,000 - - - -
Morganville

Six Intersections
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Capital Improvement Plan 2013 - 2018

Project for the Street De Pa rtment
PROJECT TITLE Grant Matching Fund
DESCRIPTION This project is used to accumulate funds for a match for grants for street and pedestrian

projects now scheduled on the CIP.

BACKGROUND The City has used this fund for professional technical assistance with grant applications and
supplement funding if a grant is received for a project that needs to be moved up in the CIP
schedule or if a larger match than anticipated is needed.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Funding to Match Grants 240,000 40,000 40,000 40,000 40,000 40,000 40,000
TOTAL COSTS 240,000 40,000 40,000 40,000 40,000 40,000 40,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Real Estate Excise Tax Il 240,000 40,000 40,000 40,000 40,000 40,000 40,000
TOTAL SOURCES 240,000 40,000 40,000 40,000 40,000 40,000 40,000

What is a matching grant?
A matching grant is a contingent grant awarded only if the

receiving entity is able to put up (or independently raise) a
sum equal to the amount provided by the granting entity.
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Capital Improvement Plan 2013 - 2018

Project for the

Street Department

PROJECT TITLE Rock Creek Bridge

DESCRIPTION This project is to provide a standard width roadway across Rock Creek and also provide safe
pedestrian facilities across Rock Creek. The scope and cost of this project may change based
on the outcome of the 2012 analysis of the bridge and the study of widening and repair
options.

BACKGROUND The Rock Creek bridge is about 100 years old and is substandard in width. The City also needs
some safe way for pedestrians to walk to and from the west part of the City.

COMMENTS This preliminary work will allow the City to position itself for grant opportunities and align city
efforts and needs with developer mitigation projects.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Design Engineering 110,000 80,000 30,000
Construction Costs 400,000 400,000
TOTAL COSTS 510,000 - 80,000 430,000 - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018

Developer/Impact Fees/SEPA 100,000 40,000 60,000

TIB Grant 370,000 370,000

Grant Matching Funds 40,000 40,000

TOTAL SOURCES 510,000 80,000 430,000 - -

Rock Creek
Bridge
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Capital Improvement Plan 2013 - 2018

Project for the Street Department #T7
PROJECT TITLE Lawson Street Sidewalk
DESCRIPTION Construct 2150 feet of new 5 foot concrete sidewalk on the north side of Lawson Street to

from SR 169 to the east boundary of Lawson Hill Estates. This project does not include curb
gutter or street widening. Project cost $850,000.

BACKGROUND Lawson Hill Estates and the surrounding area is within 1 mile of the elementary school on
Baker Street. The City is partnering with the School District to seek Safe Routes to School
grants for this project. It is anticipated that additional funding will be needed to cover the
entire cost. Transportation Improvement Board Funding and or potentially MPD mitigation
funding may also be available. The City and the School District are planning to cooperate and
jointly apply for this grant in 2014 for funding in 2015, and 2016.

The timing of this project may have to wait for the pedestrian mitigation assistance from the
COMMENTS Lawson Hills developer for this project. Other grant funding may also be available to
complete the total funding.

Capital Plan 2013 - 2018
Total S
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Land/Right of Way 20,000 20,000
Design Engineering 85,000 85,000
Construction Costs 745,000 745,000
TOTAL COSTS 850,000 - - 105,000 745,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Safe Route to School Grant 395,000 395,000
TIB Grant 150,000 150,000
Developer/Impact Fees/SEPA 305,000 105,000 200,000
TOTAL SOURCES 850,000 - - 105,000 745,000 - -

Lawson St
Sidewalk
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Project for the

PROJECT TITLE

Capital Improvement Plan 2013 - 2018

Street Department # T8

Roberts Drive Reconstruction

DESCRIPTION

BACKGROUND

COMMENTS

CAPITAL PROJECT COSTS

Land/Right of Way
Preliminary Engineering
Construction Engineering
Design Engineering
Construction Costs

TOTAL COSTS

REQUESTED FUNDING

Grants

Stormwater Connection/Res
Developer/Impact Fees/SEPA

Real Estate Excise Tax Il
PWTF loan

TOTAL SOURCES

NON CAPITAL OPERATING COSTS

PWTF Loan Repay - REET I

Overlay existing roadway or rehabilitate existing concrete roadway, , widen to standard,
address storm water treatment, add sidewalks, curbs, gutter and formal street lights. The
project might be constructed in several phases.

With many small subdivisions and businesses with direct access to Roberts Drive the
roadway will need to be widened to accommodate a left hand turn lane so that flow
through traffic is not impeded. The concrete panels over time have shifted and cracked
causing rough roadway conditions.

The preliminary corridor study is needed early on to settle on a road section, resolve the
stormwater solutions, process through NEPA (National Environmental Policy Act) and SEPA
(State Environmental Policy Act), resolve the concrete panel fix, so the project can be
prepared for grant funding. The PWTF Loan will be 20 years at 2% interest paid by REET Il
funds.

TOTAL NON CAPITAL OPERATING

Capital Plan 2013 - 2018
Total S
Requested 2013 2014 2015 2016 2017 2018
2013-2018
80,000 20,000 60,000
50,000 50,000
350,000 350,000
380,000 380,000
4,800,000 4,800,000
5,660,000 - - 70,000 440,000 5,150,000 -
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
4,950,000 360,000 4,590,000
50,000 50,000
200,000 200,000
180,000 70,000 80,000 30,000
280,000 280,000
5,660,000 - - 70,000 440,000 5,150,000 -
[ Total 5
Requested
2013-2018 2013 2014 2015 2016 2017 2018
17,004 17,004
17,004 - - - - - 17,004

Roberts Drive
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Capital Improvement Plan 2013 - 2018

Project for the Street Department # T9
PROJECT TITLE Pacific Street Neighborhood Improvements
DESCRIPTION Widen and pave existing gravel roads. Install storm drainage improvements.
BACKGROUND Gravel roads require a higher level of maintenance and generate more citizen complaints
than paved streets.
COMMENTS There are outstanding obligations from some past development that may affect the project
limits or schedule. Various infrastructure improvements are needed in this area as well.
Funding for this project is dependent on the private property owners ability to funds the
majority of the improvements.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Design Engineering 70,000 70,000
Construction Costs 350,000 350,000
TOTAL COSTS 420,000 - - - - 70,000 350,000
Total S
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Stormwtr Connection/Reserves 25,000 25,000
Developer/Impact Fees/SEPA 295,000 295,000
Real Estate Excise Tax I 100,000 70,000 30,000
TOTAL SOURCES 420,000 - - 70,000 350,000
Pacific
Street
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Capital Improvement Plan 2013 - 2018

Project for the Street Department
PROJECT TITLE SR-169 Widening Lawson & Baker St Intersection
DESCRIPTION The left hand turn lanes are needed on 169 and on the approaching streets. 900 feet of SR-

169 widening and channelization is needed. 200 feet of widening and channelization is
needed on Lawson and Baker Street. See the Villages and Lawson Hills EIS for more detailed
information.

BACKGROUND This is a MPD mitigation capacity adding project. The timing of these projects will be
prompted by the progress the Master Planned Developments. These are included in the
City's CIP to orderly deal with redevelopment that may occur on property bordering this

project.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Land/Right of Way 200,000 200,000
Design Engineering 150,000 150,000
Construction Costs 1,200,000 1,200,000
TOTAL COSTS 1,550,000 - - - - 350,000 1,200,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Developer/Impact Fees/SEPA 1,550,000 350,000 1,200,000
TOTAL SOURCES 1,550,000 - - - - 350,000 1,200,000

Intersection at SR169 and Lawson
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Capital Improvement Plan 2013 - 2018

Project for the Street Department # Ti1
PROJECT TITLE SR 169 Gateway Corridor Improvement
DESCRIPTION Widen the SR-169 from Black Diamond Ravensdale Road to north City limits (3,800 ft) to

allow for a two way left hand turn lane. Add sidewalks, streetlights, and either curb and
gutter with a storm treatment pond or low impact development storm treatment swales
with water gardens. Additional lanes may also be considered.

BACKGROUND This project would greatly enhance the north entrance into Black Diamond and provide a
better flow of traffic through the north commercial area.

COMMENTS This project may rate well for grant funding. Other development along the corridor may be
able to contribute the matching funds. The PWTF loan will be a 20 year at 2%, paid by REET
Il funds.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Land/Right of Way 100,000 100,000
Preliminary Engineering 100,000 100,000
Construction Engineering 450,000 450,000
Design Engineering 300,000 300,000
Construction Costs 4,750,000 4,750,000
TOTAL COSTS 5,700,000 - - - 200,000 300,000 5,200,000
Total S
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Grants 5,200,000 5,200,000
PWTF loan 300,000 300,000
Developer/Frontage Imp/SEPA 200,000 200,000
TOTAL SOURCES 5,700,000 - 200,000 300,000 5,200,000
Total $
Requested 2013 2014 2015 2016 2017 2018
NON CAPITAL OPERATING COSTS 2013-2018
PWTF Loan Repay - REET Il 18,216 18,216
TOTAL NON CAPITAL OPERATING 18,216 - - - - - 18,216
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Street Department
CAPITAL PROJECT FUNDING SUMMARY

Expenditure Summary by Project

STREET DEPARTMENT

T1 General Street Improvement

T2 SE 288th Street Overlay

T3 Roberts Drive/State Rt 169 Roundabout
Morganville Intersection Improvements

T5 Grant Matching Fund

T6 Rock Creek Bridge

T7 Lawson Street Sidewalk

T8 Roberts Drive Reconstruction

T9 Pacific Street Neighborhood Improvements
SR169 Widening at Lawson & Baker St.

SR 169 Gateway Corridor Improvement

STREET DEPT TOTAL PROJECTS| 17,590,000 710,000 430,000 2,235,000 1,455,000 5,940,000 6,820,000
Funding Sources

TIB, CDBG and Other Grants

T2 SE 288th Street Overlay

T6 Rock Creek Bridge

T7 Lawson Street Sidewalk (TIB Grant)

T7 Lawson Street Sdwk (Safe Walk Sch Grant)

T8 Roberts Drive Reconstruction

SR 169 Gateway Corridor Improvement

Total Grants

Stormwater Connection Fees/Reserves

T8 Roberts Drive Reconstruction

T9 Pacific Street Neighborhood Improvements
Total Stormwtr Connection/Reserves Funding

Developer Funded/Impact Fees/SEPA

T3 Roberts Drive/State Rt 169 Roundabout

T6 Rock Creek Bridge Repair

T7 Lawson Street Sidewalk

T8 Roberts Drive Reconstruction

T9 Pacific Street Neighborhood Improvements

T10 SR169 Widening at Lawson & Baker St.

T11 SR 169 Gateway Corridor Improvement
Total Developer/Impact/SEPA Funding

Capital Plan 2013 - 2018

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
180,000 30,000 30,000 30,000 30,000 30,000 30,000
150,000 150,000
2,230,000 450,000 220,000 1,560,000
100,000 40,000 60,000
240,000 40,000 40,000 40,000 40,000 40,000 40,000
510,000 80,000 430,000
850,000 105,000 745,000
5,660,000 70,000 440,000 5,150,000
420,000 70,000 350,000
1,550,000 350,000 1,200,000
5,700,000 200,000 300,000 5,200,000

Capital Plan 2013 - 2018

Total $
Requested
2013-2018

2013

2014 2015 2016

2017 2018

130,000
370,000
150,000
395,000
4,950,000
5,200,000
11,195,000

50,000
25,000
75,000]

2,230,000
100,000
305,000
200,000
295,000

1,550,000
200,000

4,880,000|

130,000

130,000

450,000

450,000

25

370,000
150,000
395,000
360,000

370,000 905,000

220,000
40,000

1,560,000
60,000

105,000 200,000

200,000

260,000 1,725,000 400,000

4,590,000
5,200,000
4,590,000 5,200,000

50,000
25,000

50,000 25,000

200,000
295,000

350,000 1,200,000

550,000 1,495,000



Funding Sources, cont.

STREET DEPARTMENT

Real Estate Excise Tax Il Funding

T2 SE 288th Street Overlay
T4 Morgan Intersection Improvements
T5 Grant Matching Fund
T8 Roberts Drive Reconstruction
T9 Pacific Street Neighborhood Improvements
Total REET Il Funding
Grant Matching Fund
T6 Rock Creek Bridge Repair
Total Grant Matching Fund
Street Funds
T1 General Street Projects
Total Street Funds
In-Kind Match
T2 288th Street Overlay
Total In-Kind Match
PWTF Loan
T8 Roberts Drive Reconstruction
T11 SR 169 Gateway Corridor Improvement
Total PWTF Loan

TOTAL STREET PROJECTS

NON CAPITAL OPERATING COSTS

T8 Roberts PWTF Loan Repay - REET Il

T11 169 PWTF Loan Repay - REET Il

S5 PW Fac & Eq Loan Pay (13%) Street Fund
TOTAL NON CAPITAL OPERATING

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
10,000 10,000
100,000 40,000 60,000
240,000 40,000 40,000 40,000 40,000 40,000 40,000
180,000 70,000 80,000 30,000
100,000 70,000 30,000
630,000| 90,000 100,000 110,000 120,000 140,000 70,000
40,000 40,000
40,000| 40,000
180,000 30,000 30,000 30,000 30,000 30,000 30,000
180,000] 30,000 30,000 30,000 30,000 30,000 30,000
10,000 10,000
10,000| 10,000
280,000 280,000
300,000 300,000
580,000] 580,000
17,590,000 710,000 430,000 2,235,000 1,455,000 5,940,000 6,820,000
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
17,004 17,004
18,216 18,216
5,807 5,807
41,027 41,027
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WATER DEPARTMENT

W1 Springs and River Crossing Rehab Project
W2 Reservoir Maintenance and Painting

W3 5th Avenue Water Main Replacement
W4 Fire Flow Loop to North Commercial Area

WS5 Springs Transmission Main Repl Phase |

WATER DEPARTMENT TOTAL PROJECTS

Water Department
CAPITALPROJECTSUMMARY

Funding Summary by Project

Capital Plan 2013 - 2018
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
3,125,000 225,000 1,875,000 1,025,000
115,000 15,000 100,000
175,000f 175,000
800,000 800,000
800,000 100,000 700,000
5,015,000F 415,000 1,975,000 1,825,000 100,000 700,000
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Capital Improvement Plan 2013 - 2018

Project for the Water Department # W1

PROJECT TITLE Springs & River Crossing Rehab. Project

DESCRIPTION Improvements to the City’s spring collection facilities. Replacement of 1,300 lineal ft. of
piping from the springs across the Green River to the North Bank Pump Station. Install a
series of new pumps for greater pumping efficiency. Replace the chlorine injection system.
Upgrade the controls and telemetry. Restore power generation capability.

BACKGROUND This is a capacity and system reliability project funded by the Water Supply and Facilities
Funding Agreement (WSFFA. The Funding agreement anticpated the seeking low interest
financing for this project. There is a very good opportunity to obtain a PWTF loan this next
year which will secure the funding for this project no matter what happens to the economy.
The Property Owners funding the WSFFA projects will make the Public Works Trust Fund
payments with back up surety guaranteeing payment.

COMMENTS The project de-scrlbed a?ove is proposed as the first phase of the WSFFA springs project. The
second phase is the project W5.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018

Preliminary Engineering 75,000 75,000

Design Engineering 150,000 150,000

Construction Engineering 100,000 75,000 25,000

Construction Costs 2,800,000 1,800,000 1,000,000

TOTAL COSTS 3,125,000 225,000 1,875,000 1,025,000 - - -

Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Water Syst & Fac. Fndg Agrmt. 3,125,000 225,000 1,875,000 1,025,000
TOTAL SOURCES 3,125,000 225,000 1,875,000 1,025,000 - - -
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Capital Improvement Plan 2013 - 2018

Project for the

Water Department

PROJECT TITLE Reservoir Painting and Maintenance

DESCRIPTION Repaint the 0.5 MG reservoir inside and out.

City staff was not able to obtain a grant for this project. A PWTF or possibly an internal
BACKGROUND loan will be needed as the condition is very bad. A PWTF loan could be for 10 years at a

.5% interest rate, with annual payments of $10,254.

Based on the results of the inspection in 2012, the overall budget may have to
COMMENTS . .

increase/decrease to perform the maintenance work.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Design Engineering 15,000 15,000
Construction Engineering 100,000 100,000
TOTAL COSTS 115,000 15,000 100,000 - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018

PWTF Loan or other 100,000 100,000
Real Estate Excise Tax Il 15,000 15,000
TOTAL SOURCES 115,000 15,000 100,000 - - -
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Capital Improvement Plan 2013 - 2018

Project for the Water Department
PROJECT TITLE 5th Ave Water Main Replacement
Replace 850 feet of 4 inch dead end asbestos concrete water main from 5th Ave
DESCRIPTION intersection with Lawson St. South to the end of the road. Two fire hydrants also need to
be replaced.

There is a lack of fire flow in this area and with low quality water pipe on a dead end line

the service reliability is also very low. The City was selected for a CDBG Grant for this
BACKGROUND project in 2011. The grant agreement is expected in May or June of 2012. The City is

trying to expedite the project so as to complete the construction while Lawson Creek is

dried up.

This project might be delayed to 2013 if it cannot be completed while Lawson Creek is dry

COMMENTS in the summer of 2012 and is also shown in the 2013 budget year.
Capital Plan 2013 - 2018
Total $§
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Engineering 15,000 15,000
Construction Costs 160,000 160,000
TOTAL COSTS 175,000 175,000 - - - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Grants 160,000 160,000
REET Il 15,000 15,000
TOTAL SOURCES 175,000 | 175,000 - - - - -

Fire Hydrant on Fifth Ave.
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Capital Improvement Plan 2013 - 2018

Project for the Water Department # W4

PROJECT TITLE Fire Flow Loop - North Commercial Area

DESCRIPTION Replace 600 ft. of 6 inch asbestos concrete with 12 inch ductile iron water main.
Replace 1200 ft. of 8 inch asbestos concrete with 12 inch ductile iron in 3rd Street
north of Roberts Drive. Link the east and west 169 water mains at approximately the
Cedarbrook Mobile Home Park.

BACKGROUND This is a capacity and system reliability project funded by the Water Supply Facilities
Funding Agreement. Other commercial properties along SR-169 may also be
contributing or constructing portions of this project.

COMMENTS There are several alternatives to provide looped water lines and meet fire flow to the
existing customers on the north end of the city system. This project does not describe
what is needed to provide fire flow and redundant service to the north triangle but
rather is the minimum to provide a looped system for the north part of the city
system. Developer improvements may implement a portion of this project or make
parts of the project a lower priority.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Costs 800,000 800,000
TOTAL COSTS 800,000 - - 800,000 - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Developer Funded 800,000 800,000
TOTAL SOURCES 800,000 - - 800,000 - - -
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Capital Improvement Plan 2013 - 2018

Project for the Water Department

PROJECT TITLE Springs Transmission Main Repl Phase |

Replace 8000 feet of 8 inch asbestos concrete (AC) with 12 inch ductile iron (DI)

DESCRIPTION from the North Bank Pump Station to tie in to the existing 12" Spring Supply Main.
BACKGROUND This i.s a capacity and system reliability project funded by the Water Supply Facilities
Funding Agreement.
COMMENTS A Public Works Trust Fund loan should be considered for this project.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Preliminary Engineering 20,000 20,000
Design Engineering 80,000 80,000
Construction Costs 700,000 700,000
TOTAL COSTS 800,000 - - - - 100,000 700,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Water Syst & Fac. Funding Agrmt. 800,000 100,000 700,000
TOTAL SOURCES 800,000 - - - - 100,000 700,000

Project Location

Example of Ductile Iron Water Pipes
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Water Department
CAPITAL PROJECT FUNDING SUMMARY

Funding Summary by Project

WATER DEPARTMENT

W1 Springs and River Crossing Rehab Project
W2 Reservoir Maintenance and Painting

W3 5th Avenue Water Main Replacement
W4 Fire Flow Loop to North Commercial Area
W5 Springs Transmission Main Repl Phase |

WATER DEPARTMENT TOTAL PROJECTS

Funding Sources

Water System & Facilities Funding Agmt (WSFFA)
W1 Springs and River Crossing Rehab Project
W5 Springs Transmission Main Repl Phase |
Total WSFFA Funds

Grant Funding
W3 5th Avenue Water Main Replacement

Total Grant Funding
PWTF Loan
W2 Reservoir Painting and Maintenance

Developer Funding
W4 Fire Flow Loop to North Commercial Area
Total Developer Funding
Real Estate Excise Taxes Il
W2 Reservoir Painting and Maintenance
W3 5th Avenue Water Main Replacement
Total Real Estate Excise Taxes Il

TOTAL FUNDING FOR WATER PROJECTS

NON CAPITAL OPERATING COSTS

S5 PW Facilities & Equip Loan Payment (29%)
TOTAL NON CAPITAL OPERATING

Capital Plan 2013 - 2018

Capital Plan 2013 - 2018

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
3,125,000f 225,000 1,875,000 1,025,000
115,000 15,000 100,000
175,000] 175,000
800,000 800,000
800,000 100,000 700,000
5,015,000f 415,000 1,975,000 1,825,000 100,000 700,000

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
3,125,000] 225,000 1,875,000 1,025,000
800,000 100,000 700,000
3,925,000F 225,000 1,875,000 1,025,000 100,000 700,000
160,000 160,000
160,000} 160,000
100,000 100,000
100,000} 100,000
800,000 800,000
800,000 800,000
15,000 15,000
15,000 15,000
30,000 30,000
5,015,000| 415,000 1,975,000 1,825,000 100,000 700,000
[ Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
14,964 14,964
14,964 14,964




Wastewater Department

CAPITALPROJECT SUMMARY

Expenditure Summary by Project

Capital Plan 2013 - 2018
Total $
WASTEWATER DEPARTMENT | Requested | 2013 2014 2015 2016 2017 2018
2013-2018

S1 Infiltration and Inflow Reduction Plan 180,000 30,000 30,000 30,000 30,000 30,000 30,000
S2 West Black Diamond Sewer Lift Station 360,000 30,000 250,000 80,000

S3 Morganville Force Main Reroute 460,000 20,000 440,000

S4 Cedarbrook Sewer Main 250,000 250,000

S5 Public Works Facilities and Equipment 870,000 20,000 850,000
WASTEWATER DEPT TOTAL PROJECTS 2,120,000 30,000 80,000 280,000 380,000 1,320,000 30,000
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Capital Improvement Plan 2013 - 2018

Project for the Wastewater Department I |

PROJECT TITLE Infiltration and Inflow Reduction Program

DESCRIPTION Funding for | & I includes investigations, such as: TV inspections, smoke testing, flow
monitoring, and then Repair Work such as: pipe rehabilitation, sealing, requiring private
line replacement, manhole repair and sewer line replacement.

BACKGROUND The City needs to reduce the infiltration and inflow as good stewardship and
maintenance of the existing sewer system. The City also desires to preserve and
recapture capacity in the wastewater system by reducing and controlling the peak flows.

COMMENTS The City has completed a first round of investigation identifying various manhole repairs
that are needed. Staff is being trained in various repair options. The goal over the next
three years is to repair 10 manholes per year with City staff. Or the goal over the next
three years is to contract out the repair of 20 manholes per year.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Costs 180,000 30,000 30,000 30,000 30,000 30,000 30,000
TOTAL COSTS 180,000 30,000 30,000 30,000 30,000 30,000 30,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Wstwtr Reserves/New Cust Fees 180,000 30,000 30,000 30,000 30,000 30,000 30,000
TOTAL SOURCES 180,000 30,000 30,000 30,000 30,000 30,000 30,000

Courtesy CRD, Victoria, BC
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Capital Improvement Plan 2013 - 2018

Project for the Wastewater Department

PROJECT TITLE West Black Diamond Wastewater Lift Station

DESCRIPTION Design and construct a wastewater lift station for the area west of Rock Creek and south
of Roberts Drive. Phase one is site selection, design and property/easement purchase.
Phase two is wastewater lift station permitting and construction.

BACKGROUND This project is to prepare for the continued growth in the west portion of the City.
COMMENTS It is currently planned that the Villages Developer will construct an interim sewer pump
station and perhaps a second interim sewer pump station as the development grows to
the south. The City may take the lead role in planning, designing, permitting and
construction of the ultimate facility to service this area. Timing and funding will need to
be coordinated with the Villages Developer. This CIP only shows the design and right-of-
way costs at this time.
Capital Plan 2013 - 2018
Total $
Requested 2013 2014 2015 2016 2017 2018
CAPITAL PROJECT COSTS 2013-2018
Land/Right of Way 250,000 250,000
Preliminary Engineering 30,000 30,000
Design Engineering 80,000 80,000
TOTAL COSTS 360,000 - 30,000 250,000 80,000 - -
REQUESTED FUNDING Total S
Requested 2013 2014 2015 2016 2017 2018
2013-2018
Developer Funded 360,000 30,000 250,000 80,000
TOTAL SOURCES 360,000 - 30,000 250,000 80,000 - -
Project
Location
®
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Capital Improvement Plan 2013 - 2018

Project for the Wastewater Department # S3
PROJECT TITLE Morganville Force Main Reroute
DESCRIPTION Reroute the flows from the Morgan Street Sewer pump station from pumping to the
Jones Lake Pump Station to pump to the new King County western storage facility. The
new force main will be about 3500 feet from Morgan Street west along Roberts Drive
and northwest along Lake Sawyer Road East.
BACKGROUND This project is necessary to reduce sewer flows to the Black Diamond pump station
(Jones Lake pump station) to provide capacity for infill in the old part of Black Diamond.
COMMENTS If there is an interim MPD need for directing flows from the Villages to Jones Lake
pump station, most of this project might be constructed by the MPD developer. A 10
year PWTF loan in 2017 is planned to be 10 years at .5% interest.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Preliminary Engineering 20,000 20,000
Design Engineering 40,000 40,000
Construction Costs 400,000 400,000
TOTAL COSTS 460,000 - - - 20,000 440,000 -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Public Works Trust Fund Loan 460,000 20,000 440,000
TOTAL SOURCES 460,000 - - - 20,000 440,000 -
Total $
NON CAPITAL OPERATING COSTS 2013 2014 2015 2016 2017 2018
Requested
Debt Repayment (Wstwtr Res) 44,112 44,112
TOTAL OPERATING 44,112 - - - - - 44,112
% % s
Project Location N —_—
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Capital Improvement Plan 2013 - 2018

Project for the Wastewater Department # S4

PROJECT TITLE Cedarbrook Sewer Main

Acquire City easement through the trailer park. Rehabilitate the existing sewer main to
DESCRIPTION provide reliable public sewer service to the customers in the north east portion of the
City.

This project will correct an informal arrangement of public wastewater being served
through a private wastewater system. Redevelopment of the Cedarbrook Mobile Home

BACKGROUND Park will have the responsibility of bringing this section of sewer up to City standards,
providing easements and dedicating public sewer through the site. If redevelopment of
this site seems unlikely then public funding may be required at some point.

COMMENTS This project reflects rehabilitation costs of the existing sewer not total replacement.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Design & Construction 250,000 250,000
TOTAL COSTS 250,000 - - - 250,000 -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Wstwtr Res/New Customer Fees 250,000 250,000
250,000 - - - 250,000 - -
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Capital Improvement Plan 2013 - 2018

Project for the Wastewater Department # S5

PROJECT TITLE Public Works Facilities and Equipment

The City is in need for several additional facilities and equipment. Such as better and
larger materials handling and storage facilities; a street sweeper/vactor equipment; shop

DESCRIPTION improvements; and maintenance employee facilities. As the City grows these needs will
increase.
The City intends to out-source vactor and sweeping services as long as this method is cost
BACKGROUND effective. The City will also be evaluating the potential of equipment sharing with Maple
Valley and Covington.
Costs and timing will be revisited in the next annual update of the CIP after the results of
the General Government Facilities Mitigation Charge Study is complete. The PWTF loan
COMMENTS will be for 20 years at 2% interest. The payment will be approximately $51,600 split
among the utilities; 13% for Street, and 29% each will come from Water, Wastewater and
Stormwater.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Building Improvements 100,000 100,000
Preliminary Engineering 120,000 20,000 100,000
Construction Costs 300,000 300,000
Equipment Purchases 350,000 350,000
TOTAL COSTS 870,000 - 20,000 - - 850,000 -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Wstwtr, Water,Storm & Street Res 20,000 20,000
Public Works Trust Fund Loan 850,000 850,000
TOTAL SOURCES 870,000 - 20,000 - - 850,000 -
NON CAPITAL Total 5 2013 2014 2015 2016 2017 2018
OPERATING COSTS Requested
S5 PWTF Debt Repay - (Wstwtr @ 29%) 14,964 14,964
TOTAL OPERATING 14,964 - - - - - 14,964

39



Wastewater Department

CAPITAL PROJECT FUNDING SUMMARY

Expenditure Summary by Project

WASTEWATER DEPARTMENT

S1 Infiltration and Inflow Reduction Plan

S2 West Black Diamond Sewer Lift Station

S3 Morganville Force Main Reroute

S4 Cedarbrook Sewer Main

S5 Public Works Facilities and Equipment
WASTEWATER DEPT TOTAL PROJECTS

Capital Plan 2013 - 2018

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
180,000 30,000 30,000 30,000 30,000 30,000 30,000
360,000 30,000 250,000 80,000
460,000 20,000 440,000
250,000 250,000
870,000 20,000 850,000
2,120,000 30,000 80,000 280,000 380,000 1,320,000 30,000

Funding Sources

Capital Plan 2013 - 2018

Wastewater Reserves, New Customers & Conn. Fees
S1 Infiltration and Inflow Reduction Plan
S4 Cedarbrook Sewer Main
S5 Public Works Facilities and Equipment
Total Wstewtr Reserves/New Cust & Conn.Fees
Water, Storm, Street Reserves
S5 Public Works Facilities and Equipment
Total Wat/Storm/Street Reserves
Developer Funded
S2 West Black Diamond Sewer Lift Station
Total Developer Funded
Public Works Trust Fund Loan

S3 Morganville Force Main Reroute

S5 Public Works Facilities and Equipment
Total PWTF Loans

TOTAL FUNDING FOR WASTEWATER PROJECTS

NON CAPITAL OPERATING COSTS

S3 Morganville Reroute Loan Pay - Wastewtr Res
S5 PW Fac and Equip Loan Pay (29%) Wastewtr Res
TOTAL NON CAPITAL OPERATING

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
180,000 30,000 30,000 30,000 30,000 30,000 30,000
250,000 250,000
5,000 5,000
435,000 30,000 35,000 30,000 280,000 30,000 30,000
15,000 15,000
15,000 15,000
360,000 30,000 250,000 80,000
360,000 30,000 250,000 80,000
460,000 20,000 440,000
850,000 850,000
1,310,000 20,000 1,290,000
2,120,000 30,000 80,000 280,000 380,000 1,320,000 30,000
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
44,112 44,112
14,964 14,964
59,076 - - - - - 59,076
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Stormwater Department

CAPITALPROJECT SUMMARY

Expenditure Summary by Project

Capital Plan 2013 - 2018
Total $
Requested 2013 2014 2015 2016 2017 2018
Project Name 2013-2018
D1 Lake Sawyer Road Culvert and Guardrail 320,000 70,000 250,000
D2 Ginder Creek Stormwater Treatment Pond 830,000 80,000 750,000
STORMWATER DEPT TOTAL PROJECTS 1,150,000 80,000 820,000 250,000
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Capital Improvement Plan 2013 - 2018

Project for the Stormwater Department
PROJECT TITLE Lake Sawyer Road Culvert and Guardrail
DESCRIPTION Replacing Stormwater Infrastructure: Replace the three 72 inch corregated metal culverts

with a bottomless concrete box culvert and install guard rails to protect vehicles from
running into the creek.

BACKGROUND The existing three culverts may impede the upstream migration of salmon. The existing
corregated metal culverts are showing signs of corrosion. The guard rails will protect the
environment from errant stray vehicles.

COMMENTS Grant funding is anticipated and included in the financing for this project. Design and
permitting is scheduled for 2013 to assist with attracting grant and private mitigation
funds. If grant funding is not received this project will be put on hold.

Capital Plan 2013 - 2018
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
250,000 250,000
70,000 70,000
TOTAL COSTS 320,000 - - 70,000 250,000 - -
Total
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Grants (Dept of Ecology) 290,000 40,000 250,000
Stormwater Funding 30,000 30,000
TOTAL SOURCES 320,000 - - 70,000 250,000 - -
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Capital Improvement Plan 2013 - 2018

Project for the Stormwater Department
PROJECT TITLE Ginder Creek Stormwater Treatment Pond
DESCRIPTION Construct a wetpond and bioswale combined treatment facility to provide maximum

phosphorous removal along Roberts Drive on existing City property. The facility will
provide treatment and detention for commercial property and road runoff from the
Roberts Drive intersection with SR 169 north to the Cedarbrook Mobile Home Park.

BACKGROUND Whereas there is a total maximum daily load (TMDL) on Lake Sawyer for phosphorous,
the city should look for opportunities to reduce phosphorous inputs from existing
untreated stormwater discharges.

COMMENTS The City should look for grant opportunities and private developer contribution
opportunities to upgrade the treatment of the stormwater discharges into Ginder
Creek. A joint project with a developer may be possible. The City could offer the land
in exchange for the treatment upgrade of the existing discharges. A PWTF loan in 2015
is an option for financing, with 15 years @ 1.5% interest, if a grant is not available.

Capital Plan 2013 - 2018
Total §
Requested 2013 2014 2015 2016 2017 2018
2013-2018
80,000 80,000
750,000 750,000
TOTAL COSTS 830,000 - 80,000 750,000 - - -
Total S
Requested 2013 2014 2015 2016 2017 2018
2013-2018
PWTF Loan 650,000 650,000
Stormwater Conn Fees/Res 20,000 20,000
Developer Funded 160,000 60,000 100,000
TOTAL SOURCES 830,000 - 80,000 750,000 - - -
NON CAPITAL OPERATING COSTS Total $ 2013 2014 2015 2016 2017 2018
Requested
PW Trust Loan Repayment 145,260 - - - 48,420 48,420 48,420
TOTAL NON CAPITAL OPERATING 145,260 - - - 48,420 48,420 48,420

Example of a Bioswale to Help Filter Storm Water

43



Stormwater Department
CAPITAL PROJECT FUNDING SUMMARY

Expenditure Summary by Project

Project Name

D1 Lake Sawyer Road Culvert and Guardrail
D2 Ginder Creek Stormwater Treatment Pond

TOTAL EXPENDITURES 1,150,000 80,000 820,000 250,000
Funding Sources

DOE Grant - Future
D1 Lake Sawyer Road Culvert and Guardrail
Total Ecology Grants
PWTF Loan
D2 Ginder Creek Stormwater Treatment Pond
Total PWTF Loan
Stormwater Funded (reserves)
D1 Lake Sawyer Road Culvert and Guardrail
D2 Ginder Creek Stormwater Treatment Pond
Total Stormwater Fund Funded

Developer Funded

D2 Ginder Creek Stormwater Treatment Pond

Total Developer Funded

TOTAL FUNDING FOR STORMWATER

NON CAPITAL OPERATING COSTS

D2 Ginder Creek Strmwtr Pond Repayment

S5 PW Facilities & Equip Loan Payment (29%)

T8 Strmwtr Conn Fees for Roberts Dr. Project

T9 Pacific Street Neighborhood Impr Project
TOTAL NON CAPITAL OPERATING

Capital Plan 2013 - 2018

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
320,000 70,000 250,000
830,000 80,000 750,000

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
290,000 40,000 250,000
290,000} 40,000 250,000
650,000 650,000
650,000] 650,000
30,000 30,000
20,000 20,000
50,000] 20,000 30,000
160,000 60,000 100,000
160,000] 60,000 100,000
1,150,000| - 80,000 820,000 250,000 - -
Total $
2013-2018
145,260 48,420 48,420 48,420
14,964 14,964
50,000 50,000
25,000 25,000
235,224 - - - 48,420 98,420 88,384
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CIP General Government Summary of Projects
Capital Improvement Plan 2013 - 2018

L1
L2
L3

F1
F2
F3
Fa
F5

P1
P2
P3
P4
P5
P6
P7
P8
P9
P10
P11
P12
P13

Al

POLICE PROJECTS
Police Technology
Patrol Car Replacement
Police Reroof
TOTAL POLICE PROJECTS
FIRE DEPARTMENT PROJECTS
Replace Primary Fire Engine 98
Replace Reserve Engine
Replace Aid Car
Replace Brush-Truck Chassis
New Fire Station and Equipment
TOTAL FIRE PROJECTS
PARKS PROJECTS
Lake Sawyer Boat Launch Imp
Lake Sawyer Aquatic Weed Study
Ginder Creek Easement
Ginder Creek Property Acquisition
Grant Matching Funds
Mine Hazard Assessment Study/Map
Cemetery Waterline Replacement
Ginder Creek Trail Restoration
Tree Mitigation
Regional Trail System Development
Lake Sawyer Regional Park
Union Stump Memorial Park
Parks Signage
TOTAL PARKS PROJECTS
ADMINSTRATION AND CITY PROJECTS
City Technology Capital
TOTAL ADMIN AND CITY PROJECTS
TOTAL GENERAL GOVT CAPITAL PROJECTS

Total $
Project 2013 2013 2014 2015 2016 2017 2018
-2018
103,700 16,300 20,000 15,400 20,000 16,000 16,000
291,050 45,000 46,350 47,700 49,200 50,600 52,200
20,000 20,000
414,750 61,300 86,350 63,100 69,200 66,600 68,200
365,000 | 365,000
225,000 225,000
600,000 600,000
85,000 85,000
3,240,000 25,000 125,000 140,000 2,950,000
4,515,000 | 390,000 600,000 125,000 365,000 3,035,000
715,000 ] 115,000 200,000 100,000 300,000
40,000 40,000
30,000 30,000
150,000 | 150,000
60,000 10,000 10,000 10,000 10,000 10,000 10,000
15,000 15,000
5,200 5,200
76,000 28,000 28,000 20,000
6,000 1,000 1,000 1,000 1,000 1,000 1,000
300,000 100,000 100,000 100,000
3,085,000 10,000 75,000 250,000 2,750,000
20,000 20,000
15,000 15,000
4,517,200 | 404,200 39,000 231,000 186,000 481,000 3,176,000
120,000 20,000 20,000 20,000 20,000 20,000 20,000
120,000 20,000 20,000 20,000 20,000 20,000 20,000
9,566,950 | 875,500 145,350 914,100 400,200 932,600 6,299,200
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CIP General Government Funding Summary

REQUESTED FUNDING
Includes Debt Repayments
King County and Other Grants
REET I - Direct

King County Regional Parks Funding
Various Loans

Grant Matching and In Kind
King County Tax Levy

Bond Sales

Other Funding

Mitigation Fees

REET | Debt Repay

TOTAL SOURCES

King County Tax Levy,

$16,000 0.1%

Capital Improvement Plan 2013 - 2018

Total $ 2013 2014 2015 2016 2017 2018
Project
2,742,200 322,200 20,000 220,000 100,000 180,000 1,900,000
629,750 91,300 116,350 93,100 99,200 116,600 113,200
1,000,000 1,000,000
1,147,000 240,000 600,000 225,000 82,000
83,000 63,000 20,000
16,000 8,000 8,000
3,215,000 125,000 140,000 2,950,000
728,000 150,000 75,000 250,000 253,000
6,000 1,000 1,000 1,000 1,000 1,000 1,000
390,152 41,600 30,552 30,552 87,492 87,492 112,464
$9,957,102 $917,100 $175,902 $944,652 $487,692 $1,020,092 $6,411,664

General Government CIP by Type of
Funding Total: $9,957,102

Grant Matching and In
Kind, $37,500 0.3%

Other Funding $728,000
7.6%

King County and other

Park Impact Fees/SEPA,
$775,000 7.2%

Grants, $3,058,000
28.3%

King County Regional
Parks Funding,
$1,000,000 9.3%

Various Loans, $537,000
5.0%

REET I, $941,329 8.7%



REET | ANALYSIS SUMMARY (Fund 310)

Capital Improvement Plan 2013 - 2018

Capital Plan 2013 - 2018

2012 REET 1| 2013-2018
Budgeted & Summary 2013 2014 2015 2016 2017 2018
Funded Total
Beg Fund Balance 104 325,165 279,700 279,700 193,100 132,598 135,446 118,454 137,662
REET Revenue (annual)
1/4 of 1% REET - Existing Property 39,700] 384,000 40,000 48,000 55,000 63,000 81,000 97,000
1/4 of 1% REET - Other new homes 45,200 6,300 6,400 6,500 6,700 7,300 12,000
1/4 of 1% REET - MPD 518,000 32,000 65,000 100,000 135,000 186,000
Subtotal REET | Revenue 39,700} 947,200) 46,300 86,400 126,500 169,700 223,300 295,000
Reet Il Transfer 93,500]
TOTAL Avail. Balance for Gen Govt Projects 458,365 1,226,900| 326,000 279,500 259,098 305,146 341,754 432,662
R {o PEND R Capital Plan 2013 - 2018
2012 REET 1| 2013-2018
Budgeted & Summary 2013 2014 2015 2016 2017 2018
Funded Total
General Government
Al City Technology Upgrades 20,000 120,000 20,000 20,000 20,000 20,000 20,000 20,000
A2 Future Facility Site-Preliminary Engr/Design 17,500
Subtotal General Government 37,500 120,000 20,000 20,000 20,000 20,000 20,000 20,000
Parks
P5 Grant Matching 10,000 60,000 10,000 10,000 10,000 10,000 10,000 10,000
P12 Union Stump Memorial Park 20,000 20,000
P13 Signage for Parks 15,000 15,000
Subtotal Parks Projects with REET | 10,000 95,000 10,000 10,000 10,000 10,000 30,000 25,000
Public Safety
L1  Police Technology Upgrades 8,000 103,700 16,300 20,000 15,400 20,000 16,000 16,000
L2  Vehicle Replacement Plan 45,000 291,050 45,000 46,350 47,700 49,200 50,600 52,200
L3  Police Reroof 20,000 20,000
L4 Repay Police Records Loan 2009 42,000 41,600 41,600
SUBTOTAL POLICE 95,000 456,350 102,900 86,350 63,100 69,200 66,600 68,200
New Fire Station (study) 1,250
Two New Fire Vehicles 34,915
F1-4 Fire Loan Payments (Eng Repl/Aid Car/Brush Trk) 348,552 30,552 30,552 87,492 87,492 112,464
SUBTOTAL FIRE 36,165 348,552 30,552 30,552 87,492 87,492 112,464
Subtotal Public Safety Proj. with REET | 131,165 804,902 102,900 116,902 93,652 156,692 154,092 180,664
Total REET | Projects 178,665 ]| 1,019,902 91,300 116,350 93,100 99,200 116,600 113,200
Total REET | Debt 390,152 41,600 30,552 30,552 87,492 87,492 112,464
TOTAL REET I 1,410,054 132,900 146,902 123,652 186,692 204,092 225,664
REET | left for next year (Ending Balance) 279,700 206,998 193,100 132,598 135,446 118,454 137,662 206,998
REET based on Houses sold 2013 2014 2015 2016 2017 2018
Existing Property Sales (in 000's) 62 @$250 75 @$255 85 @$260 95 @$265| 120 @$270| 140 @$275
Other new home sales (in 000's) 10 @$250 10 @$255 10 @$260 11 @5265 12 @$270 17 @$275
MPD Phase 1 Resulting Sales -non commercial (in 000's) 50 @$255| 100 @$260| 150 @$265| 200 @$270| 270 @$275
Population Base 4,060 4,077 4,239 4,536 4,971 5,514
Growth Increase (2.7 people per new household) 27 162 297 435 543 775
TOTAL POPULATION 4,087 4,239 4,536 4,971 5,514 6,289
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General Government REET | Summary
Capital Improvement Plan 2013 - 2018

Total $ 2013 2014 2015 2016 2017 2018

Requested Funding Requested

Police Department 414,750 61,300 86,350 63,100 69,200 66,600 68,200
Police Department Loan Payments 41,600 41,600

Fire Department Loan Payments 348,552 30,552 30,552 87,492 87,492 112,464
Parks Department 95,000 10,000 10,000 10,000 10,000 30,000 25,000
Administration 120,000 20,000 20,000 20,000 20,000 20,000 20,000
Total REET | Projects 1,019,902 132,900 146,902 123,652 186,692 204,092 225,664

Administration
$120,000 11.8%

Parks Department
$95,000 9.3%

Fire Department Loan
Payments $348,552
34.2%

Police Department Loan

Payments $41,600

4.1%
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Project Title

L1 Police Technology Capital

L2 Vehicle Replacement Plan

L3 Reroof Police Building

POLICE DEPARTMENT TOTAL PROJECTS

Police Department
CAPITALPROJECTSUMMARY

Capital Plan 2013 - 2018

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
103,700 16,300 20,000 15,400 20,000 16,000 16,000
291,050 45,000 46,350 47,700 49,200 50,600 52,200
20,000 20,000
414,750 61,300 86,350 63,100 69,200 66,600 68,200
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Capital Improvement Plan 2013 - 2018

Project for Police Department
PROJECT TITLE Police Technology
DESCRIPTION Variety of technology for Police including PC purchases, network upgrades for hard
and software, and replacement of printers and copiers.
COMMENTS Laptops for all officers. General technology needs in years after.
Capital Plan 2013 - 2018
Total $

Requested 2013 2014 2015 2016 2017 2018
CAPITAL PROJECT COSTS 2013-2018
Laptops - Replacements 49,200 8,200 8,200 8,200 8,200 8,200 8,200
Routers, servers and Operating System
Upgrades & record sys 54,500 8,100 11,800 7,200 11,800 7,800 7,800
TOTAL COSTS 103,700 | 16,300 20,000 15,400 20,000 16,000 16,000
REQUESTED FUNDING Total $

Requested 2013 2014 2015 2016 2017 2018

2013-2018
REET | 103,700 | 16,300 20,000 15,400 20,000 16,000 16,000
TOTAL SOURCES 103,700 | 16,300 20,000 15,400 20,000 16,000 16,000

Total S

NON CAPITAL OPERATING COSTS Requested 2013 2014 2015 2016 2017 2018
Debt Repayment REET | Record Sys 41,600 | 41,600
TOTAL OPERATING 41,600 | 41,600

Servers, Routers and Laptops
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Technology Police

2013 2014 2015 2016 2017 2018

Users Total

Users Police Officers

Purchase - - - - -
Replacement 900 900 900 900 900 900
Rugged Laptops - - - - -
Replacement 8,200 8,200 8,200 8,200 8,200 8,200
PC Software
Software Purchase 450 450 450 450 450 450
MS Office 3,000
Software Upgrades 250 250 250 250 250 250
Anti-virus/SPAM 900 900 900 900 900 900
Network
Server purchases 5,000 5,000
Server Upgrades 5,000 5,000
NW/Security Devices 2,000 2,000 2,000

Network Software
Operating Systems 1,500 1,500 1,500
Backup/WWW 500 500 500 500 500 500

Other purchases
Video/Audio 200 200 200 200 200 200
Disaster Recovery 1,000 1,000

CAPITAL NEEDS
Total

16,400 19,900 15,400 19,900

Ongoing Operating Budget for Subscriptions and Software Maintenance
For Information only

PD Records Mgmt 12,000 12,000 12,000 12,000 12,000 12,000
PD Laptop Maint 3,245 3,245 3,245 3,245 3,245 3,245
Rounded Total 15,245 15,245 15,245 15,245 15,245 15,245
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Capital Improvement Plan 2013 - 2018

Project for the Police Department
PROJECT TITLE Patrol Car Replacement Plan
DESCRIPTION The City has created and maintained a vehicle replacement plan with planned expenditures for

patrol cars in an effort to replace aging patrol cars before becoming too expensive to maintain and
to assure officer safety.

BACKGROUND This rotation Plan will allow the force to spend more time on the street and less time delivering
them for repairs and maintenance. This plan will allow for replacement roughly every 110,000
miles.

Capital Plan 2013 - 2018

CAPITAL PROJECT Total $ Requested 2013 2014 2015 2016 2017 2018

COSTS 2013-2018

Capital Outlay 291,050 45,000 46,350 47,700 49,200 50,600 52,200

TOTAL COSTS 291,050 45,000 46,350 47,700 49,200 50,600 52,200

REQUESTED FUNDING
Total $ Requested 2013 2014 2015 2016 2017 2018

2013-2018
REET I 291,050 45,000 46,350 47,700 49,200 50,600 52,200
TOTAL SOURCES 291,050 45,000 46,350 47,700 49,200 50,600 52,200
Replacement Schedule 2013 2014 2015 2016 2017 2018

Car 20 2006 Blk/White 45,000

Car 22 2007 Black 46,350

Car 23 2007 Black 47,700

Car 11 2006 Blk/White 49,200

Car 27 2009 Blk/White 50,600

Car 24 2008 Black/White 52,200
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Police Vehicles and Replacement Schedule

2012 Ins .
Police Vehicles Value bl
License E:t‘:i::::::t Pro?:cgted L 2015 2016 2018 2019 2020
2012 k-9 Tahoe 44,000 14,000 9,ooo= 23,000 37,000 51,000 65,000 79,000 93,ooo= 107,000
11 420310 2006 Blk/White 9525  14,000| 651000 79,00 93,100 107,100| 121,200 14,000 28,000= 42,000 56,000
20 42030D 2006 Blk/White 21,800 14,0000 79,800] 93,800] 14,000 28,000 42,000 56,000 70,000: 84,000 98,000
22 439270 2007 Black 23500 18,0008 72,3001 90,300| 108,300 18,000 36,000 54,000 72,000: 90,000 108,000
24 46801D 2008 Black/White 24,530 8,000} 34,500! 42,500 50,500 58500 66,500 74,500 82,500! 90,500 98,500
23 45553D 2007 Black 24,775 18,000) 69,913: 87,913 105,913| 123,913| 18,000 36,000 54,000: 72,000 90,000
26 46699D 2008 Black 21,035 8,000] 34,800: 42,800 50,800 58,800 66,800 74,800 82,800: 90,800 98,800
27 477200 2009 Blk/White 25,460 14,000} 45,300: 59300 73,300 87,300 101,300| 115300] 14,004f 28004 42,004
28 49285D 2009 Blk/White 25,460 14,000} 39,200= 53,200 67,200 81,200 95,200 109,200] 123,200] 14,005 28,005
29 541710 2011B/W 43,000 14,000 14,500! 28,500 42,500 56,500 70,500 84,500 98,500 112,500] 14,000
21 42033D 2006 Blk/White 16,800 5,000 58,705! 63,705 68705 73,705 78,705 83,705 88,705 93,705 98,705
$ 235,885 < Cip Timeframe i
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Capital Improvement Plan 2013 - 2018

Project for the Police Department # L3
PROJECT TITLE Reroof Police Station
DESCRIPTION The Police Station will be overdue for a new roof.
Capital Plan 2013 - 2018
Total S

Requested 2013 2014 2015 2016 2017 2018
CAPITAL PROJECT COSTS 2013-2018
Construction Costs 20,000 20,000
TOTAL COSTS 20,000 - 20,000 - - - -
REQUESTED FUNDING Total $

Requested 2013 2014 2015 2016 2017 2018

2013-2018
REET 1 20,000 20,000
TOTAL SOURCES 20,000 - 20,000 - - - -




CAPITALPROJECT SUMMARY

Police Department

Expenditure Summary

Project Title

L1 Police Technology Capital
L2 Vehicle Replacement Plan
L3 Reroof Police Building
TOTAL EXPENDITURES

Loan Payments
L4 Repay Police Records 2009 Loan (5 yr)

Total Loan Payment

REQUESTED FUNDING

REET |
L1 Police Technology Capital

L2 Vehicle Replacement Plan
L3 Reroof Police Building
L4 Repay Pol. Records 2009 Loan (5 yr)
Subtotal REET |
POLICE DEPARTMENT SUBTOTAL

Less Loan Payments
TOTAL FUNDING FOR POLICE PROJECTS

Capital Plan 2013 - 2018

Total S
Requested 2013 2014 2015 2016 2017 2018
2013-2018
103,700 16,300 20,000 15,400 20,000 16,000 16,000
291,050 45,000 46,350 47,700 49,200 50,600 52,200
20,000 20,000
414,750 61,300 86,350 63,100 69,200 66,600 68,200
41,600 41,600
41,600 41,600

Funding Sources

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
103,700 16,300 20,000 15,400 20,000 16,000 16,000
291,050 45,000 46,350 47,700 49,200 50,600 52,200
20,000 20,000
41,600 41,600
456,350 102,900 86,350 63,100 69,200 66,600 68,200
456,350 102,900 86,350 63,100 69,200 66,600 68,200
(41,600)|  (41,600)
414,750 61,300 86,350 63,100 69,200 66,600 68,200




Fire Department

CAPITALPROJECT SUMMARY

Capital Plan 2013 - 2018
Total $
Project Title Requested 2013 2014 2015 2016 2017 2018
2013-2018
F1 Replace Primary Fire Engine 98 365,000 365,000
F2 Replace Reserve Engine 600,000 600,000
F3 Replace Aid Car 225,000 225,000
F4 Replace Brush Truck Chassis 85,000 85,000
F5 New Fire Station and Equipment (Growth) 3,240,000 25,000 125,000 140,000 2,950,000
FIRE DEPARTMENT TOTAL PROJECTS 4,515,000 390,000 600,000 125,000 365,000 3,035,000
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Capital Improvement Plan 2013 - 2018

Project for the Fire Department # F1

PROJECT TITLE Replace Primary Fire Engine (2000)

This project replaces the newest engine in the fleet with a suitable, demo pumper having

DESCRIPTION better long-term maintenance prospects.

BACKGROUND . . . . . . .
The present vehicle experienced a major mechanical malfunction during 2010 annual service
testing. Repairs cost over $21,000 and required more than four months to complete. Only
one service center bid on the overhaul because of difficulties obtaining replacement parts.
The Fire Maintenance Supervisor recommends replacing the current pumper now with a 3 to

COMMENTS 4 year old used one, to offset the higher cost of replacement. A State sponsored loan is one
means of funding this project. Cost projections below are based on 5% interest rate over a
10 year term.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Capital Outlay 365,000 365,000
TOTAL COSTS 365,000 365,000 - - - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018

Loan Plan 240,000 240,000

Surplus Equipment Sale 125,000 125,000

TOTAL SOURCES 365,000 365,000 - - - - -

NON CAPITAL OPERATING Total $

2013 2014 2015 2016 2017 2018

COSTS Requested

REET | Debt Repay (5yr @5%) 152,760 30,552 30,552 30,552 30,552 30,552

TOTAL OPERATING 152,760 - 30,552 30,552 30,552 30,552 30,552

Engine 98 to be sold and replaced



Capital Improvement Plan 2013 - 2018

Project for the Fire Department # F2
PROJECT TITLE Replace Reserve Engine
DESCRIPTION Replace reserve engine # 981 and extend the service life of front-line engine.
BACKGROUND Engine 981 is a Pierce brand engine custom built for Kent Fire in 1986. The City later
purchased this engine used. It has more than 155,000 miles on the odometer and 12,000
hours in use.
COMMENTS Replacing Engine 981 moves the newest engine to a reserve status and prolongs its service
life. A fifteen year loan at 5% interest adds about $254,000 in financing costs.
Capital Plan 2013 - 2018
Total S
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Capital Outlay 600,000 600,000
TOTAL COSTS 600,000 - - 600,000 - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Loan Purchase Plan 600,000 600,000
TOTAL SOURCES 600,000 - - 600,000 - - -
NON CAPITAL OPERATING Total $
201 201 201 201 201 201
COSTS Requested 013 014 015 016 017 018
REET | Debt Repay (15yr @5%) 170,820 56,940 56,940 56,940
TOTAL OPERATING 170,820 - - - 56,940 56,940 56,940
Engine #981



Capital Improvement Plan 2013 - 2018

Project for the Fire Depa rtment
PROJECT TITLE Replace Aid Car
DESCRIPTION Replace Aid 98 to provide reliable patient transport capability.

Aid 98 is a 1994 Ford purchased by City surplus from King County Medic One. This
BACKGROUND vehicle shows over 143,160 miles. This is the only aid car owned by the City and
maintenance costs are expected to increase with age in continued front-line use.

At the estimated cost of $225,000, a twelve year loan assuming a 5% interest rate would

COMMENTS be $24,972 per year.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Capital Outlay 225,000 - 225,000
TOTAL COSTS 225,000 - - - - 225,000 -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Loan Purchase Plan 225,000 - 225,000 -
TOTAL SOURCES 225,000 - - - - 225,000 -
NON CAPITAL OPERATING Total $
2013 2014 2015 2016 2017 2018
COSTS Requested
REET | Debt Repay (12yr @5%) 24,972 24,972
TOTAL OPERATING 24,972 24,972
Aid Car 98
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Capital Improvement Plan 2013 - 2018

Project for the Fire Department

PROJECT TITLE Replace Brush-Truck Chassis

Replace chassis of Brush 98 to improve safety and increase the usefulness of the vehicle.

DESCRIPTION The standard chassis is too small, allowing only a half fill.

BACKGROUND Present vehicle, while relatively new and low mileage, exceeds manufacturers gross vehicle
weight when fully loaded with water. A heavier duty chassis increases the quantity of
water safely carrried by the vehicle and the "Class A" foam system improves efficiency of
the water used.

Selling the present chassis as surplus equipment helps offset the estimated $85,000 project

COMMENTS cost which includes 5 years of financing at 5% interest rate through the State LOCAL loan
Plan.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Capital Outlay 85,000 85,000
TOTAL COSTS 85,000 - - - - - 85,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018

Loan Purchase Plan 82,000 82,000

Surplus Sale of Equip. 3,000 3,000

TOTAL SOURCES 85,000 - - - - - 85,000

Example of a Brush
Truck with Chassis
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Project for the

PROJECT TITLE

Capital Improvement Plan 2013 - 2018
Fire Department # F5

DESCRIPTION

BACKGROUND

COMMENTS

CAPITAL PROJECT COSTS

Preliminary Engineering
Construction Engineering
Design Engineering
Construction Costs (bldg)
TOTAL COSTS

REQUESTED FUNDING

Bond Sales

Other Financing
TOTAL SOURCES

New Fire Station and Equipment - Growth Related

Provide a satellite fire station sited and equipped to enhance fire and emergency medical
service delivery in the community. This initiative begins with a site location study, proceeds
to construct the station, and ends with a complement of essential equipment in service at
the new facility.

Service needs within the community will change with growth. This project seeks to
determine the optimal location, build approximately 8,000 square feet of fire station at $405
per square foot within the next six year at a cost of approximately $3,240,000. Additional
growth related equipment of a Fire Pumper, Aid Car, Brush Truck, & Support Vehicle will be
needed in later years after more growth has occured.

Financing for this project may be a 20 year bond issue at 5% interest. Payments of the debt
will be 83.73% developer responsibility of approximately $213,190 (from fire impact fees),
and the City portion at 16.27% of the total, with payments of $41,426. This is per the Fire
District Impact Fee Study, (IFS p.17). The City share of payments will need to come from
REET, Sales Tax from new construction or other sources.

Capital Plan 2013 - 2018
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
75,000 - 75,000
70,000 - - 70,000
145,000 25,000 50,000 70,000
2,950,000 2,950,000
3,240,000 25,000 - - 125,000 140,000 2,950,000
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
3,215,000 125,000 140,000 2,950,000
25,000 25,000
3,240,000 25,000 - - 125,000 140,000 2,950,000
New Fire
Station 96

61



Fire Department
CAPITALPROJECTSUMMARY

Expenditure Summary by Project

Capital Plan 2013 - 2018

Total
Project Title Requestsed 2013 2014 2015 2016 2017 2018
2013-2018
F1 Replace Primary Fire Engine 98 365,000 365,000
F2 Replace Reserve Engine 600,000 600,000
F3 Replace Aid Car 225,000 225,000
F4 Replace Brush Truck Chassis 85,000 85,000
F5 New Fire Station and Equipment (Growth) 3,240,000 25,000 125,000 140,000 2,950,000
TOTAL EXPENDITURES 4,515,000] 390,000 600,000 125,000 365,000 3,035,000
Fdgsowress =
Loans to Finance Projects
F1 Engine 98 Replace (10 yr) 240,000 240,000
F2 Replace Reserve Engine (15 yr) 600,000 600,000
F3 Replace Aid Car (12 yr) 225,000 225,000
F4 Replace Brush Truck Chassis (5 yr) 82,000 82,000
Total Loans| 1,147,000{ 240,000 600,000 225,000 82,000
REET |
F1 Engine 98 Replace (Loan Payment 10 yr) 152,760 30,552 30,552 30,552 30,552 30,552
F2 Replace Reserve Engine (Loan Payment 15 yr) 170,820 56,940 56,940 56,940
F3 Replace Aid Car (Loan Payment 12 yr) 24,972 24,972
Total REET | Funding 348,552 30,552 30,552 87,492 87,492 112,464
Bond Sales
F5 New Fire Station and Equipment 3,215,000 125,000 140,000 2,950,000
Total Bond Sales| 3,215,000 125,000 140,000 2,950,000
Other Financing
F1 Replace Engine 98 (Surplus Funding) 125,000 125,000
F4 Brush Truck Chassis (Surplus Funding) 3,000 3,000
F5 New Fire Station & Eq. (Surplus Funding) 25,000 25,000
Total Other Financing 153,000 150,000 3,000
FIRE DEPT SUBTOTAL] 4,863,552 390,000 30,552 630,552 212,492 452,492 3,147,464
Less Loan Payment Amounts| (348,552) (30,552) (30,552) (87,492) (87,492) (112,464)
TOTAL FIRE PROJECTS 4,515,000| 390,000 600,000 125,000 365,000 3,035,000
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P1

P2

P3

P4

P5

P6

P7

P8

P9

P10

P11

P12

P13

Project Name

Lake Sawyer Boat Launch Improvements
Lake Sawyer Aquatic Weed Study
Ginder Creek Easement

Ginder Creek Property Acquisition
Grant Matching Funds

Mine Hazard Assessment Study/Map
Cemetery Waterline Replacement
Ginder Creek Trail Restoration

Tree Mitigation

Regional Trail System Development
Lake Sawyer Regional Park

Union Stump Memorial Park

Parks Signage

PARKS DEPARTMENT TOTAL PROJECTS

Parks Department
CAPITALPROJECTSUMMARY

Expenditure Summary by Project

Capital Plan 2013 - 2018

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
715,000] 115,000 200,000 100,000 300,000
40,0001 40,000
30,0001 30,000
150,000] 150,000
60,000 10,000 10,000 10,000 10,000 10,000 10,000
15,000 15,000
5,200 5,200
76,000 28,000 28,000 20,000
6,000 1,000 1,000 1,000 1,000 1,000 1,000
300,000 100,000 100,000 100,000
3,085,000 10,000 75,000 250,000 2,750,000
20,000 20,000
15,000 15,000
4,517,200] 404,200 39,000 231,000 186,000 481,000 3,176,000
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Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P1
PROJECT TITLE Lake Sawyer Boat Launch Park Improvements

DESCRIPTION Existing boat launch facility on the west end of Lake Sawyer off of 296th Avenue.
BACKGROUND

A low-impact parking addition was completed in 2009 with the use of grants awarded by
King County and the King Conservation District. A small portion of City funds were
utilized in order to complete the project. The ramp was repaired in the Summer of 2011
by the Public Works Department utilizing grant matching funds. Based on the conceptual
site plan produced in 2009 by Anchor Environmental Services, items remaining to be
completed include the addition of a pier, playground equipment, restrooms, slope
stability issues and improvements to the trailer parking area.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Costs 500,000 200,000 300,000
Design/Permitting Costs 215,000 115,000 100,000
TOTAL COSTS 715,000 | 115,000 - 200,000 - 100,000 300,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
King County Grant 280,000 200,000 80,000
Grant Matching 50,000 30,000 20,000
RCO Grant 385,000 85,000 300,000
TOTAL SOURCES 715,000 | 115,000 - 200,000 - 100,000 300,000

=
sg 22"
268 5 SE 206ih St PrOJ ect
Location

SE 297th St

gy e SE

A
35 1 WEZT.

sezen

Lake Sawyer Boat Launch
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Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P2

PROJECT TITLE Lake Sawyer Aquatic Weed Management Plan

Develop an Aquatic Weed Management Plan for approval from the Department of
DESCRIPTION

Ecology.
BACKGROUND The City and King County J.omed forces in putting togethér.a pr?Ject application for the
development of an Aquatic Weed Management Plan utilizing City and County resources.
The application was approved and the City was awarded $25,000 towards developing
the plan.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Permitting 40,000 40,000
TOTAL COSTS 40,000 40,000 - - - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
DOE Grant 25,000 25,000
Other - Grant Matching 7,000 7,000
In-Kind Contribution 8,000 8,000
TOTAL SOURCES 40,000 40,000 - - - -
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Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P3
PROJECT TITLE Ginder Creek Easement
Acquisition of trail easement to the Ginder Creek property, and a possible alternative access
DESCRIPTION .
point.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Land/Right of Way 30,000 30,000
TOTAL COSTS 30,000 30,000 - - - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Conservation Futures Grant 15,000 15,000
Other Grants or Sources 15,000 15,000
TOTAL SOURCES 30,000 30,000 - - - - -
z
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Ginder Creek
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Capital Improvement Plan 2013 - 2018
Project for the

Parks Department

# P4
PROJECT TITLE Ginder Creek Property Acquisition

DESCRIPTION

Acquisition of trail easement to the Ginder Creek property, and a possible alternative access
point. Conservation Futures or other grant money will be pursued for this purchase.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Land/Right of Way 150,000 150,000
TOTAL COSTS 150,000 150,000 - - - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
Conservation Futures Grant 150,000 150,000
TOTAL SOURCES 150,000 150,000 - - - - -
z
- &
& ES
z
2= [
General
Location .
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Capital Improvement Plan 2013 - 2018

Project for the Parks Department
PROJECT TITLE Grant Matching Funds
Funds earmarked for matching grant requirements for Parks, Recreation and Open Space
DESCRIPTION . . .
projects throughout the City of Black Diamond.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Transfer Reserves 60,000 10,000 10,000 10,000 10,000 10,000 10,000
TOTAL COSTS 60,000 10,000 10,000 10,000 10,000 10,000 10,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
REET | 60,000 10,000 10,000 10,000 10,000 10,000 10,000
TOTAL SOURCES 60,000 10,000 10,000 10,000 10,000 10,000 10,000

What is a matching grant?
A matching grant is a contingent grant awarded only if the

receiving entity is able to put up (or independently raise) a
sum equal to the amount provided by the granting entity.
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Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P6

PROJECT TITLE Mine Hazard Assessment Study/Map

Mine hazard study and the production of a map identifying Declassified, Low, Moderate

DESCRIPTION and High mine hazard areas within the City of Black Diamond.

BACKGROUND Budget limitations restricted a detailed professional analysis of past mining activities

including depths and locations in determining areas within the City that would identified
as a Declassified, Low, Moderate or Severe mine hazard areas throughout the City.
Current maps give a general location, as budget allowed in the development of the
Sensitive Areas Ordinance, within the City, where these mine hazards may exist, but offer
little in detail. The code requires that an analysis be done by a qualified professional for
development within these potential mine hazard areas, which encompasses a good
portion of the City limits of Black Diamond. A subsequent study and generation of a mine
hazard map would aide staff in making determinations where further analysis may or
may not be required in accordance with code and help save money for citizens that
would like to do additions, replace existing structures, etc. for minimal cost to the City as
researched by staff. Staff will continue to look for grants in order for this study to occur.

Capital Plan 2013 - 2018

Total $
CAPITAL PROJECT COSTS |Requested 2013 2013 2014 2015 2016 2017 2018
2018
Study 15,000 15,000

TOTAL COSTS 15,000 15,000 - - - - -

Total $
REQUESTED FUNDING Requested 20131 2013 2014 2015 2016 2017 2018
2018
4 Culture or DOC Grant 15,000 15,000

TOTAL SOURCES 15,000 15,000 - - - - -
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Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P7

PROJECT TITLE Cemetery Waterline Replacement Project

Replace approximately 600 lineal feet of steel water service line into the cemetery and

DESCRIPTION . . .
replace with anti-freeze spigots.

BACKGROUND The existing !ine is made out of steel and continually sprir\gs Ie‘aks that maintena‘nce staff
have to repair and costs the City money. A new 1" poly line will be installed by city staff
to ensure no more leaks in the future.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Costs 5,200 5,200
TOTAL COSTS 5,200 5,200 - - - - -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018

Other - 4-Culture Grant 2,200 2,200

Other - In kind 3,000 3,000

TOTAL SOURCES 5,200 5,200 - - - - -

Black Diamond Cemetery



Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P8

PROJECT TITLE Ginder Creek Trail Restoration

Restoration of the riparian buffer along the City's Ginder Creek property and a trail

DESCRIPTION
system development on the property.

BACKGROUND A major focus in Black Diamond has been creating a town that is walkable and
pedestrian friendly with natural amenities that appeal to everyone. This project
will focus on developing this along the City's property on it's Ginder Creek
property.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018

Trail Improvements 16,000 8,000 8,000

Construction Costs 60,000 20,000 20,000 20,000

TOTAL COSTS 76,000 28,000 28,000 20,000 - - -

Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018

Other/Unknown 60,000 20,000 20,000 20,000

King County Tax Levy 16,000 8,000 8,000

TOTAL SOURCES 76,000 28,000 28,000 20,000 - - -

Ginder Creek



Capital Improvement Plan 2013 - 2018

Project for the

PROJECT TITLE

Parks Department

Tree Mitigation Fund

P9

DESCRIPTION

BACKGROUND

CAPITAL PROJECT COSTS

Capital Outlay
TOTAL COSTS

REQUESTED FUNDING

Tree Mitigation Funds
TOTAL SOURCES

Tree mitigation fund for planting trees where needed within the City.

A tree mitigation fund was developed with the passage of Black Diamond's tree
ordinance in 2008. These funds have been set aside to help with the City with
planting projects and Earth Day events throughout the City.

Capital Plan 2013 - 2018

Total S
Requested 2013 2014 2015 2016 2017 2018
2013-2018
6,000 1,000 1,000 1,000 1,000 1,000 1,000
6,000 1,000 1,000 1,000 1,000 1,000 1,000
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
6,000 1,000 1,000 1,000 1,000 1,000 1,000
6,000 1,000 1,000 1,000 1,000 1,000 1,000

The City planted a young Sequoia tree at the
corner of HWY 169 & Roberts Drive in late

2010




Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P10

PROJECT TITLE Trail System Development

The specific area of interest includes large-scale trail improvement throughout the

DESCRIPTION
S¢ o City connecting master planned communities and the downtown area.
BACKGROUND A major focus in Black Diamond has been creating a town that is walkable and
pedestrian friendly. This program will help further this focus. In 2011, a
comprehensive trail plan was completed and adopted that allows the City more
flexibility in applying for grant resources.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Costs 300,000 100,000 100,000 100,000
TOTAL COSTS 300,000 - - - 100,000 100,000 100,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
King County Grant 300,000 100,000 100,000 100,000
TOTAL SOURCES 300,000 - - - 100,000 100,000 100,000
NON CAPITAL OPERATIN Total
ONC. 0 G otal 5 1 013 2014 2015 2016 2017 2018
COSTS Requested
Trail System Maintenance 20,000 10,000 10,000
TOTAL OPERATING 20,000 - - - - 10,000 10,000

A well maintained King County trail
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Capital Improvement Plan 2013 - 2018

Project for the Parks Department # Pl11
PROJECT TITLE Lake Sawyer Regional Park

DESCRIPTION Regional facility on the south end of Lake Sawyer area.

BACKGROUND '(I'zh(;sog) raw land that has an adopted conceptual plan by the Black Diamond City Council

The concept plan suggests to establish a logical, progressive phased construction plan that
develops the park from Lake Sawyer Park in. Grants, REET and other funding sources shall

COMMENTS be pursued. The City hopes to partner with the County and other local municipalities on
regional park development. 2018 is scheduled for $2,750,000 (Grant and King County
monies) to finish phase | of the project.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Preliminary Engineering 85,000 10,000 75,000
Construction Engineering 250,000 250,000
Design Engineering 250,000 250,000
Construction Costs 2,500,000 2,500,000
TOTAL COSTS 3,085,000 10,000 - - 75,000 250,000 2,750,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
RCO Grant 1,500,000 1,500,000
Environmental Grant 10,000 10,000
Other/Unknown 575,000 75,000 250,000 250,000
King County Regional Parks 1,000,000 1,000,000
TOTAL SOURCES 3,085,000 10,000 75,000 250,000 2,750,000

Lake Sawyer Park



Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P12

PROJECT TITLE Union Stump Memorial Park

Union Stump Memorial Park is located at the corner of Cemetery Road and Roberts Drive.

DESCRIPTION .
Itis a very small park.
BACKGROUND Park was established at the turn of the century. The fence was repaired in 2009, leaving
formal parking to be established. This project includes design of the parking area in 2016.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Construction Costs 20,000 20,000
TOTAL COSTS 20,000 - - - - 20,000 -
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
REET I 20,000 20,000
TOTAL SOURCES 20,000 - - - - 20,000 -
Roberts Dr ~ 24322
F}Iagc"‘rl)ﬁglnr'd RDbE
C%E%‘? E"J'.f&
23
Black Diamond 0@9’?&
Cemetery
Project Location

Union Stump Memorial Park


http://upload.wikimedia.org/wikipedia/commons/d/db/Black_Diamond%2C_WA_-_Union_Stump_02.jp

Capital Improvement Plan 2013 - 2018

Project for the Parks Department # P13
PROJECT TITLE Parks Signage

DESCRIPTION Park facility signs will be placed throughout the City of Black Diamond.

BACKGROUND The City updated its Parks comprehensive plan and rules within the past few years. Signage

has been identified as crucial to informing the public with regard to these facilities. This
money will be utilized to update signage within these facilities.

Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
Capital Outlay 15,000 15,000
TOTAL COSTS 15,000 - - - - - 15,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2013-2018
REET | 15,000 - - - - 15,000
TOTAL SOURCES 15,000 - - - - 15,000

Park Signage Examples



Parks Department
CAPITALPROJECTSUMMARY

Expenditure Summary by Project

Capital Plan 2013 - 2018
Total $
Project Name Requested 2013 2014 2015 2016 2017 2018
2013-2018
P1 Lake Sawyer Boat Launch Improvements 715,000 115,000 200,000 100,000 300,000
P2  Lake Sawyer Aquatic Weed Study 40,000 40,000
P3  Ginder Creek Easement 30,000 30,000
P4  Ginder Creek Property Acquisition 150,000 150,000
PS5 Grant Matching Funds 60,000 10,000 10,000 10,000 10,000 10,000 10,000
P6 Mine Hazard Assessment Study/Map 15,000 15,000
P7 Cemetery Waterline Replacement 5,200 5,200
P8 Ginder Creek Trail Restoration 76,000 28,000 28,000 20,000
P9 Tree Mitigation 6,000 1,000 1,000 1,000 1,000 1,000 1,000
P10 Regional Trail System Development 300,000 100,000 100,000 100,000
P11 Lake Sawyer Regional Park 3,085,000 10,000 75,000 250,000 2,750,000
P12 Union Stump Memorial Park 20,000 20,000
P13 Parks Signage 15,000 15,000
TOTAL PLANNED EXPENDITURES 4,517,200| 404,200 39,000 231,000 186,000 481,000 3,176,000

Funding Sources

77

Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
Recreation & Conservation Grant (RCO)
P1 Lake Sawyer Boat Launch Improv. 385,000 85,000 300,000
P4  Ginder Creek Property Acquisition 150,000f 150,000
P11 Lake Sawyer Regional Park 1,500,000 1,500,000
DOE Grant
P2 Lake Sawyer Aquatic Program (IAVMP) 25,000 25,000
P11 Lake Sawyer Regional Park 10,000 10,000
King County Grant
P1 Lake Sawyer Boat Launch Improvements 280,000 200,000 80,000
P10 Regional Trail System Development 300,000 100,000 100,000 100,000
Other/Unknown
P8 Ginder Creek Trail Restoration 60,000 20,000 20,000 20,000
P3 Ginder Creek Easement 15,000 15,000




Parks Projects Funding Sources, cont.

4 - Culture Grant (or DOC)

P6 Mine Hazard Assessment Study/Map

P7 Cemetery Waterline Project
Total Grant Funding

King County Regional Parks Funding
P11 Lake Sawyer Regional Park
Total County Regional Parks Funding
County Tax Levy for Regional Parks
P8 Ginder Creek Trail Restoration
Total County Tax Levy for Parks
Grant Matching
P1 Lake Sawyer Boat Launch Improvements
P2 Lake Sawyer Aquatic Program (IAVMP)
Total Grant Matching
REET | Funding
P5 Grant Matching Fund
P12 Union Stump Memorial Park
P13 Signage for Parks
Total REET | Funding
Other Unknown Funding
P11 Lake Sawyer Regional Park
Total Impact Fee Funding
Other Funding - Tree Mitigation Monies
P9 Tree Mitigation
Total Tree Mitigation Funding
Other Funding (in-kind, etc.)
P2 Lake Sawyer Aquatic Program
P3  Ginder Creek Easement

P7 Cemetery Waterline Project
Other Funding (in-kind, etc.)

TOTAL PARKS PROJECT FUNDING

Ongoing Maintenance and Operating Cost

P10 Trail Maintenance (wages & benefits)

TOTAL MAINTENANCE & OPERATING

Capital Plan 2013 - 2018
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
15,000 15,000
2,200 2,200
2,742,200 322,200 20,000 220,000 100,000 180,000 1,900,000
1,000,000 1,000,000
1,000,000 1,000,000
16,000 8,000 8,000
16,000 8,000 8,000
50,000 30,000 20,000
7,000 7,000
57,000 37,000 20,000
60,000 10,000 10,000 10,000 10,000 10,000 10,000
20,000 20,000
15,000 15,000
95,000 10,000 10,000 10,000 10,000 30,000 25,000
575,000 75,000 250,000 250,000
575,000 75,000 250,000 250,000
6,000 1,000 1,000 1,000 1,000 1,000 1,000
6,000 1,000 1,000 1,000 1,000 1,000 1,000
8,000 8,000
15,000 15,000
3,000 3,000
26,000 26,000
4,517,200 404,200 39,000 231,000 186,000 481,000 3,176,000
s
Total $
Requested 2013 2014 2015 2016 2017 2018
2013-2018
20,000 10,000 10,000
20,000 10,000 10,000
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City Administration
CAPITALPROJECTSUMMARY

Capital Plan 2013 - 2018
Total $
Requested 2013 2014 2015 2016 2017 2018
2013 - 2018
Al City Technology Upgrades 120,000 20,000 20,000 20,000 20,000 20,000 20,000
ADMINISTRATION DEPT TOTAL EXPENDITURES 120,000 20,000 20,000 20,000 20,000 20,000 20,000

79



Capital Improvement Plan 2013 - 2018

Project for Administration # Al

PROJECT TITLE City Technology - Capital

Variety of technology upgrades to the City including a phone system, PC purchases, software
DESCRIPTION purchases, network upgrades hard and software and printers. (see next page) These City upgrades
exclude Police, as that department has a separate technology project list.

This project is for PC replacements and other capital technology for the City. This includes servers,

BACKGROUND network and network software, disaster software and other technology.
Capital Plan 2013 - 2018
Total $
CAPITAL PROJECT COSTS Requested 2013 2014 2015 2016 2017 2018
2013-2018
PC, Printers, Software 65,100 10,100 9,600 16,100 9,600 10,100 9,600
Network 36,000 6,000 8,000 8,000 6,000 8,000
Network Software, Audio & Misc. 14,400 2,400 2,400 2,400 2,400 2,400 2,400
Disaster Recovery Software 4,500 1,500 1,500 1,500
TOTAL COSTS 120,000 20,000 20,000 20,000 20,000 20,000 20,000
Total $
REQUESTED FUNDING Requested 2013 2014 2015 2016 2017 2018
2012-2018
REET | 120,000 20,000 20,000 20,000 20,000 20,000 20,000
TOTAL SOURCES 120,000 20,000 20,000 20,000 20,000 20,000 20,000

80



Technology Non Police
Yr 2013 2014 2015 2016 2017 2018

p/user

PCs
Purchase 1,250 - - - - - -

Replacement 900 5,625 5,625 5,625 5,625 5,625 5,625
Printers/Mice/Access 100 625 625 625 625 625 625

PC Software
Software Purchase 150 938 938 938 938 938 938
MS Office 250 6,250
Software Upgrades 100 1,000 1,000 1,000 1,000 1,000 1,000
Anti-virus/SPAM 50 1,875 1,875 1,875 1,875 1,875 1,875
Network
Server purchases 6,000 6,000 6,000
Server Upgrades 6,000 6,000 6,000 6,000
NW/Security Devices 2,000 2,000 2,000 2,000
Network Software
Operating Systems 1,200 1,200 1,200 1,200 1,200 1,200 1,200
Backup/WwWwW 800 800 800 800 800 800 800
Other purchases
Video/Audio 400 400 400 400 400 400 400
Disaster Recovery 1,500 1,500 1,500 1,500

CAPITAL BUDGET 2013 2014 2015 2016 2017 2018

Totals 19,963 20,463 20,213 20,463 19,963 20,463

Rounding 20,000 20,000 | 20,000 20,000 | 20,000 20,000

Permit Trax 6,500 6,500 6,500 6,500 6,500 6,500

Vision Financial 4,500 4,500 4,500 4,500 4,500 4,500

Prof Services 3,000 3,000 3,000 3,000 3,000 3,000

Subscriptions 500 500 500 500 500 500

Maint/Repair 1,500 1,500 1,500 1,500 1,500 1,500

Training 1,500 1,500 1,500 1,500 1,500 1,500
Maint/Operating 2013 2014 2015 2016 2017 2018

Rounded Total 18,000 18,000 18,000 18,000 18,000 18,000
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CITY OF BLACK DIAMOND

2012 Schedule

2013 - 2018 Capital Improvement Plan (CIP)
(Regular scheduled Council meetings in BOLD)

Process

Internal Due
Date

Committee
Meetings

Workstudy

City Council
Meetings

CIP Planning Meeting with
Mayor/Brenda

Feb 21
3:00

CIP Call letter to affected
departments (include goals, rules and
timelines)

March 13

Departments prepare detailed
requests and submit to City
Administration and Finance

March 13 - 30

Finance prepares operating revenue
sources for affected funds such as
Street, Sewer, Water, Drainage and
General Government and provides
2013-2018 worksheets to managers

March 30

Finance prepares draft spreadsheet
combining revenues and department
requests for internal review with
Administration

April 10

Administration and Finance meet
departments to review options

Apr 11-Apr 20

1% CIP Committee Meeting for Public
Works

April 27
10:00

1" Finance Committee Meeting for
Public Works

May 11
1:00

10

CIP Committee Meeting for Parks

May 17
10:00

11

CIP Committee Meeting for Public
Safety

May 18
Special Mtg
10:00

12

2" CIP Finance Committee Meeting

May 31
9:00

13

CIP Council Workstudy
Public Works only

June 7
5:30

14

Public Hearings on proposed
2013 -2018 CIP

June 7

15

CIP Council Workstudy: Non-Public
Works

June 13
Special Mtg
4:00

16

Council adopts 2013 — 2018 CIP

June 21
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CITY COUNCIL City of Black Diamond

AGENDA BILL Post Office Box 599

Black Diamond, WA 98010
ITEM INFORMATION

SUBJECT: Agenda Date: June 7, 2012 AB12-034

Resolution No. 12-805, authorizing the Department/Committee/Individual

Mayor to execute an Interlocal Mayor Rebecca Olness X

Agreement with King County for City Administrator —

Animal Services City Attorney —Chris Bacha

City Clerk — Brenda L. Martinez

Finance — May Miller

Public Works — Seth Boettcher

Cost Impact: Economic Devel. — Andy Williamson
Fund Source: Police — Jamey Kiblinger
Timeline: Court — Stephanie Metcalf

Comm. Dev. — Steve Pilcher

Attachments: Resolution No. 12-805, Proposed Interlocal Agreement

SUMMARY STATEMENT:

Since 1957 the City of Black Diamond has contracted with Regional Animal Services of King
County (“RASKC”). In June of 2010 the City entered into a new Interlocal Agreement with
King County for Animal Services and this agreement is set to expire December 31, 2012. Late
last year the county and all contracting cities began work on a successor agreement.

In February of 2012 the City Councils of Black Diamond, Covington and Maple Valley met to
review two animal control! options: 1) The RASKC option (in its then-conceptual form) and 2) a
Southeast King County alternative where the cities of Black Diamond, Covington, Enumclaw
and Maple Valley would partner together to create a service for only these communities. After
discussing the pros and cons of these two options, all three Councils agreed to pursue the
RASKC option and authorized their staffs to present the final agreement when complete.

The final ILA before you has been transmitted to all of the RASKC contracted cities for their
approval. One of the key changes from the current ILA is the shifted cost allocation model to
80% use/20% population fo place more emphasis on system use rather than population. Our
current ILA cost allocation model is 50% use/50% population. This agreement runs through
2015 with a possible two-year extension.

Fiscal impacts are projected at $10,451 in 2013, up from $9,762 budgeted for 2012. Costs are
allowed to increase in future years with inflation and system-wide population growth but can be
offset by pet license revenue growth and creation of a local marketing and promotion program.

COMMITTEE REVIEW AND RECOMMENDATION: The Finance Commitice reviewed the ILA costs
at their May 31, 2012 meeting and recommend adoption as presented.




RECOMMENDED ACTION: MOTION to adopt Resolution No. 12-805, authorizing

the Mayor to execute an Interlocal Agreement with King County for Animal
Services.

RECORD OF COUNCIL ACTION

Meeting Date Action Vote
June 7, 2012




RESOLUTION NO. 12-805

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BLACK DIAMOND, KING COUNTY, WASHINGTON
AUTHORIZING THE MAYOR TO EXECUTE AN INTERLOCAL
AGREEMENT BETWEEN THE CITY AND KING COUNTY FOR
ANIMAL SERVICES

WHEREAS, the provision of animal control, sheltering, and licensing services protects public
health and safety and promotes animal welfare; and

WHEREAS, the City and the County are parties to an Animal Services Interlocal Agreement
dated July 1, 2010, which will terminate on December 31, 2012 (the “2010 Agreement’); and

WHEREAS, the City and the County have negotiated a successor agreement to the 2010
Agreement in order to extend delivery of Animal Services to the City for an additional three
years beginning January 1, 2013; and

WHEREAS, pursuant to the Inferlocal Cooperation Act (RCW Chapter 39.34), the City is
authorized and desires to contract with the County for the performance of Animal Services;
and

WHEREAS, the County is willing to render such services on the terms and conditions
hereinafter set forth; and

WHEREAS, the County is offering a similar form of Animal Services Interlocal Agreement to
cities in King County listed in Exhibit C-1 to the Agreement, and has received non-binding
statement of intent to sign such agreement from those cities;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
WASHINGTON, DOES RESOLVE AS FOLLOWS:

Section 1. The Mayor is hereby authorized to execute an Interlocal Agreement between the
City of Black Diamond and King County for Animal Services, substantially in the form
attached hereto as Exhibit A.

PASSED BY THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND, WASHINGTON, AT
A REGULAR MEETING THEREOF, THIS 7TH DAY OF JUNE, 2012.

CITY OF BLACK DIAMOND:

Rebecca Olness, Mayor

Alflest:

Brenda L. Martinez, City Clerk



Animal Services Interlocal Agreement for 2013 Through 2015

This AGREEMENT is made and entered into effective as of this 1% day of July, 2012, by
and between KING COUNTY, a Washington municipal corporation and legal subdivision
of the State of Washington (the “County”) and the City of Black Diamond, a Washington
municipal corporation (the “City”).

WHEREAS, the provision of animal control, sheltering and licensing services protects
public health and safety and promotes animal welfare; and

WHEREAS, providing such services on a regional basis allows for enhanced coordination
and tracking of regional public and animal health issues, consistency of regulatory
approach across jurisdictional boundaries, economies of scale, and ease of access for the
public; and

WHEREAS, the Contracting Cities are partners in making regional animal services work
effectively, and are customers of the Animal Services Program provided by the County;
and

WHEREAS, in light of the joint interest among the Contracting Parties in continuing to
develop a sustainable program for regional animal services, including achievement of
sustainable funding resources, the County intends to include cities in the process of
identifying and recommending actions to generate additional revenues through the Joint
City-County Committee, and further intends to convene a group of elected officials with a
representative from each Contracting City to discuss and make recommendations on any
potential countywide revenue initiative for animal services requiring voter approval, the
implementation of which would be intended to coincide with the end of the term of this
Agreement; and

WHEREAS, by executing this Agreement, the City is not implicitly agreeing to or
supportive of any potential voter approved levy initiative in support of animal services;
and

WHEREAS, the City and the County are parties to an Animal Services Interlocal
Agreement dated July 1, 2010, which will terminate on December 31, 2012 (the “2010
Agreement”); and

WHEREAS, the City and County have negotiated a successor agreement to the 2010
Agreement in order to extend delivery of Animal Services to the City for an additional
three years beginning January 1, 2013; and

Document Dated 5-29-12



WHEREAS, certain notification and other commitments under this successor Agreement
arise before January 2013, but the delivery of Animal Services under this Agreement will
not commence until January 1, 2013; and

WHEREAS, nothing in this Agreement is intended to alter the provision of service or
manner and timing of compensation and reconciliation specified in the 2010 Agreement
for services provided in 2012; and

WHEREAS, the City pursuant to the Interlocal Cooperation Act (RCW Chapter 39.34) , is
authorized and desires to contract with the County for the performance of Animal

Services; and

WHEREAS, the County is authorized by the Interlocal Cooperation Act, Section 120 of the
King County Charter and King County Code 11.02.030 to render such services and is
willing to render such services on the terms and conditions hereinafter set forth; and

WHEREAS, the County is offering a similar form of Animal Services Interlocal Agreement
to cities in King County listed in Exhibit C-1 to this Agreement, and has received a non-
binding statement of intent to sign such agreement from those cities;

NOW THEREFORE, in consideration of the promises, covenants and agreements
contained in this Agreement, the parties agree as follows:

1. Definitions. Unless the context clearly shows another usage is intended, the
following terms shall have these meanings in this Agreement:

a.

© e oo

Document Dated 5-29-12

“Agreement” means this Animal Services Interlocal Agreement for 2013
Through 2015 between the Parties including any and all Exhibits hereto,
unless the context clearly indicates an intention to reference all such
Agreements by and between the County and other Coniracting Cities.
“Animal Services” means Control Services, Shelter Services and Licensing
Services combined, as these services are described in Exhibit A. Collectively,
“Animal Services” are sometimes referred to herein as the “Program.”
“Enhanced Control Services” are additional Control Services that the City
may purchase under certain terms and conditions as described in Exhibit E
(the “Enhance Control Services Contract”).

“Contracting Cities” means all cities that are parties to an Agreement.
“Parties” means the City and the County.

“Contracting Parties” means all Contracting Cities and the County.
“Estimated Payment” means the amount the City is estimated to owe to the
County for the provision of Animal Services over a six month period per the



formulas set forth in Exhibit C. The Estimated Payment calculation may
result in a credit to the City payable by the County.

h. “Pre-Commitment Estimated 2013 Payment” means the preliminary
estimate of the amount that will be owed by (or payable to) each Contracting
Party for payment June 15, 2013 and December 15, 2013 as shown on Exhibit
C-1.

i. “Preliminary Estimated 2013 Payment” means the amount estimated by the
County on or before August 1, 2012 per Section 5, to be owed by each
Contracting Party on June 15, 2013 and December 15, 2013 based on the
number of Contracting Cities with respect to which the Agreement goes into
effect per Section 15. This estimate will also provide the basis for
determining whether the Agreement meets the “2013 Payment Test” in
Section 15.

j-  The “Final Estimated 2013 Payment” means the amount owed by each
Contracting Party on June 15, 2013 and December 15, 2013, notice of which
shall be given to the City by the County no later than December 15, 2012.

k. “Control District” means one of the three geographic areas delineated in
Exhibit B for the provision of Animal Control Services.

1. “Reconciliation Adjustment Amount” means the amount payable each
August 15 by either the City or County as determined per the reconciliation
process described in Exhibit D. “Reconciliation” is the process by which
the Reconciliation Adjustment Amount is determined.

m. “Service Year” means the calendar year in which Animal Services are or
were provided.

n. “2010 Agreement” means the Animal Services Agreement between the
Parties effective July 1, 2010, and terminating at midnight on December 31,
2012.

0. “New Regional Revenue” means revenue received by the County
specifically for support of Animal Services generated from regional
marketing campaigns (excluding local licensing canvassing efforts by
Contracting Cities or per Section 7), and new foundation, grant, donation
and entrepreneurial activities, except where revenues from these sources are
designated for specific purposes within the Animal Services program;
provided that New Regional Revenue does not include Licensing Revenue,
Non-Licensing Revenue or Designated Donations, as defined in Exhibit C.
The manner of estimating and allocating New Regional Revenue is
prescribed in Exhibit C-4 and Exhibit D.

p- “Latecomer City”means a city receiving animal services under an agreement
with the County executed after July 1, 2012, per the conditions of Section 4.a.
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2. Services Provided. Beginning January 1, 2013, the County will provide the City
with Animal Services described in Exhibit A, The County will perform these
services consistent with governing City ordinances adopted in accordance with
Section 3. In providing such Animal Services consistent with Exhibit A, the County
will engage in good faith with the Joint City-County Cominittee to develop
potential adjustments to field protocols; provided that, the County shall have sole
discretion as to the staffing assigned to receive and dispatch calls and the manner of
handling and responding to calls for Animal Service. Except as set forth in Section
9 (Indemnification and Hold Harmless), services to be provided by the County
pursuant to this Agreement do not include services of legal counsel, which shall be
provided by the City at its own expense.

a. Enhanced Control Services. The City may request Enhanced Control
Services by completing and submitting Exhibit E to the County. Enhanced
Services will be provided subject to the terms and conditions described in
Exhibit E, including but not limited to a determination by the County that it
has the capacity to provide such services.

3. City Obligations.

a. Animal Regulatory Codes Adopted. To the extent it has not already done so,
the City shall promptly enact an ordinance or resolution that includes
license, fee, penalty, enforcement, impound/ redemption and sheltering
provisions that are substantially the same as those of Title 11 King County
Code as now in effect or hereafter amended (hereinafter "the City
Ordinance"). The City shall advise the County of any City animal care and
control standards that differ from those of the County.

b. Authorization to Act on Behalf of City. Beginning January 1, 2013, the City
authorizes the County to act on its behalf in undertaking the following:

i. Determining eligibility for and issuing licenses under the terms of the
City Ordinance, subject to the conditions set forth in such laws.

ii. Enforcing the terms of the City Ordinance, including the power to
issue enforcement notices and orders and to deny, suspend or revoke
licenses issued thereunder.

iii. Conducting administrative appeals of those County lcensing
determinations made and enforcement actions taken on behalf of the
City. Such appeals shall be considered by the King County Board of
Appeals unless either the City or the County determines that the
particular matter should be heard by the City.

iv. Nothing in this Agreement is intended to divest the City of authority
to independently undertake such enforcement actions as it deems
appropriate to respond to violations of any City ordinances.
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c. Cooperation and Licensing Support. The City will assist the County in its
efforts to inform City residents regarding animal codes and regulations and
licensing requirements and will promote the licensing of pets by City
residents through various means as the City shall reasonably determine,
including but not limited to offering the sale of pet licenses at City Hall,
mailing information to residents (using existing City communication
mechanisms such as bill inserts or community newsletters) and posting a
weblink to the County’s animal licensing program on the City’s official
website. The City will provide to the County accurate and timely records
regarding all pet license sales processed by the City. All proceeds of such
sales shall be remitted to the County by the City on a quarterly basis (no later
than each March 31, June 30, September 30, and December 31).

4. Term. Except as otherwise specified in Section 15, this Agreement will take effect as
of July 1, 2012 and, unless extended pursuant to Subparagraph 4.b below, shall
remain in effect through December 31, 2015. The Agreement may not be terminated
for convenience.

a. Latecomers. The County may sign an agreement with additional cities for
provision of animal services prior to the termination or expiration of this
Agreement, but only if the later agreement will not cause an increase in the
City’s costs payable to the County under this Agreement. Cities that are
party to such agreements are referred to herein as “Latecomer Cities.”

b. Extension of Term. The Parties may agree to extend the Agreement for an
additional two-year term, ending on December 31, 2017. For purposes of
determining whether the Agreement shall be extended, the County will
invite all Contracting Cities to meet in September 2014, to discuss both: (1) a
possible extension of the Agreement under the same terms and conditions;
and (2) a possible extension with amended terms.

i. Either Party may propose amendments to the Agreement as a
condition of an extension.

ii. Nothing in this Agreement shall be construed to compel either Party
to agree to an extension or amendment of the Agreement, either on
the same or different terms.

iii. The County agrees to give serious consideration to maintaining the
various credits provided to the Contracting City under this
Agreement in any extension of the Agreement.

c. Notice of Intent to Not Extend. No later than March 1, 2015, the Parties shall
provide written notice to one another of whether they wish to extend this
Agreement on the same or amended terms. The County will include a
written reminder of this March 1 deadline when providing the City notice of
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its 2015 Estimated Payments (notice due December 15, 2014 per Section 5).
By April 5, 2015, the County will provide all Contracting Cities with a list of
all Contracting Parties submitting such notices indicating which Parties do
not seek an extension, which Parties request an extension under the same
terms, and which Parties request an extension under amended terms.

d. Timeline for Extension. If the Contracting Parties wish to extend their
respective Agreements (whether under the same or amended terms) through
December 31, 2017, they shall do so in writing no later than July 1, 2015.
Absent such an agreed extension, the Agreement shall terminate on
December 31, 2015.

e. Limited Reopener and Termination. If a countwide, voter approved
property tax levy for funding some or all of the Animal Services program is
proposed that would impose new tax obligations before January 1, 2016, this
Agreement shall be re-opened for the limited purposes of negotiating
potential changes to the cost and revenue allocation formulas herein. Such
changes may be made in order to reasonably ensure that the Contracting
Cities are receiving equitable benefits from the proposed new levy revenues.
Re-opener negotiations shall be initiated by the County no later than 60 days
before the date of formal transmittal of such proposal to the County Council
for its consideration. Notwithstanding anything in this Agreement to the
contrary, if the re-opener negotiations have failed to result in mutually
agreed upon changes to the cost and revenue allocation formulas (as
reflected in either an executed amendment to this Agreement or a
memorandum of understanding signed between the chief executive officers
of the Parties) within 10 days of the date that the election results confirming
approval of such proposal are certified, either Party may terminate this
Agreement by providing notice to the other Party no sooner than the date the
election results are certified and no later than 15 days following the end of
such 10-day period. Any termination notice so issued will become effective
180 days following the date of the successful election, or the date on which
the levy is first imposed, whichever is sooner.

f. The 2010 Agreement remains in effect through December 31, 2012. Nothing
in this Agreement shall limit or amend the obligation of the County to
provide Animal Services under the 2010 Agreement as provided therein and
nothing in this Agreement shall amend the obligations therein with respect
to the calculation, timing, and reconciliation of payment of such services.

5. Compensation. The County will develop an Estimated Payment calculation for
each Service Year using the formulas described in Exhibit C, and shall transmit the
payment information to the City according to the schedule described below. The
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County will also calculate and inform the City as to the Reconciliation Adjustment
Amount on or before June 30 of each year, as described in Section 6 below and
Exhibit D, in order to reconcile the Estimated Payments made by the City in the
prior Service Year. The City (or County, if applicable) will pay the Estimated
Payment, and any applicable Reconciliation Adjustment Amounts as follows (a list
of all payment-related notices and dates is included at Exhibit C-7):

a. Service Year 2013: The County will provide the City with a calculation of the
Preliminary Estimated Payment amounts for Service Year 2013 on or before
August 1, 2012, which shall be derived from the Pre-Commitment Estimated
2013 Payment Amount set forth on Exhibit C-1, adjusted if necessary based
on the Contracting Cities and other updates to Calendar Year 2011 data in
Exhibit C-2. The County will provide the City with the Final Estimated
Payment calculation for Service Year 2013 by December 15, 2012. The City
will pay the County the Preliminary Estimated Payment Amounts for
Service Year 2013 on or before June 15, 2013 and December 15, 2013. If the
calculation of the Preliminary Estimated Payment shows the City is entitled
to receive a payment from the County, the County will pay the City such
amount on or before June 15, 2013 and December 15, 2013. The
Reconciliation Adjustment Amount for Service Year 2013 shall be paid on or
before August 15, 2014, as described in Section 6.

b. Service Years after 2013.

i. Initial Estimate by September 1. To assist the City with its budgeting
process, the County will provide the City with a non-binding,
preliminary indication of the Estimated Payments for the upcoming
Service Year on or before each September 1.

. Estimated Payment Determined by December 15. The Estimated
Payment amounts for the upcoming Service Year will be determined
by the County following adoption of the County’s budget and
applying the formulas in Exhibit C. The County will by December 15
provide written notice to all Contracting Parties of the schedule of
Estimated Paymenits for the upcoming Service Year.

iii. Estimated Payments Due Each June 15 and December 15. The City
will pay the County the Estimated Payment Amount on or before each
June 15 and December 15. If the calculation of the Estimated Payment
shows the City is entitled to receive a payment from the County, the
County will pay the City such amount on or before each June 15 and
December 15,

iv. The Reconciliation Adjustment Amount for the prior Service Year
shall be paid on or before August 15 of the following calendar year, as
described in Section 6.
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v. If a Party fails to pay an Estimated Payment or Recornciliation
Adjustment Amount within 15 days of the date owed, the Party owed
shall notify the owing Party that they have ten (10) days to cure non-
payment. If the Party fails to cure its nonpayment within this time
period following notice, the amount owed shall accrue interest
thereon at the rate of 1% per month from and after the original due
date and, if the nonpaying Party is the City, the County at its sole
discretion may withhold provision of Animal Services to the City until
all outstanding amounts are paid. If the nonpaying Party is the
County, the City may withhold future Estimated Payments until all
outstanding amounts are paid. Each Party may examine the other’s
books and records to verify charges.

vi. Unless the Parties otherwise direct, payments shall be submitted to
the addresses noted at Section 14.g.

¢. Payment Obligation Survives Expiration or Termination of Agreement. The
obligation of the City (or as applicable, the County), to pay an Estimated
Payment Amount or Reconciliation Adjustment Amount for a Service Year
included in the term of this Agreement shall survive the Expiration or
Termination of this Agreement. For example, if this Agreement terminates
on December 31, 2015, the Final Estimated 2015 Payment is nevertheless due
on or before December 15, 2015, and the Reconciliation Adjustment Amount
shall be payable on or before August 15, 2016.

d. The Parties agree the payment and reconciliation formulas in this Agreement
(including all Exhibits) are fair and reasonable.

6. Reconciliation of Estimated Payments and Actual Costs and Revenues. In order
that the Contracting Parties share costs of the regional Animal Services Program
based on their actual, rather than estimated, licensing revenues, there will be an
annual reconciliation. Specifically, on or before June 30 of each year, the County
will reconcile amounts owed under this Agreement for the prior Service Year by
comparing each Contracting Party’s Estimated Payments to the amount derived by
recalculating the formulas in Exhibit C using actual revenue data for such Service
Period as detailed in Exhibit D. There will also be an adjustment if necessary to
account for annexations of areas with a population of 2,500 or more and for changes
in relative population shares of Contracting Parties” attributable to Latecomer
Cities. The County will provide the results of the reconciliation to all Contracting
Parties in writing on or before June 30. The Reconciliation Adjustment Amount will
be paid on or before August 15 of the then current year, regardless of the prior
termination of the Agreement as per Section 5.c.
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7. Regional Revenue Generation and Licensing Revenue Support
a. The Parties intend that the provision of Animal Services becomes
significantly more financially sustainable over the initial three year term of
this Agreement through the development of New Regional Revenue and the
generation of additional Licensing Revenue. The County will develop
proposals designed to support this goal. The County will consult with the
Joint City-County Committee before proceeding with efforts to implement
proposals to generate New Regional Revenue.
b. The Parties do not intend for the provision of Animal Services or receipt of
such Services under this Agreement to be a profit-making enterprise. Where
a Contracting Party receives revenues in excess of its costs under this
Agreement (including costs of PAWS shelter service and Enhanced Control
Service, if applicable), they will be reinvested in the Program to reduce the
costs of other Contracting Parties and to improve service delivery: the cost
allocation formulas of this Agreement are intended to achieve this outcome.
c. Licensing Revenue Support.
i. In 2013, the County will provide licensing revenue support to the nine
Contracting Cities identified on Exhibit C-5 (the “Licensing Revenue
Support Cities”).
ii. The City may request licensing revenue support from the County in
2014 and 2015 by executing Attachment A to Exhibit F. The terms
and conditions under which such licensing revenue support will be
provided are further described at Exhibit C-5 and Exhibit F. Except
as otherwise provided in Exhibit C-5 with respect to Licensing
Revenue Support Cities with a Licensing Revenue Target of over
$20,000 (per Table 1 of Exhibit C-5), provision of licensing revenue
support in 2014 and 2015 is subject to the County determining it has
capacity to provide such services, with priority allocation of any
available services going, first to Licensing Revenue Support Cities on a
first-come, first-served basis and thereafter being allocated to other
Contracting Cities requesting service on a first-come, first-served
basis. Provision of licensing revenue support is further subject to the
Parties executing a Licensing Support Contract (Exhibit F).

iii. In addition to other terms described in Exhibit F, receipt of licensing
revenue support is subject to the recipient City providing in-kind
services, including but not limited to: assisting in communication with
City residents; publicizing any canvassing efforts the Parties have
agreed should be implemented; assisting in the recruitment of
canvassing staff, if applicable; and providing information to the
County to assist in targeting its canvassing activities, if applicable.
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8. Mutual Covenants/Independent Contractor. The Parties understand and agree
that the County is acting hereunder as an independent contractor with the intended
tollowing results:

a. Control of County personnel, standards of performance, discipline, and all
other aspects of performance shall be governed entirely by the County;

b. All County persons rendering service hereunder shall be for all purposes
employees of the County, although they may from time to time act as
commissioned officers of the City;

c. The County contact person for the City staff regarding all issues arising
under this Agreement, including but not limited to citizen complaints,
service requests and general information on animal control services is the
Manager of Regional Animal Services.

9. Indemnification and Hold Harmless.

a. City Held Harmless. The County shall indemnify and hold harmless the City
and its officers, agents, and employees, or any of them from any and all
claims, actions, suits, liability, loss, costs, expenses, and damages of any
nature whatsoever, by any reason of or arising out of any negligent act or
omission of the County, its officers, agents, and employees, or any of them
relating to or arising out of performing services pursuant to this Agreement.
In the event that any such suit based upon such a claim, action, loss, or
damages is brought against the City, the County shall defend the same at its
sole cost and expense; provided that the City reserves the right to participate
in said suit if any principle of governmental or public l[aw is involved; and if
final judgment in said suit be rendered against the City, and its officers,
agents, and employees, or any of them, or jointly against the City and the
County and their respective officers, agents, and employees, or any of them,
the County shall satisfy the same.

b. County Held Harmiegs. The City shall indemnify and hold harmless the
County and its officers, agents, and employees, or any of them from any and
all claims, actions, suits, liability, loss, costs, expenses, and damages of any
nature whatsoever, by any reason of or arising out of any negligent act or
omission of the City, its officers, agents, and employees, or any of them
relating to or arising out of performing services pursuant to this Agreement.
In the event that any suit based upon such a claim, action, loss, or damages is
brought against the County, the City shall defend the same at its sole cost
and expense; provided that the County reserves the right to participate in
said suit if any principle of governmental or public law is involved; and if
final judgment be rendered against the County, and its officers, agents, and
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employees, or any of them, or jointly against the County and the City and
their respective officers, agents, and employees, or any of them, the City shall
satisfy the same.

c. Liability Related to City Ordinances, Policies, Rules and Regulations. In
executing this Agreement, the County does not assume liability or
responsibility for or in any way release the City from any liability or
responsibility that arises in whole or in part as a result of the application of
City ordinances, policies, rules or regulations that are either in place at the
time this Agreement takes effect or differ from those of the County; or that
arise in whole or in part based upon any failure of the City to comply with
applicable adoption requirements or procedures. If any cause, claim, suit,
action or administrative proceeding is commenced in which the
enforceability and/or validity of any such City ordinance, policy, rule or
regulation is at issue, the City shall defend the same at its sole expense and, if
judgment is entered or damages are awarded against the City, the County, or
both, the City shall satisfy the same, including all chargeable costs and
reasonable attormey’s fees.

d. Waiver Under Washington Industrial Insurance Act. The foregoing
indemnity is specifically intended to constitute a waiver of each party’s
immunity under Washington’s Industrial Insurance Act, Chapter 51 RCW, as
respects the other party only, and only to the extent necessary to provide the
indemnified party with a full and complete indemnity of claims made by the
indemnitor’s employees. The parties acknowledge that these provisions were
specifically negotiated and agreed upon by them.

10. Dispute Resolution. Whenever any dispute arises between the Parties or between
the Contracting Parties under this Agreement which is not resolved by routine
meetings or communications, the dispufing parties agree to seek resolution of such
dispute in good faith by meeting, as soon as feasible. The meeting shall include the
Chief Executive Officer (or his/her designee) of each party involved in the dispute
and the Manager of the Regional Animal Services Program. If the parties do not
come to an agreement on the dispute, any party may pursue mediation through a
process to be mutually agreed to in good faith by the parties within 30 days, which
may include binding or nonbinding decisions or recommendations. The
mediator(s) shall be individuals skilled in the legal and business aspects of the
subject matter of this Agreement. The parties to the dispute shall share equally the
costs of mediation and assume their own costs.

11. Joint City-County Committee and Collaborative Initiatives. A committee
composed of 3 county representatives (appointed by the County) and one
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representative from each Contracting City that chooses to appoint a representative
shall meet upon reasonable request of a Contracting City or the County, but in no
event shall the Committee meet less than twice each year. Committee members
may not be elected officials. The Committee shall review service issues and make
recommendations regarding efficiencies and improvements to services, and shall
review and make recommendations regarding the conduct and findings of the
collaborative initiatives identified below. Subcommittees to focus on individual
initiatives may be formed, each of which shall include membership from both
county and city members of the Joint City-County Committee. Recommendations of
the Joint City-County Committee are non-binding. The collaborative initiatives to
be explored shall include, but are not necessarily limited to:

a. Proposals to update animal services codes, including fees and penalties, as a
means to increase revenues and incentives for residents to license, retain, and
care for pets.

b. Exploring the practicability of engaging a private for-profit licensing system
operator.

¢. Pursuing linkages between County and private non-profit shelter and rescue
operations to maximize opportunities for pet adoption, reduction in
homeless pet population, and other efficiencies.

d. Promoting licensing through joint marketing activities of Contracting Cities
and the County, including recommending where the County’s marketing
efforts will be deployed each year.

e. Exploring options for continuous service improvement, including increasing
service delivery efficiencies across the board.

f. Studying options for repair and/or replacement of the Kent Shelter.

g. Reviewing the results of the County’s calculation of the Reconciliation
Adjustment Amounts.

h. Reviewing preliminary proposed budgets for Animal Services.

i. Providing input into the formatting, content and details of periodic Program
reports as per Section 12 of this Agreement.

j- Reviewing and providing input on proposed Animal Services operational
initiatives.

k. Providing input on Animal Control Services response protocols with the goal
of supporting the most appropriate use of scarce Control Services resources.

l. Establishing and maintaining a marketing subcommittee with members from
within the Joint City-County committee membership and additional staff as
may be agreed.

m. Collaborating on response and service improvements, including
communication with 911 call centers.
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n. Developing alternative dispute mechanisms that may be deployed to assist
the public in resolving low-level issues such as barking dog complaints.

0. Working with Contracting Cities to plan disaster response for animal
sheltering and care.

p. Ensuring there is at least one meeting each year within each Control District
between the County animal control officer representatives and Contracting
Cities” law enforcement representatives.

q. Identifying, discussing and where appropriate recommending actions to
implement ideas to generate additional revenue to support operation and
maintenance of the Animal Services Program, including but not limited to
providing input and advice in shaping the terms of any proposed
Countywide voted levy to provide funding support for the Animal Services
Program.

12. Reporting. The County will provide the City with an electronic report not less
than monthly summarizing call response and Program usage data for each of the
Contracting Cities and the County and the Animal Services Program. The
formatting, content and details of the report will be developed in consultation with
the Joint City-County Committee.

13. Amendments. Any amendments to this Agreement must be in writing. This
Agreement shall be deemed to incorporate amendments to Agreements between
the Contracting Parties that are approved by the County and at least two thirds
(66%) of the legislative bodies of all other Contracting Parties (in both number and
in the percentage of the prior total Estimated Payments owing from such
Contracting Parties in the then current Service Year), evidenced by the authorized
signatures of such approving Parties as of the effective date of the amendment;
provided that this provision shall not apply to any amendment to this Agreement
affecting the Party contribution responsibilities, hold harmless and indemnification
requirements, provisions regarding duration, termination or withdrawal, or the
conditions of this Section.

14. General Provisions.
a. Other Facilities. The County reserves the right to contract with other shelter
service providers for housing animals received from within the City or from
City residents, whose levels of service meet or exceed those at the County
shelter for purposes of addressing shelter overcrowding or developing other
means to enthance the effectiveness, efficiency or capacity of animal care and
sheltering within King County.
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. Survivability. Notwithstanding any provision in this Agreement to the
contrary, the provisions of Section 9 (Indemnification and Hold Harmless)
shall remain operative and in full force and effect, regardless of the
withdrawal or termination of this Agreement.

Waiver and Remedies. No term or provision of this Agreement shall be
deemed waived and no breach excused unless such waiver or consent shall
be in writing and signed by the Party claimed to have waived or consented.
Failure to insist upon full performance of any one or several occasions does
not constitute consent to or waiver of any later non-performance nor does
payment of a billing or continued performance after notice of a deficiency in
performance constifute an acquiescence thereto. The Parties are entitled to
all remedies in law or equity.

. Grants. Both Parties shall cooperate and assist each other toward procuring
grants or financtal assistance from governmental agencies or private
benefactors for reduction of costs of operating and maintaining the Animal
Services Program and the care and treatment of animals in the Program.
Force Majeure. In the event either Party’s performance of any of the
provisions of this Agreement becomes impossible due to war, civil unrest,
and any natural event outside of the Party’s reasonable control, including
fire, storm, flood, earthquake or other act of nature, that Party will be
excused from performing such obligations until such time as the Force
Majeure event has ended and all facilities and operations have been repaired
and/or restored.

Entire Agreement. This Agreement represents the entire understanding of
the Parties and supersedes any oral representations that are inconsistent with
or modify its terms and conditions.

. Notices. Except as otherwise provided in this Agreement, any notice
required to be provided under the terms of this Agreement shall be delivered
by E-mail (deemed delivered upon E-mail confirmation of receipt by the
intended recipient), certified U.S. mail, return receipt requested or by
personal service to the following person (or to any other person that the
Party designates in writing to receive notice under this Agreement):

Eor the City:

For the County: Caroline Whalen, Director
King County Dept. of Executive Services
401 Fifth Avenue, Suite 135
Seattle WA. 98104
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h. Assignment. No Party may sell, transfer or assign any of its rights or benefits
under this Agreement without the approval of the other Party.

i. Venue. The Venue for any action related to this Agreement shall be in
Superior Court in and for King County, Washington.

j. Records. The records and documents with respect to all matters covered by
this Agreement shall be subject to inspection and review by the County or
City for such period as is required by state law (Records Retention Act, Ch.
40.14 RCW) but in any event for not less than 1 year following the expiration
or termination of this Agreement.

k. No Third Party Beneficiaries. This Agreement is for the benefit of the Parties
only, and no third party shall have any rights hereunder.

. Counterparts. This Agreement and any amendments thereto, shall be
executed on behalf of each Party by its duly authorized representative and
pursuant to an appropriate motion, resolution or ordinance. The Agreement
may be executed in any number of counterparts, each of which shall be an
original, but those counterparts will constitute one and the same instrument.

15. Terms to Implement Agreement. Because it is unknown how many parties will
ultimately approve the Agreement, and participation of each Contracting Party
impacts the costs of all other Contracting Parties, the Agreement will go into effect
as of July 1, 2012, only if certain “Minimum Contracting Requirements” are met or
waived as described in this section. These Minimum Contracting Requirements
will not be finally determined until August 15, 2012. If it is determined on or about
August 15 that Minimum Contracting Requirements are not met and not waived,
then the Agreement will be deemed to have never gone into effect, regardless of the
July 1, 2012 stated effective date. If the Minimum Contracting Requirements are
met or waived, the Agreement shall be deemed effective as of July 1, 2012. The
Minimum Contracting Requirements are:

a. For both the City and the County:

1. 2013 Payment Test: The Preliminary Estimated 2013 Payment,
calculated on or before August 1, 2012, to include the County and all
cities that have executed the Agreement on or prior to July 1, 2012,
does not exceed the Pre-Commitment Estimated 2013 Payment as set
forth in Exhibit C-1 by more than five percent (5%) or $3,500,
whichever is greater. If the 2013 Payment Test is not met, either
Party may waive this condition and allow the Agreement to go into
effect, provided that such waiver must be exercised by giving notice
to the other Party (which notice shall meet the requirements of Section
14.g) no later than August 15, 2012.

Document Dated 5-29-12 15



b. For the County: The Minimum Contiguity of Service Condition must be
met, such that the County is only obligated to enter into the Agreement if the
County will be providing Animal Services in areas contiguous to the City,
whether by reason of having an Agreement with another City or due to the
fact that the City is contiguous to unincorporated areas (excluding
unincorporated islands within the City limits). The Minimum Contiguity of
Service Condition may be waived by the County in its sole discretion. The
County shall provide the City notice meeting the requirements of Section
14.g no later than July 21, 2012 if the Minimum Contiguity of Service

Condition has not been met.

¢. On or before August 21, 2012, the County shall send all Contracting Cities an
informational email notice confirming the final list of all Contracting Cities
with Agreements that have gone into effect.

16. Administration. This Agreement shall be administered by the County
Administrative Officer or his/her designee, and by the City Manager, or his/her

designee,

IN WITNESS WHEREQF, the Parties hereto have caused this Agreement to be executed

effective as of July 1, 2012.

King County City of Black Diamond
Dow Constantine

King County Executive City Manager/Mayor
Date Date

Approved as to Form:

Approved as to Form:

King County City Attorney
Deputy Prosecuting Attorney
Date Date
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List of Exhibits
Exhibit A: Animal Services Description

Exhibit B: Control Service District Map Description
Exhibit B-1: Map of Control Service District

Exhibit C: Calculation of Estimated Payments
Exhibit C-1: Pre-Commitment Estimated 2013 Payment (showing
participation only by jurisdictions that have expressed interest in contracting for
an additional 3 year term)
Exhibit C-2: Estimated Population, Calls for Service, Shelter Use and
Licensing Data for Jurisdictions, Used to Derive the Pre-Commitment
Estimated 2013 Payment
Exhibit C-3: Calculation of Budgeted Total Allocable Animal Services
Costs, Budgeted Total Non-Licensing Revenue and Budget Net Allocable

Animal Services Costs for 2013

Exhibit C-4: Calculation and Allocation of Transition Credit, Shelter
Credit, and Estimated New Regional Revenue

Exhibit C-5: Licensing Revenue Support

Exhibit C-6: Summary of Calculation Periods for Use and Population
Components

Exhibit C-7: Payment and Calculation Schedule
Exhibit D: Reconciliation
Exhibit E: Enhanced Control Services Contract (Optional)

Exhibit F: Licensing Support Contract (Optional)
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Exhibit A
Animal Service Description

Part I: Control Services

Control Services include the operation of a public call center, the dispatch of animal
control officers in response to calls, and the handling of calls in the field by animal control
officers, including the collection and delivery of animals to the Kent Shelter (or such other
shelters as the County may utilize in accordance with this Agreement).

1. Call Center
a. The County will operate an animal control call center five days every week

(excluding holidays and County-designated furlough days, if applicable) for
a minimum of eight hours per day (normal business hours). The County will
negotiate with applicable unions with the purpose of obtaining a
commitment for the five day call center operation to include at least one
weekend day. The County may adjust the days of the week the call center
operates to match the final choice of Control District service days.

b. The animal control call center will provide callers with guidance, education,
options and alternative resources as possible/appropriate.

c. When the call center is not in operation, callers will hear a recorded message
referring them to 911 in case of emergency, or if the event is not an
emergency, to either leave a message or call back during regular business
hours.

2. Animal Control Officers
a. The County will divide the area receiving Control Services into three Control

Districts as shown on Exhibit B. Subject to the limitations provided in this
Section 2, Control Districts 200 and 220 will be staffed with one Animal
Control Officer during Regular ACO Service Hours and District 500 will be
staffed with two Animal Control Officers (ACOs) during Regular ACO
Service Hours. Regular ACO Service Hours is defined to include not less
than 40 hours per week. The County will negotiate with applicable unions
with the intention of obtaining a commitment for Regular ACO Service
Hours to include service on at least one weekend day. Regular ACO Service
Hours may change from time to time.

i. Except as the County may in its sole discretion determine is necessary
to protect officer safety, ACOs shall be available for responding to
calls within their assigned Control District and will not be generally
available to respond to calis in other Control Districts. Exhibit B-1
shows the map of Control Districts.
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ii. Countywide, the County will have a total of not less than 6 ACOs
(Full-Time Equivalent employees) on staff to maximize the ability of
the County to staff all Control Districts notwithstanding vacation,
sick-leave, and other absences, and to respond to high workload areas
on a day-to-day basis. While the Parties recognize that the County
may at times not be able to staff all Control Districts as proposed
given unscheduled sick leave or vacancies, the County will make its
best efforts to establish regular hourly schedules and vacations for
ACOs in order to minimize any such gaps in coverage. In the event of
extended absences among the 6 ACOs, the County will re-allocate
remaining ACOs as practicable in order to balance the hours of service
available in each Control District. In the event of ACO absences (for
any causes and whether or not such absences are extended as a result
of vacancies or other issues), the first priority in allocating ACOs shall
be to ensure there is an ACO assigned in each Control District during
Regular ACO Service Hours.

b. Control District boundaries have been designed to balance work load,
correspond to jurisdictional boundaries and facilitate expedient
transportation access across each district. The County will arrange a location
for an Animal Control vehicle to be stationed overnight in Control Districts
(“host sites”) in order to facilitate service and travel time improvements or
efficiencies.

c. The County will use its best efforts to ensure that High Priority Calls are
responded to by an ACO during Regular ACO Service Hours on the day
such call is received. The County shall retain full discretion as to the order in
which High Priority calls are responded. High Priority Calls include those
calls that pose an emergent danger to the community, including:

Emergent animal bite,

Emergent vicious dog,

Emergent injured animal,

Police assist calls— (police officer on scene requesting assistance

from an ACQO),

5. Emergent loose livestock or other loose or deceased animal that
poses a potential danger to the community, and
6. Emergent animal cruelty.

d. Lower priority calls include all calls that are not High Priority Calls. These
calls will be responded to by the call center staff over the telephone, referral
to other resources, or by dispatching of an ACO as necessary or available, all
as determined necessary and appropriate in the sole discretion of the

e e
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County. Particularly in the busier seasons of the year (spring through fall),
lower priority calls may only receive a telephone response from the Call
Center. Lower Priority calls are non-emergent requests for service, including
but not limited to:

1. Non-emergent high priority events,

Patrol request — (ACO requested to patrol a specific area due to

possible code violations),

Trespass,

Stray Dog/Cat/other animal confined,

Barking Dog,

Leash Law Violation,

Deceased Animal,

Trap Request,

. Female animal in season, and

10. Owner’s Dog/Cat/other animal confined.

e. The Joint-City County Committee is tasked with reviewing response
protocols and recommending potential changes to further the goal of
supporting the most appropriate use of scarce Control Service resources
countywide. The County will in good faith consider such recommendations
but reserves the right to make final decisions on response protocols. The
County will make no changes to its procedures that are inconsistent with the
terms of this Exhibit A, except that upon the recommendation of the Joint
City-County Committee, the County may agree to modify response with
respect to calls involving animals other than horses, livestock, dogs and cats.

f. Inaddition to the ACOs serving specific districts, the following Control
Service resources will be available on a shared basis for all Parties and shall
be dispatched as deemed necessary and appropriate by the County.

1. An animal control sergeant will provide oversight of and back-
up for ACO:s five days per week at least 8 hours/day (subject to
vacation/sick leave/training/etc.).

2. Staff will be available to perform animal cruelty investigations,
to respond to animal cruelty cases, and to prepare related
reports (subject to vacation/sick leave/training/etc.).

3. Not less than 1 ACO will be on call every day at times that are
not Regular ACO Service Hours (including the days per week
that are not included within Regular ACO Service Hours), to
respond to High Priority Calls posing an extreme life and
safety danger, as determined by the County.

g. The Parties understand that rural areas of the County will generally receive a
less rapid response time from ACQOs than urban areas.

o
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h.

Contracting Cities may contract with King County for “Enhanced Control
Services” through separate agreement (as set forth in Exhibit E); provided
that a City may not purchase Enhanced Control Services under Option 1 as
described in Exhibit E if such City is receiving a Transition Funding Credit,
Shelter Credit, or licensing revenue support the cost of which is not
reimbursed to the County.

Paxt I1: Shelter Services

Shelter services include the general care, cleaning and nourishment of owner-released, lost
or stray dogs, cats and other animals. Such services shall be provided 7-days per week, 365
days per year at the County’s animal shelter in Kent (the “Shelter”) or other shelter
locations utilized by the County, including related services described in this section. The
County’s Eastside Pet Adoption Center in the Crossroads area of Bellevue will be closed to

the public.

During 2013-2015, major maintenance of the Shelter will continue to be included in the
Program costs allocated under this Agreement (as part of the central County overhead
charges allocated to the Program), but no major renovation, upgrades or replacements of
the Shelter established as a capital project within the County Budget are anticipated nor
will any such capital project costs be allocated to the Contracting Cities in Service Years

2013-2015.

1. Shelter Services

a.

b.

Document Dated 5-29-12

Services provided to animals will include enrichment, exercise, care and
feeding, and reasonable medical attention.

The Public Service Counter at the Shelter will be open to the public not less
than 30 hours per week and not less than 5 days per week, excluding
holidays and County designated furlough days, for purposes of pet
redemption, adoption, license sales services and (as may be offered from
time to time) pet surrenders. The Public Service Counter at the shelter may
be open for additional hours if practicable within available resources.

The County will maintain a volunteer/foster care function at the Shelter {o
encourage use of volunteers working at the shelter and use of foster
families to provide fostering/transitional care between shelter and
permanent homes for adoptable animals.

The County will maintain an animal placement function at the Shelter to
provide for and manage adoption events and other activities leading to the
placement of animals in appropriate homes.

Veterinary services will be provided and will include animal exams,
treatment and minor procedures, spay/neuter and other surgeries. Limited
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emergency veterinary services will be available in non-business hours,
through third-party contracts, and engaged if and when the County
determines necessary.

f. The County will take steps through its operating policies, codes, public fee
structures and partnerships to reduce the number of animals and their
length of stay in the Shelter, and may at times limit owner-surrenders and
field pick-ups, adjust fees and incentivize community-based solutions.

2. Other Shelter services

a. Dangerous animals will be confined as appropriate/necessary.

b. Disaster/emergency preparedness for animals will be coordinated
regionally through efforts of King County staff.

3. Shelier for Contracting Cities contracting with PAWS (Potentially including
Woodinville, Shoreline, Lake Forest Park, Kenmore (“Northern Cities™)). For so
long as a Northern City has a contract in effect for sheltering dogs and cats with the
Progressive Animal Welfare Society in Lynnwood (PAWS), the County will not
shelter dogs and cats picked up within the boundaries of such City(s), except in
emergent circumstances and when the PAWS Lynwood shelter is not available.
Dogs and cats picked up by the County within such City(s) will be transferred by
the County to the PAWS shelter in Lynnwood for shelter care, which will be
provided and funded solely through separate contracts between each Northern City
and PAWS, and the County will refer residents of that City to PAWS for sheltering
services. The County will provide shelter services for animals other than dogs and
cats that are picked up within the boundaries of Northern Cities contracting with
PAWS on the same terms and conditions that such shelter services are provided to
other Contracting Parties. Except as provided in this Section, the County is under
no obligation to drop animals picked up in any Contracting City at any shelter
other than the County shelter in Kent.

4. County Confract with PAWS. Nothing in this Agreement is intended to preclude
the County from contracting with PAWS in Lynnwood to care for animals taken in
by County ACOs.

5. Service to Persons who are not Residents of Contracting Cities. The County will
not provide routine shelter services for animals brought in by persons who are not
residents of Contracting Cities, but may provide emergency medical care to such
animals, and may seek to recover the cost of such services from the pet owner
and/or the City in which the resident lives.

Part ITI: Licensing Services
Licensing services include the operation and maintenance of a unified system to license
pets in Contracting Cities.
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1. The public will be able to purchase pet licenses in person at the County Licensing
Division public service counter in downtown Seattle (500 4® Avenue), King County
Community Service Centers and the Kent Animal Shelter during regular business
hours. The County will maintain on its website the capacity for residents to
purchase pet licenses on-line.

2. The County may seek to engage and maintain a variety of private sector partners
{e.g. veterinary clinics, pet stores, grocery stores, city halls, apartment complexes) as
hosts for locations where licenses can be sold or promoted in addition to County
facilities.

3. The County will furnish licenses and application forms and other materials to the
City for its use in selling licenses to the public at City facilities and at public events.

4. The County will publicize reminders and information about pet licensing from time
to time through inserts in County mailings to residents and on the County’s public
television channel.

5. The County will annually mail or E-mail at least one renewal form, reminder and
late notice (as applicable) to the last known addresses of all City residents who
purchased a pet license from the County within the previous year (using a rolling
12-month calendar).

6. The County may make telephone reminder calls in an effort to encourage pet
license renewals.

7. The County shall mail pet license tags or renewal notices as appropriate to
individuals who purchase new or renew their pet licenses.

8. The County will maintain a database of pets owned, owners, addresses and
violations.

9. The County will provide limited sales and marketing support in an effort to
maintain the existing licensing base and increase future license sales. The County
reserves the right to determine the level of sales and marketing support provided
from year to year in consultation with the Joint City-County Committee. The
County will work with any City in which door-to-door canvassing takes place to
reach agreement with the City as to the hours and locations of such canvassing,.

10. The County will provide current pet license data files (database extractions) to a
Contracting City promptly upon request. Data files will include pets owned,
owners, addresses, phone numbers, E-mail addresses, violations, license renewal
status, and any other relevant or useful data maintained in the County’s database
on pets licensed within the City’s limits. A City’s database extraction will be
provided in electronic format agreed to by both parties in a timely fashion and in a
standard data release format that is easily usable by the City.
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Exhibit B: Control Service District Map

The attached map (Exhibit B-1) shows the boundaries of the 3 Control Service Districts as

established at the commencement of this Amended and Restated Agreement.

The cities and towns included in each Control District are as follows:

District 200 (Northern District)

Shoreline

Lake Forest Park
Kenmore
Woodinville
Kirkland
Redmond
Sammamish
Duvall
Carnation

District 220 (Eastern District)

Bellevue

Mercer Island
Yarrow Point

Clyde Hill

Town of Beaux Arts
Issaquah
Snoqualmie

North Bend
Newcastle

District 500 (Southern District)
Tukwila

SeaTac

Kent

Covington

Maple Valley

Black Diamond

Enumciaw

The Districts shall each include portions of unincorporated King County as illustrated on

Exhibit B-1.
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Exhibit C
Calculation of Estimated Payments

The Estimated Payment is the amount, before reconciliation, owed by the City to the
County (or owed by the County to the City if the amount calculated is less than $0) for the
provision of six months of Animal Services, based on the formulas below.

In summary and subject to the more detailed descriptions below, an initial cost
allocation is made for Service Year 2013 based on the cost factors described in Part 1
below; costs are offset by various revenues as described in Part 2. An annual
reconciliation is completed as described in Part 3. In Service Years 2014 and 2015, the
Contracting Parties” allocable costs are adjusted based on: (1) the actual change in total
allocable costs over the previous Service Year (subject to an inflator cap), (2) changes in
revenues, and (3) to account for annexations (in or out of the Program service area) of
areas with a population of 2,500 or more, and for changes in relative population share of
all Contracting Parties due to any Latecomer Cities. If the Agreement is extended past
2015, the cost allocation in 2016 will be recalculated in. the same manner as for Service Year
2013 and adjusted in 2017 per the process used for Service Years 2014 and 2015.

Based on the calculation process described in Parts 1 and 2, an “Estimated Payment”
amount owed by each City for each Service Year is determined. Each Estimated Payment
covers six months of service. Payment for service is made by each City every June 15 and
December 15.

Part 1: Service Year 2013 Cost Allecation Process

o Control Services costs are to be shared among the 3 geographic Control Districts;
one quarter of such costs are allocated to Control District 200, one quarter to
Control District 220, and one half are allocated to Conirol District 500. Each
Contracting Party located within a Control District is to be allocated a share of
Control District costs based 80% on the Party’s relative share of total Calls for
Service within the Control District and 20% on its relative share of total
population within the Control District.

e Shelter Services costs are to be allocated among all Contracting Parties based
20% on their relative population and 80% on the total shelter intake of animals
attributable to each Contracting Party, except that cities contracting for shelter
services with PAWS will pay only a population-based charge.
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Licensing Services costs are to be allocated among all Contracting Parties, based
20% on their relative population and 80% on the number of licenses issued to
residents of each Contracting Party.

Part 2: Revenue and Other Adjustments to the 2013 Cost Allocation.

In 2013 and each Service Year thereafter, the costs allocable to each Contracting Party are
reduced by various revenues and credits:

Licensing revenue will be attributed to each Contracting Party based on the
residency of the individual purchasing the license {(see Part 3 for reconciliation
of Licensing Revenues). As Licensing Revenue and Non-Licensing Revenues
change from year to year, the most recent historical actual data for these
amounts will be incorporated to offset costs (See Exhibit C-6 for calculation
periods).

Two credits are applicable to various Contracting Cities to reduce the amount of
their Estimated Payments: a Transition Funding Credit (fixed at 2013 level,
payable annually through 2015) for cities with high per-capita costs and a
Shelter Credit (for Contracting Cities with the highest per capita intakes (usage))
(also fixed at a 2013 level, payable annually through 2015). Application of these
Credits is limited such that the Estimated Payment cannot fall below zero
{before or after the annual Reconciliation calculation).

In addition to the Transition Funding and Shelter credits, in 2013 the County
will provide Licensing Revenue Support to nine identified Contracting Cities
(selected based on the general goal of keeping 2013 costs the same or below 2012
costs). In exchange for certain in-kind support, these “Licensing Revenue
Support Cities” are assured in 2013 of receiving an identified amount of
additional licensing revenue or credit equivalent (the “Licensing Revenue
Target”). In 2014 and 2015, all Contracting Cities may request licensing revenue
support by entering into a separate licensing support contract with the County
(Exhibit F): this support is subject to availability of County staff, with priority
going to the nine Licensing Revenue Support Cities, provided that, Licensing
Revenue Support Cities with a Licensing Revenue Target over $20,000/year will
be assured such service in 2013-2015 by entering into a licensing support
contract by September 1, 2012,

As New Regional Revenues are received by the County to support the Animal
Services Program, those Revenues shall be allocated as follows:
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o Half of New Regional Revenues shall be applied to reduce allocable
Control Services Costs, Shelter Services Costs, and Licensing Services
Costs (in 2013, by 17%, 27% and 6%, respectively, of total New Regional
Revenues; in 2014 and 2015 the 50% reduction is simply made against
Total Allocable Costs).

o The remaining half of New Regional Revenues shall be applied in the
following order of priority:

(a) to offset amounts expended by the County as Transition Funding
Credits, Shelter Credits and unreimbursed licensing revenue support;
(b) to offset other County Animal Services Program costs that are not
allocated in the cost model;

() to reduce on a pro-rata basis up to 100% of the costs allocated to
each Contracting Party by the population factor of the cost allocation
formulas (20%) with the intent of reducing or eliminating the
population-based cost allocation; and

(d) if any funds remain thereafter, as an offset against each
Contracting Party’s final reconciled payment obligation. Items(c) and
(d) above are unlikely to arise during the 3 year term of the
Agreement and shall be calculated only at Reconciliation.

o In Service Years 2014 and 2015, allocable costs are adjusted for each Contracting
Party based on the actual increase or decrease in allocable costs from year to
year for the whole Program. Total Budgeted Allocable Costs cannot increase by
more than the Annual Budget Inflator Cap. The Annual Budget Inflator Cap is
the rate of inflation (based on the annual change in the September CPI-U for the
Seattle-Tacoma-Bremerton area over the rate the preceding year) plus the rate of
population growth for the preceding year for the County (including the
unincorporated area and all Contracting Cities).

e In all Service Years, costs are also adjusted for annexations (in or out of the
Program service area) of areas with a population greater of 2,500 or more and
the shift in relative population shares among all Contracting Parties as a result
of any Latecomer Cities.

Part 3: Reconciliation

» Estimated Payments are reconciled to reflect actual revenues as well as changes
in population attributable to annexations of areas with a population of 2,500 or
more (in or out of the Program) and the shifts in relative population among all
Contracting Parties as a result of any Latecomer Cities. The Reconciliation occurs
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by June 30 of the following calendar year. The Reconciliation calculation and
payment process is described in Exhibit D.

¢ The receipt of Transition Funding Credits or Shelter Credits can never result in
the amount of the Estimated Reconciliation Adjustment Payment falling below

$0.

e If a jurisdiction’s licensing revenues exceed its net costs payable under this
Agreement, then in the annual reconciliation process, the excess licensing
revenue is reallocated pro rata amongst all Contracting Parties which will
otherwise incur net costs; provided that, the determination of net costs shall be
adjusted as follows: (1) for a Contracting City purchasing shelter services from
PAWS, net costs includes consideration of the amounts paid by such City to
PAWS; and (2) for a Contracting City purchasing Enhanced Control Services per
Exhibit E, net costs includes consideration of the amounts paid for such services.

Part 4: Estimated Payment Calculation Formulas

For Service Year 20132

FEP=[(EC+ES+EL)-(ER+T+V)|+2
For Service Years 2014 and 2015:
EP=[(BxLF)-(ER+T+V}]+2
Where:

“EP” is the Estimated Payment. For Contracting Cities receiving a Transition Credit or
Shelter Credit, the value of EP may not be less $0.

“EC” or “Estimated Control Services Cost” is the City’s estimated share of the Budgeted
Net Allocable Control Services Cost for the Service Year. See formula below for deriving
IIEC.II

“ES” or “Estimated Shelter Services Cost” is the City’s estimated share of the Budged Net
Allocable Shelter Services Cost for the Service Year. See formula below for deriving “ES.”

! This formula also applies to Service Year 2016 if the Agreement is extended. The EP formula for Years 2014 and
2015 would apply to Service Years after 2016.
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“EL" or “Estimated Licensing Services Cost” is the City’s estimated share of the Budgeted
Net Allocable Licensing Services Cost for the Service Year. See formula below for deriving
!!EL. "

“ER” is Estimated Licensing Revenue attributable to the City. For purposes of
determining the Estimated Payment in Year 2013, ER is based on the number of each type
of active license issued to City residents in years 2011 (the “Calculation Period”). Exhibit
C-2 shows a preliminary estimate of 2011 Licensing Revenue; the numbers in this exhibit
are subject to Reconciliation by June 30, 2012. For Licensing Revenue Support Cities
identified in Exhibit C-5, or other Contracting Cities which have entered into a Licensing
Support Contract per Exhibit F, ER is increased by adding the amount of revenue, if any,
estimated to be derived as a result of licensing revenue support provided to the City (the
“Licensing Revenue Target” or “RT”); this amount is also shown in the column captioned
“Bstimated Revenue from Proposed TLicensing Support” on Exhibit C-1). License Revenue
that cannot be attributed to a specific Party (e.g., License Revenue associated with
incomplete address information), which generally represents a very small fraction of
overall revenue, is allocated amongst the Parties based on their respective percentages of
ER as compared to Total Licensing Revenue. Notwithstanding the foregoing, “ER” may be
based on a estimated amount of licensing for the Service Year for the City if, in the
reasonable judgment of the County, an estimated Licensing Revenue amount can be
proposed that is likely to more closely approximate the actual Licensing Revenue for the
Service Year than the data from the Calculation Period; provided that the use of any
estimates shall be subject to the conditions of this paragraph. The County shall work with
the Joint City-County Committee to develop estimated Licensing Revenue amounts for all
Contracting Cities for the upcoming Service Year. If the Joint City County Committee
develops a consensus proposal (agreement shall be based on the consensus of those
Contracting Cities present at the Joint City/County meeting in which Licensing Revenue
estimates are presented in preparation for the September 1 Preliminary Estimated
Payment Calculation notification), it shall be used in developing the September 1
Preliminary Estimated Payment Calculation. If a consensus is not reached, the County
shall apply the actual Licensing Revenue from the Calculation Period for the Service Year
to determine the Preliminary Estimated Payment. For the Final Estimated Payment
Calculation (due December 15), the County may revisit the previous estimate with the
Joint City-County Committee and seek to develop a final consensus revenue estimate. If a
consensus is not reached, the County shall apply the Actual Licensing Revenue from the
applicable Calculation Period in the calculation of the Final Estimated Payment.

“T” is the Transition Funding Credit, if any, allocable to the City for each Service Year
calculated per Exhibit C-4.
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“V” is the Shelter Credit, if any, allocable to the City for each Service Year calculated per
Exhibit C-4.

“B” is the “Budgeted Total Net Allocable Costs” estimated for the Service Year for the
provision of Animal Services which are allocated among all the Contracting Parties for the
purposes of determining the Estimated Payment. The Budgeted Total Net Allocable Costs
are calculated as the Budgeted Total Allocable Costs (subject to the Annual Budget
Inflator Cap) less Budgeted Total Non-Licensing Revenue and less 50% of Estimated
New Regional Revenues. The Budgeted Total Allocable Costs exclude any amount
expended by the County as Transition Funding Credits, or Shelter Credits (described in
Exhibit C-4), or to provide Licensing Revenue Support (described in Section 7 and Exhibit
C-5). A preliminary calculation (by service area—Control, Shelter, Licensing) of Budgeted
Total Net Allocable Costs, Budgeted Total Allocable Costs and Budgeted Total Non-
Licensing Revenue for purposes of calculating the Pre-Commitment Estimated 2013
Payments is set forth in Exhibit C-3.

“LF” is the “Program Load Factor” attributable to the City. LF has two components, one
fixed, and one subject to change each Service Year and at Reconciliation. The first, fixed
component relates to the City’s share of Budgeted Total Net Allocable Costs: it is the City’s
2013 Service Year Total Animal Services Cost Allocation (See Column 6 of Exhibit C-1)
expressed as a percentage of the Budgeted Total Net Allocable Costs for 2013. The pre-
commitment estimate of LF appears in column 7 of Exhibit C-1. This component of LF (as
determined based on the Final 2013 Estimated Payment) remains constant for Service
Years 2014 and 2015. The second component of LF relates to annexations of areas with a
population of 2,500 or more or to Latecomer Cities. This second component is calculated
as described in the definition of “Population,” below.

“Total Licensing Revenue” means all revenue received by the County’s Animal Services
Program attributable to the sale of pet licenses excluding late fees. With respect to each
Contracting Party, the amount of “Licensing Revenue” is the revenue generated by the
sale of pet licenses to residents of the jurisdiction. (With respect to the County, the
jurisdiction is the unincorporated area of King County.)

“Total Non-Licensing Revenue” means all revenue from fine, forfeitures, and all other
fees and charges imposed by the County's Animal Services program in connection with
the operation of the Program, but excluding Total Licensing Revenue, Estimated New
Regional Revenues and Designated Donations.
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“Estimated New Regional Revenues” (“ENR") are revenues projected to be received by
the County specifically for support of Animal Services which result from regional
marketing campaigns (thus excluding local licensing canvassing efforts pursuant to
Section 7), and new foundation, grant, donation and entrepreneurial activities, except
where revenues from these sources are designated for specific purposes within the Animal
Services Program. Calculation and allocation of Estimated and Actual New Regional
Revenues are further described in Exhibit C-4. For Service Year 2013, Estimated New
Regional Revenues are assumed to be zero. If New Regional Revenues are received in
2013, they will be accounted for in the reconciliation of 2013 Payments. ENR excludes
Designated Donations, Total Non-Licensing Revenue and Total Licensing Revenue.

“Designated Donations” mean donations from individuals or other third parties to the
County made for the purpose of supporting specific operations, programs or facilities
within the Animal Services Program.

“Licensing Revenue Support” means activities or funding to be undertaken in specific
cities to enhance licensing revenues, per Section 7, Exhibit C-5 and Exhibit F.

“Annual Budget Inflator Cap” means the maximum amount by which the Budgeted Total
Allocable Costs may be increased from one Service Year to the next Service Year, and year
to year, which is calculated as the rate of inflation (based on the annual change in the
September CPI-U for the Seattle-Tacoma-Bremerton area over the rate the preceding year)
plus the rate of population growth for the preceding year for the County (including the
unincorporated area and all Contracting Cities), as identified by comparing the two most
recently published July OFM city and county population reports. The cost allocations to
individual services (e.g. Control Services, Shelter Services or Licensing Services) or specific
items within those services may be increased or decreased from year to year in so long as
the Budgeted Total Annual Allocable Costs do not exceed the Annual Budget Inflator Cap.

“Service Year” is the calendar year in which Animal Services are/were provided.

“Calculation Period” is the time period from which data is used to calculate the Estimated
Payment. The Calculation Period differs by formula component and Service Year. Exhibit
C-6 sets forth in table form the Calculation Periods for all formula factors for Service Years
2013, 2014 and 2015.

“Population” with respect to any Contracting Party for Service Year 2013 means the
population number derived from the State Office of Financial Management (OFM) most
recent annually published report of population used for purposes of allocating state
shared revenues in the subsequent calendar year (typically published by OFM each July,
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reflecting final population estimates as of April of the same calendar year). For each Service
Year, the OFM reported population will be adjusted for annexations of 2,500 or more
residents known to be occurring after April, 2012 and before the end of the Service Year.
For example, when the final Estimated Payment calculation for 2013 is provided on
December 15, 2012, the population numbers used will be from the OFM report issued in
July 2012 and will be adjusted for all annexations of 2,500 or more residents that occurred
(or are known to be occurring) between April 2012 and December 31, 2013. In any Service
Year, if: (1) annexations of areas with a population of 2,500 or more people occurs to
impact the population within the jurisdiction of a Contracting Party; or (2) a Latecomer
City is brought under contract with the County, these changes shall be accounted for in the
calculation of the Estimated Payment for such Service Year by adjusting the “Program
Load Factor” {or “LF”) for each Contracting Party. Such adjustment shall be made at the
next occurring possibility (e.g., at calculation of the Preliminary Estimated Payment, Final
Estimated Payment, or Reconciliation, whichever is soonest). The adjustment in LF will be
made on a pro rata basis to reflect the portion of the year in which the population change
was in effect.

e In the case of an annexation, the LF calculation will consider the time the annexed
area was in the Contracting Party’s jurisdiction and the portion of the year in which
the area was not in such Party’s jurisdiction, as well as the relative shift in
population (if any) attributable solely to the annexation as between all Contracting
Parties, by adding (or subtracting) to the LF for each Contracting Party an amount
that is 20% (reflecting the general allocation of cost under the Agreement based on
population) of the change in population for each Contracting Party (expressed as a
percentage of the Contracting Party’s population as compared to the total population
for all Contracting Parties) derived by comparing the Final 2013 Estimated Payment
population percentage (LF) to the population percentage after considering the
annexation. The population of an annexed area will be as determined by the
Boundary Review Board, in consultation with the annexing city. The population of
the unincorporated area within any District will be determined by the County’s
demographer.

¢ In the case of a Latecomer City, the population shall be similarly adjusted among all
Contracting Parties in the manner described above for annexations, by considering
the change in population between all Contracting Parties attributable solely to the
Latecomer City becoming a Contracting Party.

Exhibit C-1 shows the calculation of Pre-Commitment EP for Service Year 2013, assuming
that the County and all Cities that have expressed interest in signing this Agreement as of
May 16, 2012, do in fact approve and sign the Agreement and as a result the Minimum
Contract Requirements with respect to all such Cities and the County are met per Section
15.
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Component Calculation Formulas (used in Service Year 2013):

EC is calculated as follows:
EC ={[(C x .5) x .8] x CFS} +{[(C x .5) x .2] x D-Pop}
Where:

“C" is the Budgeted Net Allocable Control Services Cost for the Service Year, which
equals the County’s Budgeted Total Allocable Costs for Control Services in the Service
Year, less the Budgeted Total Non-Licensing Revenue attributable to Control Services in
the Service Year (for example, fines issued in the field) and less 17% of Estimated New
Regional Revenues (“ENR”). For purposes of determining the Pre-Commitment
Estimated Payments for 2013, the Budgeted Net Allocable Control Services Cost is
$1,690,447, calculated as shown on Exhibit C-3, and shall be similarly derived to
determine the Preliminary and Final Estimated Payment for 2013 and for Service Year 2016
if the Agreement is extended beyond December 31, 2015.

"CES” is the total annual number of Calls for Service for the Service Year for Control
Services originating within the City expressed as a percentage of the CFS for all Contract
Parties within the same Control District. A Call for Service is defined as a request from an
individual, business or jurisdiction for a control service response to a location within the
City, or a response initiated by an Animal Control Officer in the field, which is entered
into the County’s data system (at the Animal Services call center or the sheritf’s dispatch
center acting as back-up to the call center) as a request for service. Calls for information,
hang-ups and veterinary transfers are not included in the calculation of Calls for Service.
A response by an Animal Control Officer pursuant to an Enhanced Control Services
Contract will not be counted as a Call for Service. For purposes of determining the
Estimated Payment in 2013, the Calculation Period for CFS is calendar year 2011 actual
data. Exhibit C-2 shows a preliminary estimate of 2011 CFS used to determine the Pre-
Commitment Estimated 2013 Payment; the numbers in this Exhibit C-2 are subject to
Reconciliation by June 30, 2012.

“D-Pop” is the Population of the City, expressed as a percentage of the Population of all
jurisdictions within the applicable Control District.
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ES for Service Year 2013 is calculated as follows:

If, as of the effective date of this Agreement, the City has entered into a contract for shelter
services with the Progressive Animal Welfare Society (PAWS) in Lynnwood, WA, then, for
so long as such contract remains in effect, the City will not pay a share of shelter costs
associated with shelter usage (“A” as defined below) and instead the Estimated Payment
will include a population-based charge only, reflecting the regional shelter benefits
nonetheless received by such City, calculated as follows (the components of this
calculation are defined as described below).

ES = (S x.2 x Pop)

If the City does not qualify for the population-based shelter charge only, ES is determined
as follows:

ES=(Sx.2xPop)+(Sx.8§xA)

Where:

#S” is the Budgeted Net Allocable Shelter Services Cost for the Service Year, which equals
the County’s Budgeted Total Allocable Costs for Shelter Services less Budgeted Total Non-
Licensing Revenue attributable to Shelter operations (i.e., adoption fees, microchip fees,
impound fees, owner-surrender fees, from all Contracting Parties) and less 27% of
Estimated New Regional Revenues (ENR) in the Service Year, For purposes of
determining the Pre-Commitment Estimated Payments for 2013, the Budgeted Net
Allocable Shelter Services Cost is $2,707,453, calculated as shown on Exhibit C-3, and shall
be similarly derived to determine the Preliminary and Final Estimated Payments for 2013
and for Service Year 2016 if the Agreement is extended beyond December 31, 2015.

“Pop” is the population of the City expressed as a percentage of the Population of all
Contracting Parties.

“A” is the total number of animals that were: (1) picked up by County Animal Control
Officers from within the City, (2) delivered by a City resident to the County shelter, or (3)
delivered to the shelter that are owned by a resident of the City expressed as a percentage of
the total number of animals in the County Shelter during the Calculation Period. For
purposes of the 2013 Estimated Payment, the Calculation Period for “A” is calendar year
2011. Exhibit C-2 shows a preliminary estimate of “A” for 2011 used to determine the Pre-
Commitment Estimated 2013 Payments; the numbers in this exhibit are subject to
Reconciliation by June 30, 2012.
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EL for Service Year 2013 is calculated as follows:
EL=(Lx.2xPop)+(Lx.8x])

Where:

“L” is the Budgeted Net Licensing Services Cost for the Service Year, which equals the
County’s Budgeted Total Allocable Costs for License Services in the Service Year less
Budgeted Total Non-Licensing Revenue attributable to License Services (for example, pet
license late fees) in the Service Year and less 6% of Estimated New Regional Revenues
(ENR) in the Service Year. For purposes of determining the Pre-Commitment Estimated
Payments for 2013, the Budgeted Net Licensing Cost is $660,375, calculated as shown on
Exhibit C-3, and shall be similarly derived to determine the Preliminary and final
Estimated Paymenits for 2013 and for Service Year 2016 if the Agreement is extended
beyond December 31, 2015.

“Pop” is the Population of the City expressed as a percentage of the population of all
Contracting Parties.

“I" is the number of active paid regular pet licenses (e.g., excluding ‘buddy licenses” or
temporary licenses) issued to City residents during the Calculation Period. For purposes
of calculating the Estimated Payment in 2013, the Calculation Period for “I” is calendar
year 2011. Exhibit C-2 shows a preliminary estimate of “I” to be used for calculating the
Pre-Commitment Estimated 2013 Payments; the numbers in this Exhibit are subject to
reconciliation by June 30, 2012.
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Exhibit C-2

Population, Calls for Service, Shelter Use and Licensing Data for Jurisdictions,
Used to Derive the Pre-Commitment 2013 Estimated

Source: Wash. St. Office of Financial Management, KC Office of Management and Budget, Regional Animal Services of KC

Date: February 22, 2012

Proposed 2011 Estimated 2013 Estimated 2013 Estfimated 2013
District Jurisdiction Population Calls intakes Licenses
Bothell
Carnation 1,780 13 5 160
Duvall 6,715 34 23 712
Estimated Unincorporated King County 65,642 240| (see total below) |(see total below}
° Kenmore 20,780 116 0 2,021
S Kirkiand 80,738 230 109 7,855
Lake Forest Park 12,610 70 0 1,666
Redmond 55,150 87 47 3,980
Sammamish 46,940 85 36 3,970
Shoreline 53,200 281 0 4,967
Woodinville 10,940 34 0 998
Beaux Arts 300 0 8] 33
Bellevue 123,400 317 185 9,380
Clyde Hill 2,985 3 3 248
Estimated Unincorporated King County 87,672 418| (see total below} |(see total below)
2 Issaquah 30,690 132 58 1,942
~ Mercer island 22,710 21 11 1,727
Newcastle 10,410 40 13 520
North Bend 5,830 42 26 535
Snoqualmie 10,250 27 10 842
Yarrow Pt 1,005 1 0 100
Kent (includes Panther Lake Annexation) 118,200 614 1,454 8,555
SeaTac 27,110 200 339 1,644
Tukwila 18,050 121 200 1,065
o Auburn 0 0 0 0
2 Black Diamond 4,160 18 24 340
Covington 17,640 132 145 1,642
Enumclaw 10,920 110 101 872
Estimated Unincorporated King County 100,333 783| (soe total below) |(see total below)
Maple Valley 22,930 89 111 1,819
City Totals 782,785 2,817 2,900 57,593
King County Unincorporated Area Tolals 187,905 1,441 1,425 27,175
TOTALS 970,690 4,258 4,325 84,768

Note: Usage data from 2011 activity. License count excludes Senior Lifetime Licenses
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Calculation of Budgeted Total Allocable Costs, Budgeted Total Non-Licensing Revenue, and
Budgeted Net Allocable Costs

This Exhibit Shows the Calculation of Budgeted Total Allocable Costs, Budgeted Total Non-
Licensing Revenue, and Budgeted Net Allocable Costs to derive Pre-Commitment Estimated 2013
Payments. All values shown are based on annualized costs and revenues. The staffing levels
incorporated in this calculation are for year 2013 only and except as otherwise expressly provided in
the Agreement may change from vear to year as the County determines may be appropriate to

Exhibit C-3

achieve efficiencies, etc.

Control Services: Calculation of Budgeted Total Allocable Costs, Budgeted Total Non-

Licensing Revenue, and Budgeted Net Allocable Costs

The calculation of Pre-Commitment Estimated 2013 Control Services Costs is shown below (all

costs in 2012 dollars).
Cost

Methodology
1 | Direct Service Management Staff Costs $148,361
2 | Direct Service Field Staff Costs $725,879
3 | Call Center Direct Service Staff Costs $229,697
4 | Overtime, Duty, Shift Differential and Temp Costs $80,891
5 | Facilities Costs $8,990
6 | Office and Other Operational Supplies and Equipment $17,500
7 | Printing, Publications, and Postage $34,000
8 | Medical Costs $22,500
9 | Other Services $80,000
10 | Transportation $141,904
11 | Communications Costs $38,811
12 | IT Costs and Services $50,626
13 | Misc Direct Costs $41,900
14 | General Fund Qverhead Costs $15,842
15 | Division Overhead Costs $110,490
16 | Other Overhead Costs $23,096
2010 Budgeted Total Allocable Control Services Cost $1,770,487
17 | Less 2010 Budgeted Total Non-Licensing Revenue $80,040

Attributable to Control Services
18 | Less 17% of Estimated New Regional Revenues for 2013 0
2010 Budgeted Net Allocable Control Services Cost $1,690,447
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NOTES:

10

11

12

13

14

15

16
17

These additional salary costs support complete response to calls at the end of the day,
limited response to emergency calls after hours, and extra help during peak call
times.

Facilities costs include maintenance and utilities for a portion (5%) of the Kent
Shelter (which houses the call center staff operations and records retention as well as
providing a base station for field officers). Excludes all costs associated with the
Crossroads facility.

This item includes the office supplies required for both the call center as well as a
wide variety of non-computer equipment and supplies related to animal control field
operations (e.g., uniforms, tranquilizer guns, boots, etc.).

This cost element consists of printing and publication costs for various materials
used in the field for animal control.

Medical costs include the cost for ambulance and hospital care for animals requiring
emergency services.

Services for animal control operations vary by year but consist primarily of
consulting vets and laboratory costs associated with cruelty cases.

Transportation costs include the cost of the maintenance, repair, and replacement of
the animal care and control vehicles and cabs, fuel, and reimbursement for
occasional job-related use of a personal vehicle.

Communication costs involve the direct service costs for telephone, cell phone,
radio, and pager use.

Information technology direct costs include I'T equipment replacement as well as
direct services costs. Excludes approximately $50,000 in service costs associated
with mainframe systems.

Miscellaneous direct costs consist of all animal control costs not listed above
including but not limited to contingency, training, certification, and bad checks.
General fund overhead costs included in this model include building occupancy
charges and HR/personnel services. No other General Fund overhead costs are
included in the model.

Division overhead includes a portion of the following personnel time as well as a
portion of division administration non-labor costs, both based on FTEs: division
director, assistant division director, administration, program manager, finance
officer, payroll/accounts payable, and human resource officer.

Other overhead costs include IT, telecommunications, finance, and property services.
Non-licensing revenue attributable to field operations include animal control
violation penalties, charges for field pickup of deceased/owner relinquished animals,
and fines for failure to license.
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Shelter Services: Calculation of Budgeted Total Allocable Costs, Budgeted Total Non-
Licensing Revenue, and Budgeted Net Allocable Costs

The calculation of Pre-Commitment Estimated 2013 Shelter Services Costs is shown below (all
costs in 2012 dollars).

Cost
Methodology
1 | Direct Service Management Staff Costs $214,815
2 | Direct Service Shelter Staff Costs $1,168,436
3 | Direct Service Clinic Staff Costs $286,268
4 | Overtime, Duty, Shift Differential and Temp Costs $159,682
5 | Facilities Costs $170,814
6 | Office and Other Operational Supplies and Equipment $94,200
7 | Printing, Publications, and Postage $20,000
8 | Medical Costs $127,500
9 | Other Services $122.500
10 | Transportation $10,566
11 | Communications Costs $6,200
12 | IT Costs and Services $51,360
13 { Misc Direct Costs $60,306
14 | General Fund Overhead Costs $113,614
15 | Division Overhead Costs $176,572
16 | Other Overhead Costs $37,124
2010 Budgeted Total Allocable Shelter Services Cost $2.819,960
17 | Less 2010 Budgeted Total Non-Licensing Revenue $112,507
Atiributable to Shelter Services
18 | Less 27% of Estimated New Regional Revenues for 2013 0
2010 Budgeted Net Allocable Shelter Services Cost $2,707,453
NOTES:

5 Facilities costs include maintenance and utilities for the majority (95%) of the Kent Shelter
(which also houses the call center staff operations and records retention as well as providing
a base station for field officers). It excludes all costs associated with the Crossroads facility.

6 This item includes the office supplies as well as a wide variety of non-computer equipment
and supplies related to animal care (e.g., uniforms, food, litter, etc.).

7 This cost element consists of printing and publication costs for various materials used at the
shelter.

8 Medical costs include the cost for ambulance and hospital care for animals requiring
emergency services as well as the cost for consulting vets, laboratory costs, medicine, and
vaccines.

Document Dated 5-29-12 )



10

11

12

13

14

15

16
17

Services for animal control operations vary by year but include costs such as shipping of
food provided free of charge and sheltering of large animals.

Transportation costs include the cost of the maintenance, repair, and replacement of and fuel
for the animal care and control vehicles used by the shelter to facilitate adoptions, as well as
reimbursement for occasional job-related use of a personal vehicle.

Communication costs involve the direct service costs for telephone, cell phone, radio, and
pager use.

Information technology direct costs include IT equipment replacement as well as direct
services costs.

Miscellaneous direct costs consist of all animal care costs not listed above including but not
limited to contingency, training, certification, and bad checks.

General fund overhead costs included in this model include building occupancy charges and
HR/personnel services. No other General Fund overhead costs are included in the model.
Division overhead includes a portion of the following personnel time as well as a portion of
division administration non-labor costs, both based on FTEs: division director, assistant
division director, administration, program manager, finance officer, payroll/accounts
payabie, and human resource officer,

Other overhead costs include IT, telecommunications, finance, and property services.
Non-licensing revenue attributable to sheltering operations include impound fees, microchip
fees, adoption fees, and owner relinquished euthanasia costs.
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Licensing Services: Calculation of Budgeted Total Allocable Costs, Budgeted Total Non-
Licensing Revenue, and Budgeted Net Allocabie Costs

The calculation of Pre-Commitment Estimated 2013 Licensing Services Costs is shown below (all

costs in 2012 dollars).
Cost

Methodology
1 | Direct Service Management Staff Costs $52,917
2 | Direct Service Licensing Staff Costs $346,523
3 | Overtime, Duty, Shift Differential and Temp Costs $26,295
4 | Facilities Costs $13,100
5 | Office and Other Operational Supplies and Equipment $3,300
6 | Printing, Publications, and Postage $74,600
7 | Other Services $14,500
8 | Communications Costs $2,265
9 | IT Costs and Services $77,953
10 | Misc Direct Costs $2,000
11 | General Fund Overhead Costs $9,884
12 | Pivision Overhead Costs $39,280
13 | Other Overhead Costs $11,023
2010 Budgeted Total Allocable Licensing Services Cost $673,640
14 | Less 2010 Budgeted Total Non-Licensing Revenue $13,265

Attributable to Licensing Services
15 | Less 6% of Estimated New Regional Revenue -0-
2010 Budgeted Net Allocable Licensing Services Cost $660,375

NOTES:

4 Facilities costs include maintenance and utilities for the portion of the King County
Administration building occupied by the pet licensing staff and associated records.

5 This item includes the office supplies required for the licensing call center,

6 This cost element consists of printing, publication, and distribution costs for various
materials used to promote licensing of pets, including services to prepare materials for
mailing.

7 Services for animal licensing operations include the purchase of tags and monthly fees for
oniine pet licensing hosting.

8 Communication costs involve the direct service costs for telephone, cell phone, radio, and
pager use.

9 Information technology direct costs include IT equipment replacement as well as direct

services costs. Excludes approximately $120,000 in service costs associated with
mainframe systems.

10 Miscellaneous direct costs consist of all pet licensing costs not listed above including but not

limited to training, certification, transportation, and bad checks.
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11 General fund overhead costs included in this model include building occupancy charges and
HR/personnel services. No other General Fund overhead costs are included in the model.

12 Division overhead includes a portion of the following personnel time as well as a portion of
division administration non-labor costs, both based on FTEs: division director, assistant
division director, administration, program manager, finance officer, payroll/accounts
payable, and human resource officer.

13 Other overhead costs include IT, telecommunications, finance, and property services.

14 Non-licensing revenue attributable to licensing operations consists of licensing late fees.
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Exhibit C-4

Calculation and Allocation of Transition Funding Credit ("T”), Shelter Credit (“V”),
and Estimated New Regional Revenue (“ENR")

A. Transition Funding Credit

The Transition Funding Credit as originally calculated in the 2010 Agreement offset costs
to certain Contracting Cities that would have otherwise paid the highest per capita costs
for Animal Services in 2010. The credit was scheduled on a declining basis over four years
(2010-2013). In this Agreement, the Contracting Cities qualifying for this credit are listed
in Table 1 below; these cities will receive the credit at the level calculated for 2013 in the
2010 Agreement for Service Years 2013, 2014 and 2015, provided that, application of the
credit can never result in the Estimated Payment Amount being less than zero ($0) (i.e.,
cannot result in the County owing the City an Estimated Payment). The allocation of the
Transition Funding Credit is shown in Table 1 below.

Table 1: Transition Funding Credit — Annual Amount to be allocated each year in the
period from 2013-2015

Jurisdiction Transition
Funding
Credit
Carnation $552
North Bend $1,376
Kent $110,495
SeaTac $7,442
Tukwila $5,255
Black Diamond $1,209
Covington $5,070
Enumclaw $11,188
Maple Valley $6,027

Note: The Transitional Funding Credit is the same regardless of which cities sign the Agreement.

B. Shelter Credit
The Shelter Credit is designed to offset costs for those Contracting Cities whose per capita
shelter intakes (“A”) exceed the average for all Contracting Parties. A total of $750,000 will
be applied as a credit in each of the Service Years 2013-2015 to Contracting Cities whose
per capita average shelter intakes (“A”} exceeds the average for all Contracting Parties;
provided that application of the Shelter Credit can never result in the Estimated Payment
amount being less than zero ($0) (i.e., cannot result in the County owing the City an
Estimated Payment.) The 2013 Shelter Credit was determined based on estimated animal
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intakes (“A”) for Calendar Year 2011 as shown on Exhibit C-2. The $750,000 was allocated
between every Contracting City with animal intakes over the estimated 2011 Program
average, based on each Contracting City’s relative per capita animal intakes in excess of
the average for all Contracting Parties. The Shelter Credit will be paid at the 2013 level in
Service Years 2014 and 2015. The County will consider providing the Shelter Credit in
Service Years 2016 and 2017 at the same level as for Service Year 2013.

Table 3: Annual Shelter Credit Allocation—2013 through 2015

City Shelter Credit
North Bend $586

Kent $495,870
SeaTac $116,611
Tukwila $61,987

Black Diamond $3,263
Covington $36,409
Enumclaw $28,407

Maple Valley $6,867

C. New Regional Revenue: Estimation and Allocation

Goal

New Regional Revenue for each Service Year shall be estimated as part of the
development of the Estimated Payment calculations for such Service Year. The goal of the
estimate shall be to reduce the amount of Estimated Payments where New Regional
Revenue to be received in the Service Year can be calculated with reasonable certainty.
The Estimated New Regional Revenue will be reconciled annually to account for actual
New Regional Revenue received, per Exhibit D.

Calculation of Estimated New Regional Revenue (ENR)
1. The value of the Estimated New Regional Revenue for Service Year 2013 is zero.

2. For Service Years after 2013, the Estimated New Regional Revenue will be set at the
amount the County includes for such revenue in its adopted budget for the Service
Year. For purposes of the Preliminary Estimated Payment calculation, the County
will include its best estimate for New Regional Revenue at the time the calculation
is issued, after first presenting such estimate to the Joint City County Committee for
its input.
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Application of ENR

1. For Service Years 2013 and 2016, 50% of the Estimated New Regional Revenue is
incorporated into the calculations of EC and ES and EL as described in Exhibit C,
specifically:

a. 17% of total Estimated New Regional Revenue is applied to reduce the total
Budgeted Net Allocable Control Services Cost.
b. 27% of total Estimated New Regional Revenue is applied to reduce the total
Budgeted Net Allocable Shelter Services Cost.
c. 6% of total Estimated New Regional Revenue is applied to reduce the total
Budgeted Net Allocable Licensing Services Cost.
These amounts are reconciled as against actual New Regional Revenue (ENRa) in
the annual Reconciliation process. In 2014, 2015 and 2017 the 50% is simply
deducted against Budgeted Total Allocable Costs to derive Budgeted Total Net
Allocable Costs.

2. For each Service Year, the remaining 50% of Estimated New Regional Revenue is
first applied to offset County contributions to the Program, in the following order of
priority.

a. Offset payments made by the County to fund Transition Funding Credits,
Shelter Credits, Impact Mitigation Credits (if any) and un-reimbursed
Licensing Revenue Support.

b. Offset County funding of Animal Services Program costs that are not
included in the cost allocation model described in Exhibit C, specifically,
costs of:

i. The medical director and volunteer coordinator staff at the Kent Shelter.
ii. Other County-sponsored costs for Animal Services that are not included
in the cost models described in Exhibit C.

c. Inthe event any of the 50% of Estimated New Regional Revenue remains
after applying it to items (a) and (b) above, the remainder (“Residual New
Regional Revenue”) shall be held in a reserve and applied to the benefit of
all Contracting Parties as part of the annual Reconciliation process, in the
following order of priority:

i. First, to reduce pro-rata up to 20% of each Contracting Party’s Estimated
Total Animal Services Cost Allocation (6™ column in the spreadsheet at
Exhibit C-1), thereby reducing up to all cost allocations based on
population. This is the factor “X” in the Reconciliation formula.

ii. Second, to reduce pro rata the amount owing from each Contracting
Party with net final costs > 0 after consideration of all other factors in
the Reconciliation formula.
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Offsets described in (a) and (b) above do not impact the calculation of Estimated
Payments or the Reconciliation of Estimated Payments since they are outside the cost
model. The allocations described in (c) above, if any, will be considered in the annual
Reconciliation as described in Exhibit D.
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Exhibit C-5
Licensing Revenue Support

A. The Contracting Cities that will receive licensing revenue support in 2013 are listed
below (collectively, these nine cities are referred to as the “Licensing Revenue
Support Cities”). These Cities have been selected by comparing the estimated 2013
Net Final Costs shown in Exhibit C-1 to the 2012 Estimated Net Final Cost.2 Where
the 2013 Net Final Cost estimate was higher than the 2012 estimate, the difference
was identified as the 2013 Licensing Revenue Target.

B. For any Licensing Revenue Support City in Table 1 whose Preliminary 2013
Estimated Payment is lower than the Pre-Commitment Estimate shown in Exhibit
C-1, the Licensing Revenue Target (“RT”) and the Revenue Goal (“RG”) will be the
reduced by an amount equivalent to the reduction between the Pre-Commitment
and Preliminary Estimated Payment amounts for 2013,

Table 1:
2013 Licensing Revenue Support Cities, Licensing Revenue Targets and Revenue
Goals*
City 2013 Base Year Revenue | Revenue Goal
Licensing Revenue | (2011 Estimate per “RG” (fotal)
Target “RT” Exhibit C-2)
(increment) “Base Amount”
City of Carnation $966 $4.752 $5,718
City of Duvall $7,658 $21,343 $29,001
City of Kirkland $23,853 $208,000 $231,853
City of Bellevue $34,449 $273,931 $308,380
City of Newcastle $2,599 $15,271 $17.870
City of North Bend $6,463 $15,694 $22,157
City of Black Diamond $2,001 $10,185 $12,186
City of Enumclaw $5,973 $25,307 $31,280
City of Maple Valley $6,956 $56,628 $63,584

*Amounts in this table are subject to adjustment per Paragraph B above.

C. The 2013 Licensing Revenue Target (“RT”) is the amount each City in Table 1 will
receive in 2013, either in the form of additional licensing revenues over the Base
Year amount or as a Licensing Revenue Credit ("LRC”) applied at Reconciliation.

% For Contracting Cities that purchase shelter services from PAWS, the target was based on the Pre-Commitment 2013
Estimated Payment calculated in February 2012 during contract negotiations.
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D. As further described in Section 7 and Exhibit C-5, licensing revenue support
services include the provision of County staff and materials support (which may
include use of volunteers or other in-kind support) as determined necessary by the
County to generate the Licensing Revenue Target.

E. In 2014 and 2015, any Licensing Revenue Support City or other Contracting City
may request licensing revenue support services from the County under the terms of
Exhibit F. Provision of such services is subject to the County determining it has
capacity to perform such services. Notwithstanding the foregoing, a Licensing
Revenue Support City for which RT is in excess of $20,000 per year may receive
licensing revenue support service in all three years, but only if by September 1,
2012, it commits to providing in-kind support in all three Services Years by
executing the contract in Exhibit F with respect to all 3 Service Years (2013, 2014
and 2015). Allocation of licensing revenue support services in 2014 and 2015 will be
prioritized first to meet the County’s contractual commitment, if any, to a Licensing
Revenue Support City that has entered into a 3-year agreement for such service.
Thereafter, service shall be allocated to Licensing Revenue Support Cities
requesting such service on first-come, first-served basis; and thereafter to any other
Contracting City requesting such service on a first-come, first-served basis.

Table 2:
Calculation of Estimated Payments and Licensing Revenue Credits
for Licensing Revenue Support Cities

FEor Service Year 2013:
¢ The Estimated Payment calculation will include the 2013 Licensing Revenue
Support Target (“RT”), if any, for the City per Table 1 above in the calculation of
Estimated Licensing Revenues (“ER”) (these amounts are shown in separate
columns on Exhibit C-1).

* At Reconciliation:

o For Cities with a RT > $20,000, Actual Licensing Revenue for 2013 (“ARz1")
will be determined by allocating 65% of Licensing Revenues received (if
any) over the Base Amount to determine ARous

o if Actual Licensing Revenue for 2013 (“ARze3”) = Revenue Goal (“RG”), then
no additional credit is payable to the City (“LRC” = $0)

o If ARauss < RG, then the difference (RG-AR) is the Licensing Revenue Credit
(“LRC”) included in the Reconciliation Adjustment Amount provided that,
for Cities whose RT >$20,000, 35% of Licensing Revenues over the Base
Amount shall be allocated to increase (“LRC”) when the value of ANECo is
being calculated at Reconciliation, and provided further, that in all cases LRC
cannot exceed the 2013 Licensing Revenue Target for the City.
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For Service Year 2014, if the City and County have executed a Licensing Support Contract
per Exhibit F, and the City is therefore providing additional in-kind services in order to
generate licensing revenue support in 2014, then:

The Estimated Payment for 2014 will include Estimated Licensing Revenues
calculated at the amount of Actual Revenue (“AR”) for 2012 or the Revenue Goal
(RG), whichever is greater. RG will be the amount in Table 1 for Licensing
Revenue Support Cities, or such other amount as the Parties may agree in the
Licensing Support Contract.

At Reconciliation:

o [For Cities with a RT > $20,000, AR 2014 will be determined by allocating 65%
of Licensing Revenues received (if any) over the Base Amount to determine
ARzou

o If Actual Licensing Revenue in 2014 is greater than the Revenue Goal (ARzo4
= RG), then

* no Licensing Revenue Credit is payable to the City (LRC = $0), and

» The County shall charge the City for an amount which is the lesser of:
(a) the cost of County’s licensing support services in 2014 to the City
(as defined in the Licensing Support Contract for 2014), or (b) the
amount by which ARz >RG.

o If Arwus < RG, then the difference (RG-Arzns) is LRC. The LRC amount is
added to reduce the City’s costs when calculating the Reconciliation
Adjustment Amount, provided that, for Cities whose RT >$20,000, 35% of
Licensing Revenues over the Base Amount shall be allocated to increase
(“LRC”) a when the value of ANFCo is being calculated at Reconciliation,
and provided further that in all cases LRC cannot exceed the 2013 Licensing
Revenue Target for the City.

For Service Year 2015, the process and calculation shall be the same as for 2014, e.g.:
if the City and County have executed Exhibit F, and the City is therefore providing
additional in-kind services in order to generate Licensing Revenue Support in 2015, then:

The Estimated Payment for 2015 will include Estimated Licensing Revenues
calculated at the amount of Actual Revenue (“AR”) for 2013 (excluding LRC paid
for Service Year 2013) or RG, whichever is greater. RG will be the amount in Table
1 for Licensing Revenue Support Cities, or such other amount as the Parties may
agree in the Licensing Support Contract.
At Reconciliation:
o For Cities with a RT > $20,000, AR 2015 will be determined by allocating 65%
of Licensing Revenues received (if any) over the Base Amount to determine
ARaos
o If Actual 2015 Licensing Revenue is greater than the Revenue Goal (ARzus >
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RG), then
* 1o Licensing Revenue Credit is payable to the City (LRC = $0), and
= The County shall charge the City for an amount which is the lesser of:
(a) the cost of County’s licensing support services in 2015 to the City
(as defined in the Licensing Support Contract for 2015), or (b) the
amount by which ARa05 >RG.
If ARz < R@G, then the difference (RG-ARzums) is LRC. The LRC amount is
added to reduce the City’s costs when calculating the Reconciliation
Adjustment Amount; provided that, for Cities whose RT >$20,000, 35% of
Licensing Revenues over the Base Amount shall be allocated to increase
(“LRC”) when the value of ANFCo is being calculated at Reconciliation, and
and provided further that in all cases LRC cannot exceed the 2013 Licensing
Revenue Target for the City.
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Exhibit C-6:
Summary of Calculation Periods for Use and Population Components

This Exhibit restates in summary table form the Calculation Periods used for calculating
the usage and population components in the formulas to derive Estimated Payments. See
Exhibit C for complete formulas and definitions of the formula components.

ER is estimated Licensing Revenue attributable to the City

CFS is total annual number of Calls for Service originating in the City

A is the number of animals in the shelter attributable to the City

I is the number of active paid regular pet licenses issued to City residents

ENR is the New Regional Revenue estimated to be received during the Service Year

Pop is Population of the City expressed as a percentage of all Contracting Parties; D-Pop is
Population of the City expressed as a percentage of the population of all jurisdictions
within a Control District

Calculation Periods -- Service Year 2013

Component | Preliminary Estimated 2013 Reconciliation Payment
Estimated 2013 Payment (final} Amount
Payment (published | (published December 15 | (determined June 2014)
August 2012) 2012)

ER Actual 2011 Same Actual 2013

(Estimated

Revenue)

CFS Actual 2011 Same N/A

(Calls for

Service)

A Actual 2011 Same N/A

(Animal

intakes)

I (Issued Pet Actual 2011 Same N/A

Licenses)

ENR Estimated 2013 ($0) | Estimated 2013 ($0) Actual 2013

(Estimated

New Regional

Revenue)

Pop, D-Pop | July 2012 OFM report, | Same, adjusted for all Same, adjusted for all

(Population) adjusted for annexations = 2,500 annexations = 2,500
annexations = 2,500 occurring (and occurring (and Latecomer
occurring (and Latecomer Cities joining) | Cities joining) after April
Latecomer Cities after April 2012 and and before the end of 2013
joining) after April before the end of 2013
2012 and before the
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end of 2013.

Calculation Periods: Service Year 2014

Component | Preliminary Estimated 2014 | Reconciliation
Estimated 2014 Payment (published Payment Amount
Payment (published | December 2013) {determined June 2015)
September 2013)

ER Actual 2012 Same Actual 2014

CES N/A N/A N/A

A N/A N/A N/A

I N/A N/A N/A

ENR Estimated 2014 Estimated 2014 Actual 2014

Pop, D-Pop | July 2012 OFM report, | Same, adjusted for all Same, adjusted for all
adjusted for all annexations = 2,500 annexations = 2,500 (and

annexations 2 2,500
known to take effect

known to take effect (and
Latecomer Cities joining)

Latecomer Cities joining)
occutring after April 2012

(and Latecomer Cities | after April 2012 and and before the end of
joining)} after April before the end of 2014 2014
2012 and before the
end of 2014.

Calculation Periods: Service Year 2015

Component | Preliminary Estimated 2015 | Reconciliation

' Estimated 2015 Payment (published | Payment Amount
Payment (published | December 2014) | (determined June 2016)
1 September 2014)

ER Actual 2013 Same Actual 2015

CFS N/A N/A N/A

A N/A N/A N/A

I N/A N/A N/A

ENR Estimated 2015 Estimated 2015 Actual 2015

Pop, D-Pop | July 2012 OFM report, | Same, adjusted forall Same , adjusted for all
adjusted for all annexations = 2,500 annexations = 2,500

annexations = 2,500
known take effect
(and Latecomer Cities
joining) after April
2012 and befere the
end of 2015.

known to take effect (and
Latecomer Cities joining)
after April 2012 and
before the end of 2015

occurring (and
Latecomer Cities joining)
after April 2012 and
before the end of 2015

If the Agreement is extended past 2015 for an additional 2 years, the calculation periods
for 2016 shall be developed in a manner comparable to Service Year 2013, and for 2017
shall be developed in a manner comparable to year 2014.
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Exhibit C-7
Payment and Calculation Schedule

Service Year 2013

Item Date

Preliminary estimate of 2013 Estimated August 1, 2012
Payments provided to City by County

Final Estimated 2013 Payment calculation December 15, 2012
provided to City by County

First 2013 Estimated Payment due June 15, 2013
Second 2013 Estimated Payment due December 15, 2013

2013 Reconciliation Adjustment Amount
calculated

On or before June 30, 2014

2013 Reconciliation Adjustment Amount
payable

On or before August 15, 2014

Service Year 2014

Item

Date

Preliminary estimate of 2014 Estimated
Payments provided to City by County

September 1, 2013

Final Estimated 2014 Payment calculation
provided to City by County

December 15, 2013

First 2014 Estimated Payment due

June 15, 2014

Second 2014 Estimated Payment due

December 15, 2014

2014 Reconciliation Adjustment Amount On or before June 30, 2015
calculated

2014 Reconciliation Adjustment Amount August 15, 2015

Payable

Service Year 2015

Item Date

Preliminary estimate of 2015 Estimated September 1, 2014
Payments provided to City by County

Final Estimated 2015 Payment calculation December 15, 2014

provided to City by County

First 2015 Estimated Payment due

June 15, 2015

Second 2015 Estimated Payment due

December 15, 2015

2015 Reconciliation Adjustment Amount
calculated

On or before June 30, 2016

2015 Reconciliation Adjustment Amount
Payable

August 15, 2016
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If the Agreement is extended past December 31, 2015, the schedule is developed in the
same manner as described above for years 2016 and 2017.

Additional timelines are in place to commence and complete negotiations for an extension

of the Agreement:

County convenes interested Contracting
Cities to discuss (1) a possible extension on
the same terms and (2) a possible extension
on different terms.

September 2014

Notice of Intent by either Party not to renew
agreement on the same terms (Cities also
indicate whether they wish to negotiate for
an extension on different terms or to let
Agreement expire at end of 2015)

March 1, 2015

Deadline for signing an extension (whether
on the same or amended terms)

July 1, 2015

See Section 4 of Agreement for additional details on Extension of the Agreement Term for

an additional two years.

Dates for remittal to County of pet license
sales revenues processed by Contracting
Cities (per section 3.c)

Quarterly, each March 31, June 30,
September 30, December 31

Except as otherwise provided for Licensing Revenue Support Cities with a Licensing
Revenue Target greater than $20,000/year, requests for Licensing Revenue Support in
Service Years 2014 or 2015 may be made at any time between June 30 and October 31 of the
prior Service Year. (See Exhibit C-5 for additional detail).
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Exhibit D
Reconciliation

The purpose of the reconciliation calculation is to adjust payments made each Service Year
by Contracting Parties to reflect actual licensing and non-licensing revenue, various
credits, and New Regional Revenue, as compared to the estimates of such revenues and
credits incorporated in the Estimated Payment calculations, and to adjust for population
changes resulting from annexations of areas with a population of over 2,500 (if any) and
the addition of Latecomer Cities. To accomplish this, an “Adjusted Net Final Cost”
(“ANFC") calculation is made each June for each Contracting Party as described below,
and then adjusted for various factors as described in this Exhibit D.

As noted in Section 7 of the Agreement, the Parties intend that receipt of Animal Services
should not be a profit-making enterprise. When a City receives revenues in excess of its
costs under this Agreement (including costs of PAWS shelter service, if applicable), such
excess will be reinvested to reduce costs incurred by other Contracting Parties. The cost
allocation formulas of this Agreement are intended to achieve this outcome.

Terms not otherwise defined here have the meanings set forth in Exhibit C or the body of
the Agreement.

Calculation of ANFC and Reconciliation Adjustment Amount

The following formula will be used to calculate the Reconciliation Adjustment Amount,
which shall be payable by August 15. The factors in the formula are defined below. As
described in paragraphs A and B, the subscript “0” denotes the initial calculation;
subscript “1” denotes the final calculation.

ANFCo =(AR+T+V+X+LRC)-(BxLF)

A. If ANFCo2 0, ie., revenues and credits are greater than costs (adding the cost
factor “W” in the formula for Contracting Cities purchasing shelter services from
PAWS or purchasing Enhanced Control Services), then:

ANFC1=0, i.e, itis reset to zero and the difference between ANFCo and ANF(Cr is
set aside by the County (or, if the revenues are not in the possession of the County,
then the gap amount is payable by the City to the County by August 15) and all
such excess amounts from all Contracting Parties where ANCFo 2 0 are allocated
pro-rata to parties for which ANFC: < 0, per paragraph B below. Coniracting
Parties for which ANEC» 2 0 do not receive a reconciliation payment.
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B. If ANFCo <0, i.e,, costs are greater than revenues (without considering “W” for those
Contracting Cities purchasing shelter services from PAWS or purchasing Enhanced
Control Services), then the negative dollar amount is not “reset” and ANFCiis the
same as ANFCo. Contracting Parties in this situation will receive a pro-rata
allocation from the sum of excess revenues from those Parties for which ANFCo2
0 per paragraph A. In this way, excess revenues are reallocated across Contracting
Parties with net final costs.

C. If, after crediting the City with its pro rata share of any excess revenues per
paragraph B, ANFCi < Total Estimated Payments made in the Service Year, then
the difference shall be paid by the County to the City no later than August 15; if
ANFC: > Total Estimated Payments made in the Service Year, then the difference
shall be paid by the City to the County no later than August 15.

Where:

“AR” is Actual Licensing Revenue attributable to the City, based on actual Licensing
Revenues received from residents of the City in the Service Year, adjusted for Cities with a
Licensing Revenue Target > $20,000 as described in Exhibit C-5. (License Revenue that
cannot be attributed to a specific Party (e.g., License Revenue associated with incomplete
address information), will be allocated amongst the Parties based on their respective
percentages of total AR),

“T” is the Transition Funding Credit, if any, for the Service Year.
“V” is the Shelter Credit, if any, for the Service Year.

“W” is the actual amount paid by a City receiving shelter services to PAWS for such
services during the Service Year, if any, plus the actual amount paid by a City to the
County for the purchase of Enhanced Control Services during the Service Year, if any.

“X" is the amount of Residual New Regional Revenue, if any, allocable to the City from
the 50% of New Regional Revenues which is first applied to offset County costs for
funding Shelter Credits, Transition Funding Credits and any Program costs not allocated
in the cost model. The residual is shared amongst the Contracting Parties to reduce pro-
rata up to 20% of each Contracting Party’s Estimated Total Animal Services Cost
Allocation (See column titled “Estimated Total Animal Services Cost Allocation” in the
spreadsheet at Exhibit C-1).

“LRC” is the amount of any Licensing Revenue Credit or Charge to be applied based on
receipt of licensing support services. For a Licensing Revenue Support City designated in

Exhibit C-5, the amount shall be determined per Table 2 of Exhibit C-5 and the associated
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Licensing Support Contract, if any. Where a Licensing Revenue Support City is due a
Licensing Revenue Credit, the amount applied for this factor is a positive dollar amount
(e.g., increases City’s revenues in the amount of the credit); if a Licensing Revenue Support
Clity is assessed a Licensing Revenue Charge, the amount applied for this factor is a
negative amount (e.g., increases City’s costs). For any Contracting City receiving licensing
support services per a Licensing Support Contract/ Exhibit F other than a Licensing
Revenue Support City, LRC will be a negative amount (increasing the City’s costs) equal
to the County’s cost of the licensing support set forth in the Attachment A to the Licensing
Support Contract.

“B” is the “Budgeted Total Net Allocable Costs” as estimated for the Service Year for the
provision of Animal Services to be allocated between all the Contracting Parties for the
purposes of determining the Estimated Payment, calculated as described in Exhibit C.

“LF” is the “Program Load Factor” attributable to City for the Service Year, calculated as
described in Exhibit C. LF will be recalculated if necessary to account for annexations of
areas with a population of 2,500 or more people, or for Latecomer Cities if such events
were not accounted for in the Final Estimated Payment Calculation for the Service Year
being reconciled.

Additional Allocation of New Regional Revenues after calculation of all amounts

above: If there is any residual New Regional Revenue remaining after allocating the full
possible “X” amount to each Party (to fully eliminate the population based portion of
costs), the remainder shall be allocated on a pro rata basis to all Contracting Parties for
which ANFC1 < {. If there is any residual thereafter, it will be applied to improve Animal
Services.
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Exhibit E
Enhanced Control Services Contract (Optional)

Between City of ("City”) and King County (“County”)

The County will to offer Enhanced Control Services to the City during Service Years 2013,
2014 and 2105 of the Animal Services Interlocal Agreement for 2013 Through 2015
between the City and the County dated and effective as of July 1, 2012 (the “Agreement”)
subject to the terms and conditions as described herein. The provisions of this Contract
are optional to both Parties and shall not be effective unless executed by both Parties.

A. The City may request services under two different options, summarized here and
described in further detail below:

Option 1: for a period of not less than one year, the City may request service from
an Animal Control Officer dedicated to the City (“Dedicated Officer”). Such service
must be confirmed in writing through both Parties entering into this Enhanced
Control Services Contract no later than August 15 of the year prior to the Service
Year in which the service is requested.

Option 2: for a period of less than one year, the City may request a specified
number of over-time service hours on specified days and time from the 6 Animal
Control Officers staffing the three Control Districts. Unlike Option 1, the individual
officers providing the service will be determined by the County and may vary from
time to time; the term “Dedicated Officer” used in context of Option 2 is thus
different than its meaning with respect to Option 1. Option 2 service must be
requested no later than 60 days prior to the commencement of the period in which
the service is requested, unless waived by the County.

The City shall initiate a request for enhanced service by completing and submitting
Attachment A to the County. If the County determines it is able to provide the
requested service, it will so confirm by completing and countersigning Attachment A
and signing this Contract and returning both to the City for final execution.

B. The County will provide enhanced Control Services to the City in the form of an
Animal Control Officer dedicated to the City (“Dedicated Officer”) as described in
Attachment A and this Contract.

1. Costs identified in Attachment A for Option 1 are for one (1) year of service in
2010, in 2010 dollars, and include the cost of the employee (salary, benefits),
equipment and animal control vehicle for the employee’s use). Costs are subject
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to adjustment each year, limited by the Annual Budget Inflator Cap (as defined
in the Agreement).

2. Costs for Option 2 will be determined by the County each year based on its
actual hourly overtime pay for the individual Animal Control Officers providing
the service, plus mileage at the federal reimbursement rate. The number of
miles for which mileage is charged shall be miles which would not have been
traveled but for the provision of the enhanced service.

3. Costs paid for enhanced services will be included in the Reconciliation
calculation for each Service Year, as described in Exhibit D of the Agreement.

C. Services of the Dedicated Officer shall be in addition to the Animal Services otherwise
provided to the City by the County through the Agreement. Accordingly, the calls
responded to by the Dedicated Officer shall not be incorporated in the calculation of
the City’s Calls for Service (as further described in Exhibit C and D to the Agreement).

D. The scheduling of work by the Dedicated Officer will be determined by mutual
agreement of the contract administrators identified in the Agreement, and (in the case
of a purchase of service under Option 1) the mutual agreement of officials of other
Contracting Cities named as contract administrators that have committed to sharing in
the expense of the Dedicated Officer. In the event the parties are unable to agree on
scheduling, the County shall have the right to finally determine the schedule of the
Dedicated Officer(s).

E. Control Services to be provided to the City pursuant to this Enhanced Services
Contract include Control Services of the type and nature as described under the
Agreement with respect to Animal Control Officers serving in Control Districts, and
include but are not limited to, issuing written warnings, citations and other
enforcement notices and orders on behalf of the City, or such other services as the
Parties may reasonably agree.

F. The County will provide the City with a general quarterly calendar of scheduled
service in the City, and a monthly report of the types of services offered and
performed.

G. For Services purchased under Option 1: An FTE will be scheduled to serve 40 hour
weeks, however, with loss of service hours potentially attributable to vacation, sick
leave, training and furlough days, not less than 1600 hours per year will be provided.
Similarly, a half-time FTE will provide not less than 800 hours per year. The County
shall submit to the City an invoice and billing voucher at the end of each calendar
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quarter, excepting that during the 4" quarter of each year during the term of this
Contract, an invoice shall be submitted to the City no later than December 15%. All
invoiced amounts shall be payable by the City within 30 days of the invoice date.

H. For Services purchased under Option 2: The County shall submit to the City an
invoice and billing voucher at the end of each calendar quarter. All invoiced amounts
shall be payable by the City within 30 days of the invoice date.

I. The City or County may terminate this Enhanced Services Contract with or without
cause upon providing not less than 3 months written notice to the other Party;
provided that, if the City has purchased services under Option 1 and is sharing the
Enhanced Control Services with other Contracting Cities, this Contract may only be
terminated by the City if: (1) all such other Contracting Cities similarly agree to
terminate service on such date, or (2) if prior to such termination date another
Contracting City or Cities enters into a contract with the County to purchase the
Enhanced Control Service that the City wishes to terminate; provided further: except as
provided in Paragraph A.l, a Contract may not be terminated if the term of service
resulting is less than one year.

J. All terms of the Agreement, except as expressly stated otherwise in this Exhibit, shall
apply to this Enhanced Control Services Contract. Capitalized Terms not defined
herein have those meanings as set forth in the Agreement.

IN WITNESS WHEREOQOFE, the Parties hereto have caused this Enhanced Services Contract

to be executed effective as of this day of 201
King County City of
Dow Constantine By:
King County Executive Mayor /City Manager
Date Date
Approved as to Form: Approved as to Form:
Deputy Prosecuting Attorney City Attorney

Document Dated 5-29-12 63



Exhibit E: Attachment A

ENHANCED CONTROL SERVICES OPTION REQUEST
(to be completed by City requesting Enhanced Control Services; final service terms subject
to adjustment by County and agreement by City and will be confirmed in writing
executed and appended to Enhanced Control Service Contract/Exhibit E)

City

Requested Enhanced Control Services Start Date:

%

Requested Enhanced Control Services End Date:
*term of service must be at least one year, except if purchasing services under Option 2.

Please indicate whether City is requesting services under Option 1 or Option 2:
Option 1:
% of Full Time Equivalent Officer (FTE) requested: (minimum request: 20%;

requests must be in multiples of either 20% or 25%)

_____ Option2:
Overtime Hours purchase from existing ACO staff: ___ hours per (week /month)

General Description of desired services (days, hours, nature of service):

For Option 1:

Contracting Cities with whom the City proposes to share the Enhanced Control
Services, and proposed percentages of an FTE those Cities are expected to request:

On behalf of the City, the undersigned understands and agrees that the County will
attempt to honor requests but reserves the right to propose aggregated, adjusted and
variously scheduled service, including but not limited to adjusting allocations of service from
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increments of 20% to 25%, in order to develop workable employment and scheduling for
the officers within then-existing workrules, and that the City will be allowed to rescind or
amend its request for Enhanced Control Services as a result of such proposed changes.

Requests that cannot be combined to equal 50% of an FTE, 100% of an FTE, or some
multiple thereof may not be honored. Service must be requested for a minimum term
of one-year, except as permitted by Paragraph A.1. .Service may not extend beyond the
term of the Agreement.

City requests that alone or in combination with requests of other Contracting Cities
equal at least 50% of an FTE will be charged at the rate in Column 1 below.

City requests that alone or in combination with other requests for Enhanced Control
Services equal 100% of an FTE will be charged at the rate in Column 2 below.

Cities may propose a different allocation approach for County consideration.

An IFTE will be scheduled to serve 40 hour weeks, however, with loss of hours potentially
attributable to vacation, sick leave, training and furlough days, a minimum of 1600 hours
per year will be provided. A half-time I'TE will provide a minimum of 800 hours per year.
For example, a commitment to purchase 20% of an FTE for enhanced service will result in
provision of not less than 320 hours per year.

Hours of service lost for vacation, sick leave, training and furlough days will be allocated
on pro rata basis between all Contracting Cities sharing the services of that FTE.

Column 1: Column 2:
Aggregate of 50% of an FTE Requested by Aggregate of 1 FTE Requested by all
all Participating Cities Participating Cities
Cost to City: (% of Half-Time FTE Cost to City: { % of FTE requested) x
requested) x $75,000/year in 2010% $115,000/year in 2010 *
Example: if City A requests 25% of an Example: 1f City A requests 25% of an FTE
FTE ** and City B requests 25% of an and City B requests 25% of an FIE and

FTE**, then each city would pay $18,750 City C requests 50% of an FTE, Cities A
for Enhanced Control Services from July 1, | and B would pay $14,375 and City C
2010 through December 31, 2011 (6 would pay $28,750 for Enhanced Control
months). Services from July 1, 2010 through
December 31, 2011 (6 months)

**(50% of a Half-Time FTE)

* This example is based on 2010 costs. Actual costs will be based on actual Service Year FTE
costs.
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For Option 2:

On behalf of the City, the undersigned understands and agrees that the County will
confirm what services, if any, it can provide, and at what costs, by completing this
Attachment A, and the City must signify whether it accepts the County’s offer by signing
the Enhanced Services Contract.

Request Signed as of this ___ day of ,201
City of

By:
Its

To be completed by King County:

Option 1: The County hereby confirms its ability and willingness to provide
Enhanced Control services as requested by the City in this Attachment A, with
adjustments as noted below (if any):

The FTE Cost for the Service Year in which the City has requested service is:
$_ .

Option 2: the County confirms its ability to provide control service overtime hours
as follows (insert description —days/hours):.

Such overtime hours shall be provided at a cost of $ , (may be a
range) per service hour, with the actual cost depending on the individual(s)
assigned to work the hours, plus mileage at the federal reimbursement rate.

King County

By:
Its
Date:
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Exhibit F
Licensing Support Contract (Optional)

Between City of (“City”) and King County (“County”)

The County is prepared to offer licensing revenue support to the City subject to the terms
and conditions described in this Licensing Support Contract (“Contract”). The provisions
of this Exhibit are optional and shall not be effective unless this Exhibit is executed by both
the City and the County and both parties have entered into the underlying Animal
Services Interlocal Agreement for 2013 Through 2015 (the “Agreement”).

A. Service Requests, Submittal: Requests to enter into a licensing support contract
should be made by submitting the Licensing Revenue Support Services Request
(Attachment A to this Exhibit F) to the County between June 30 and October 31 of the
calendar year prior to year in which such services are requested (“Service Year”). A
separate Request shall be submitted for each Service Year, excepting that a Licensing
Support City with a revenue target in excess of $20,000/year may submit a request by
September 1, 2012 in order to receive service in all three Service Years (2013, 2014 and
2015).

B. County to Determine Service Availability: The County will determine whether it has

capacity to provide the requested service based on whether it has staff available, and
consistent with the priorities stated in Section 7.c and Exhibit C-5 of the Agreement.

C. Services Provided by County, Cost: The County will determine the licensing revenue
support activities it will undertake to achieve the Licensing Revenue Target. Activities
may include, but are not [imited to canvassing, mailings, calls to non-renewals. In
completing Attachment A to confirm its ability to provide licensing support services to
the City, the County shall identify the cost for such service for each applicable Service
Year. If the City accepts the County’s proposed costs, it shall so signify by
countersigning Attachment A.

D. Services Provided by City: In exchange for receiving licensing revenue support from
the County, the City will provide the following services:

1. Include inserts regarding animal licensing in bills or other mailings as may be
allowed by law, at the City’s cost. The County will provide the design for the insert
and coordinate with the City to deliver the design on an agreed upon schedule.

2. Dedicate a minimum level of volunteer/staff hours per month (averaged over the
year), based on the City’s Licensing Revenue Target for the Year (as
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specified/selected in Attachment A) to canvassing and/or mailings and outbound
calls to non-renewals. City volunteer/staff hour requirements are scaled based on
the size of the Licensing Revenue Target per Table A below:

Table A: Volunteer/Staff Hours to be Provided by City

If the Licensing Revenue Target The City shall provide volunteer/staff hours
for the Service Year is between: support (averaged over the year)

$0 and $5,000 9 hours per month

$5,001-$10,000 18 hours per month

$10,000-$20,000 27 hours per month

$20,001 and $40,000 36 hours per month

>$40,000 45 hours per month

3. Provide representation at a minimum of two public events annually to inform City
residents about the Animal Services Program and promote pet licensing,.

4. Inform City residents about the Animal Services Program and promote pet
licensing utilizing print and electronic media including the city’s website, social
media, community brochures and newsletter ads/articles, signage/posters and pet
licensing applications in public areas of city buildings and parks.

5. Appoint a representative to serve on the joint City-County marketing
subcommittee; this representative shall attend the quarterly meetings of the
subcommittee and help shape and apply within the City the joint advertising
strategies developed by consensus of the subcommittee.

E. Selection of Licensing Revenue Target and Payment for Licensing Revenue Support:

1. For Licensing Revenue Support Cities (those identified in Exhibit C-5 of the
Agreement):
In 2014 and 2015, Licensing Revenue Support Cities may receive licensing revenue
support intended to generate total annual Licensing Revenue at or above the
Revenue Goal in Table 1 of Exhibit C-5. The City will receive a Licensing Revenue
Credit or Charge at Reconciliation in accordance with the calculations in Table 2 of
Exhibit C-5. A Licensing Revenue Support City may request service under
subparagraph 2 below.

2. For all other Contacting Cities: The City will identify a proposed Licensing
Revenue Target in Attachment A. The County may propose an alternate Revenue
Target. I the Parties agree upon a Licensing Revenue Target, the County shall
indentify its annual cost to provide service designed to achieve the target. At
Reconciliation, the City shall be charged for licensing support service at the cost
specified and agreed in Attachment A (the “Licensing Revenue Charge”),
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regardless of the amount of Licensing Revenue received by the City during the Service Year
(see Exhibit D of the Agreement for additional detail).

F. Other Terms and Conditions:

1. Before January 31 of the Service Year, each Party will provide the other with a
general calendar of in-kind services to be provided over the course of the Service

Year.

2. Each Party will provide the other with a monthly written report of the services

performed during the Service Year.

3. Either Party may terminate this Contract with or without cause by providing not
less than 2 months” advance written notice to the other Party; provided that all
County costs incurred to the point of termination remain chargeable to the City as

otherwise provided.

4. All terms of the Agreement, except as expressly stated otherwise herein, shall apply
to this Contract, and Capitalized Terms not defined herein have the meanings as set

forth in the Agreement.

IN WITNESS WHEREOQF, the Parties hereto have caused this Contract for Licensing
Support Services to be executed effective as of this___ day of , 201_.

King County City of

Dow Constantine By:

King County Executive Mayor /City Manager
Date Date

Approved as to Form:

Approved as to Form:

Deputy Prosecuting Attorney

Document Dated 5-29-12
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Exhibit F: Attachment A
LICENSING REVENUE SUPPORT SERVICES REQUEST

(to be completed by City requesting licensing support services; one request per Service Year except for a
Licensing Support City with a Licensing Revenue Target over $20,000/year; final terms subject to adjustment
by County and agreement by City confirmed in writing, executed and appended to the Contract for
Licensing Support Services— Exhibit F of the Animal Services Interlocal Agreement for 2013 Through 2015
(“the Agreement”) dated effective as of July 1, 2012.)

1. City Date of Request:

2. Licensing Revenue Target (the amount by which the City seeks to increase its
revenues in the Service Year): §

Note:

» For Licensing Revenue Support Cities, the Licensing Revenue Support Target
is defined in Table 1 of Exhibit C-5 of the Agreement, unless the Parties
otherwise agree.

* The amount of volunteer/staff hours and other in-kind services required of
the City in exchange for receipt of licensing support services is based on the
size of the Licensing Revenue Target (see Licensing Support Contract/
Exhibit F of Agreement).

3. Contact person who will coordinate City responsibilities associated with delivery of
licensing support services:
Name:
Title:
Phone:
Fax:

Tunderstand that:

A. provision of licensing revenue support services is subject to the County
determining it has staff available to provide the services;

B. For Contracting Cities other than Licensing Revenue Support Cities, the County
may propose an adjustment in the requested Licensing Revenue Target;

C. the County will, by September 1 of the current calendar year, provide the City
with a firm cost to provide the amount of licensing support services the County
proposes to provide by completing this Attachment A;

D. the County cannot verify and does not guarantee a precise level of Licensing
Revenues to be received by the City as a result of these services;

E. Receipt of service is subject to County and City agreeing on the Licensing
Revenue Target and County charge for these services (incorporated in
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calculation of the Licensing Revenue Credit/Charge per the Agreement), and
executing the Licensing Support Contract (Exhibit F of the Agreement).

Request signed as of this ___ day of , 201
City of

By:
Tis:

To be completed by King County:

The County offers to provide the City licensing revenue support services in Service Year
201 intended to generate $ (the “Licensing Revenue Target”) in additional

Licensing Revenue for a total Service Year cost of $ some or all of which cost

may be charged to the City in calculating the Licensing Revenue Charge, as further
described in the Licensing Support Contract and Exhibits C-5 (for Licensing Support
Cities) and D of the Agreement.

King County

By:
Its:
Date:

To be completed by the City:

The County offer is accepted as of this ___ day of , 201
City of

By:
Its:

Document Dated 5-29-12
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CITY COUNCIL City of Black Diamond

AGENDA BILL Post Office Box 599
Black Diamond, WA 98010
ITEM INFORMATION
SUBJECT: Resolution No. 12-806, | Agenda Date: June 7, 2012 AB12-035
allowing the Mayor the ability to Department/Committes/Individual
submit an application to the Recreaticn Mayor Rebecca Olness
and Conservation Office for a grant for City Administrator -
design, permitting and construction City Attorney — Chris Bacha
engineering materials for a pier/dock at City Clerk — Brenda L. Martinez
Lake Sawyer Boat Launch Park Finance — May Miller
Public Works — Seth Boeticher
Cost Impact: $28,875 grant match. Project Economic Devel. — Andy Williamson
total is $115,500,
Fund Source: Recreation and Conservation Police — Jamey Kiblinger
Office (State of Washington)
Timeline: State fiscal year 2013-14 Community Development — Steve
Pilcher
Parks/Natural Resources — Aaron Nix X

Attachments: Resolution 12- 806 and application materials submitted to the Recreation and
Conservation Office with the State of Washington.

SUMMARY STATEMENT:

The Lake Sawyer Boat Launch Park Conceptual Plan completed by Anchor Environmental
Consultants in 2009 identifies a picr/dock as a component to improvements associated with the
facility. The preparation and application for design, permitting and construction engineering
materials in the creation of a shovel ready project will be completed with these grant monies.

COMMITTEE REVIEW AND RECOMMENDATION: The Parks/Cemetery Committee recommended
approval of the draft resolution materials at its May 17, 2012 meeting,.

RECOMMENDED ACTION: MOTION to adopt Resolution No. 12-806, authorizing
the Mayor the ability to apply for Recreation and Conservation Office Grant
money towards the design, permitting and construction engineering materials
for a pier/dock at the Lake Sawyer Boat Launch Park.

RECORD OF COUNCIL ACTION

Meeting Date Action Vote

June 7, 2012




RESOLUTION NO. 12-806

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BLACK  DIAMOND, KING COUNTY, WASHINGTON
AUTHORIZING THE MAYOR TO SUBMIT AN APPLICATION TO
THE RECREATION AND CONSERVATION OFFICE THROUGH
THE STATE OF WASHINGTON TOWARDS A PLANNING
PROJECT IN COMPLETING DESIGN, PERMITTING AND
CONSTRUCTION ENGINEERING MATERIALS FOR A SHOVEL
READY PROJECT OF A PIER/DOCK AT THE LAKE SAWYER
BOAT LAUNCH PARK. THE PROJECT IS HEREBY IDENTIFIED
AS THE LAKE SAWYER BOAT LAUNCH DOCK DESIGN.

WHEREAS this a resolution that authorizes submitting application(s) for grant
funding assistance for Boating Facilities Program project(s) to the Recreation and
Conservation Office as provided in Chapter 79A.25 RCW, Boating Facilities
Program, WAC 286 and subsequent Legislative action.

WHEREAS, our organization has approved a comprehensive parks and recreation
plan that includes this project; and

WHEREAS, under the provisions of the Boating Facilities Program (BFP), state
grant assistance is requested fo aid in financing the cost of pfanning; and

WHEREAS, our organization considers it in the best public interest to complete
the project described in the application;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BLACK
DIAMOND, WASHINGTON, DOES RESOLVE AS FOLLOWS:

Section 1. The Mayor is authorized to make formal application to the
Recreation and Conservation Office for grant assistance.

Section 2. Any grant received will be used for direct costs associated with
implementation of the project referenced above.

Section 3. Our organization hereby certifies that our matching share of
project funding will be derived from our grant matching line item and that
we are responsible for supporting all non-cash commitments to this project
should they not materialize.

Section 4. We acknowledge that the grant assistance, if approved, will be
paid on a reimbursement basis, meaning we will only request payment
from the Recreation and Conservation Office after eligible and allowable
costs have been incurred and payment remitied to our vendors, and that



the Recreation and Conservation Office will hold retainage until the project
is deemed complete.

Section 5. This resolution becomes part of a formal application to the
Recreation and Conservation Office for grant assistance.

Section 6. We provided appropriate opportunity for public comment on
this application.

PASSED BY THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
WASHINGTON, AT A REGULAR MEETING IN CITY COUNCIL CHAMBERS
THEREOF, THIS 7™" DAY OF JUNE, 2012.

CITY OF BLACK DIAMOND:

Rebecca Olness, Mayor

Attest:

Brenda L. Martinez, City Clerk



Boating Facilities Program

Local Boating Program
Application Project Summary

TITLE:  Lake Sawyer Boat Launch Dock Design NUMBER: 12-1089
TYPE: {Planning)
STATUS: Application Submitted
APPLICANT: City of Black Diamond CONTACT: Aaron C Nix
(360) 886-2560 Ext 220
CosTS: SPONSOR MATCH:
RCO $86,625 75 % Appropriation \ Cash $28,875
Local 528,875 25%
Total $115,500 100 %
DESCRIPTION:

The City of Black Diamond will undertake a planning project in order fo ready a dock/pier far construction at its boat
launch facility on Lake Sawyer as shown on the attached map. Lake Sawyer is the 4th largest lake in King County.
f.ocated in southeast King County at the foothills of the cascade mountain range. The primary recreation opportunity
this project will provide is for the safe entry and exit of boats and other types of watercraft to Lake Sawyer. This
launching facility is the only public motorized boatfwatercraft facility on the lake. This project will result in a shovel
ready project that will include construction drawings, engineering, environmental documentation and plan

specifications for a dock/pier fo be ufilized in conjunction with

a recent improvement project of the launch area itself.

This work included the installation of WDFW approved concrete launching ramps at a cost to the City of $83,000.
Previous grant and City funded projects for the park have included the development of a conceptual master ptan for
the park with modern improvements, a low-impact developrnent parking area and revegetation along the park's
shoreline. This community has walted patiently for the use of a dock/pier fo tie boats and other watercraft to in arder to
launch and refrieve them safely. Strong winds at the facility make it very difficult to do this in a safe, efficent manner.

LOCATION INFORMATION:

COUNTY: King

SCOPE {(WORK TYPES):
Cultural resources
Engineering/design of boating facilities

Environmental documentation
Obtain permits

PERMITS ANTICIPATED:
Aquatic Lands Use Authorization
Archeological & Cultural Resoures (EQ 05-05)
Endangered Species Act Compfiance [ESA]

Hydraulics Project Appreval [HPA]
SEPA
Shareline Permit

ANTICIPATED ACREAGE:
Acres Ta Acres To Acres To
Be Acquired Be Developed Be Renovated
L AST UPDATED: May 17, 2012 DATE PRINTED: May 31, 2012

1APSUML.RPT
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Planning Cost Estimate Summary

City of Black Diamond
Lake Sawyer Boat Launch Dock Design

12-1089
Planning
Boating Facilities - Local

Category / Work Type Total Cost  Descripfion
Worksite #1, Black Diamond Boat Launch Park
Cultural Resources
Cuttural resources $7.500.00 Evaluate the site for any cuftural resources
Permits
Obiain permits $25,000.00 Obtain permits
Recreatlon Facility Design
Engineering/design of boating facilities $65,000.00 Design and engineer dock, geotechnical work
has already been completed. Design
appropriate mitigation to compansate for
impacts.
Recreation facility Planning
Envirenmental documentation $18,000.00 Conduct a biological assesamsant

Project Total Costs

1AFCOSTN.RPT

$115,500.00

May 31, 2012
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Full Questionnaire and Permit Report

12-1089
City of Black Diamond Planning
Lake Sawyer Boat Launch Dock Design Boating Facilities - Local

Projact Quastionnaire

1of 10

2of10

3of 10

40of 10

50f10

6 of 10

7of10

80of 10

9of 10

Does the project site or project boundary lie within the urban growth area boundary of a cify or
town with a population of 5,000 or more? If yes, hame the community and attach ohe map
called Population Proximity Map under the Attachment Tab in PRISM.

No. The City of Black Diamond is within the urban growth boundary, but currently has a
population of appraximately 4,200,

Describe any ground disturbing work that will be necessary as part of the design process, such
as geofech work. Include anlicipated number of fost sites, depth of disturbance, location, efc.

None is anticipated as geotechncial work has already been compieted and has been submitted
as part of this submittal package.

if this profect requires a faderal permit, will the scope of that permit cover ALL proposed ground
disfurbing activities incitided in this project? You may need {o request a pre-application meeting
with the permitting agency to answer this question.

Yes

How does this proposal implement goals in your agency's planning documeant and/or the
Statewide Comprehensive Plan (include references)

This project is the number one project outlined in the City's Parks Recreation and Open Space
Pian. King County has contributed money in the past in the re-development of the facility and
the City is working on obtaining more funding in order to comppete the project.

Is this profect scope part of a farger effort not reflected in the project application? If so, briefly
describe the larger effort, funding amount(s) and sotirce(s).

This is one component to a multi-phase effort to complete impraverments to the Lake Sawyer
Boat Launch Park that was hegan in 2007. A conceptual site plan has been aftached. The
items remaining to be completed include stabilization of the shoreling bank and improvemeants
to the boat traiter parking area. Estimatad total cost for construction of these additional
elements are $150,000 and $300,000 respectively.

Who will be responsible for administration, design, and/or implamentafion of this project (i.e.
in-house staff, paid consultants, contractors, volunteers, other agency staff, efc.)? Explain.

Staff will administer a contract with an engineering/environmental consulting firm to complete
construction drawings, engineering, environmental documentation, plan specifications and a
final construction cost estimate.

Is there, or will there be, any significant public access or use restrictions? If yes, explaim:
No. Dock/pier will be designed to be ADA accessible.

Does this application conlain state, federal or other grants as part of the “sponsor match™? ff
“ves,” name the grant(s) and date grant will be avaflable.

No. Match money will be supplied by the City of Black Diamond. Other grants have been
recieved in the past for conceptual design, improved low-impact parking facility and shoreline
revegetation at the facility. These grant sources include the King Conservation District and King
County.

Does this application contain elements required for mitigation? If yes, explain:

Yes. The City will make sure that the design elements as prescribed by the Army Corps of
Engineers General Permit (RGP-3) are Included in the design of the dock/pier. Mitigation
should be minima, but costs are included in the project to account for mitigation design onsite
that may be required by the permitting agencies.

10 of 10 Js this profect a subsequent phase to a previously funded RCFB project? If yes, please identify

the grant project number(s) if known.
No

Worksite #1 Black Diamond Boat Launch Park Questicnnairg

1AFAPPQU.RPT
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Full Questionnaire and Permit Report
12-1089

City of Black Diamond Planning
Lake Sawyer Boat Launch Dock Design Boating Facilities - Local

1of4

2of4

dof4

40f4

Permits

Permit Name

Has the worksite been investigated for historical, archeclogical, or cultural resources? If yes,
when did this occur and what agencigs and tribes were consufted? Attach refated documents
{letters, surveys, agreements, efc.) to your profect in PRISM.

No

Give streel addrass for this worksite if available.

296th Sireet

ls the work sife(s) located within an existing park, wildfife refuge, natural arsa preserve, or other
recreation or habitat site? If yes, hame the area and specify if the land is owned by local, state or
federal government.

The desigh and engineering wotk site would be waterward and north of the existing boat launch
park facility.

Identify the source of funds (ie. federal grant, Conservation Futures, focal appropriations, private
land donation, efc.} that was originally used to acquire the property.

The property was acquired from King County when the lake annexed into the City in 1998,
Launch facility has been in place for many years.

Applied Received Expiration
Date Date Date  permit # Comment

Archeological &
Cultural Resoures

(EO 05-05)

Shoreline Permit
Acquatic Lands Use

Authorization
SEPA

Hydraulics Project
Approval [HPA]
Endangered Species
Act Compliance [ESA]

Water Quality

Cerlification [Section

401]

1AFAPPQURPT
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CITY COUNCIL City of Black Diamond

AGENDA BILL Post Office Box 599
Black Diamond, WA 98010
ITEM INFORMATION
SUBJECT: Agenda Date: June 7, 2012 AB12-036
Resolution No. 12-807, authorizing a Department/Committee/Individual
Two Year Lease Agreement with Mayor Rebecca Olness
ModSpace for the Community City Administrator —
Development and Public Works City Attorney —Chris Bacha
Modular B“ﬂdings Clty Clerk — Brenda L. Martinez
Finance — May Miller
Public Works — Seth Boeticher
Cost Impact: $5,457.96/month Economic Devel. — Andy Williamson X
Fund Source: Funding Agreement Police — Jamey Kiblinger
Timeline: July 1, 2012 — June 30, 2014 Court — Stephanie Metcalf

Comm. Dev. — Steve Pilcher

Attachments: Resolution No. 12-807, lease agreements for both buildings

SUMMARY STATEMENT:

This lease agreement is an update of the current approved lease that the City has on the modular
buildings. The current lease is set to expire in July and this is the replacement.

The overall increase in the price is due to an increase in property taxes and collection of sales
tax. The base rates remain the same. ModSpace originally quoted the City a higher price for the
renewal, but City staff was able to negotiate the same base rate as before, saving the City almost
$200/month. The cost per square foot for the 4,320 ft% of office space is $1 24/82,

COMMITTEE REVIEW AND RECOMMENDATION:

RECOMMENDED ACTION: MOTION to approve Resolution No. 12-807,
authorizing the Mayor to execute lease agreements with ModSpace for the
Public Works and Community Development modular buildings.

RECORD OF COUNCIL ACTION

Meeting Date Action Vote

June 7, 2012




RESOLUTION NO. 12-807

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BLACK DIAMOND, KING COUNTY, WASHINGTON
AUTHORIZING THE MAYOR TO EXECUTE LEASE
AGREEMENTS WITH MODSPACE FOR THE COMMUNITY
DEVELOPMENT AND PUBLIC WORKS BUILDINGS

WHEREAS, ModSpace has provided leased modular space to the City for four years; and

WHEREAS, the City's lease has expired and can be renewed at the same base rate
and conditions as the current lease;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
WASHINGTON, DOES RESOLVE AS FOLLOWS:

Section 1. The Mayor is hereby authorized to execute a two year lease agreement with
ModSpace to provide work space for City employees at the monthly rate of $3,378.98
for the Community Development Building and $1,967.18 for the Public Works building.

PASSED BY THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
WASHINGTON, AT A REGULAR MEETING THEREOF, THIS 7" DAY OF JUNE, 2012.

CITY OF BLACK DIAMOND:

Rebecca Olness, Mayor

Attest:

Brenda L. Martinez, City Clerk



MQdSpaee“’ LEASE AGREENENT 0. 001413
T RENEWAL AGREEMENT NO.: 159711
ACCOUNT NO.: 111564
CUSTOMER NO.: 166950
RETURN EQUIPMENT TQ ModSpace:
Seallle
19432 East Valley Highway
Kent
WA 88032
Telephone: 253-395-0301
Fax: 253-395-0235
Modular Space Corporation, a Delaware corporation {"ModSpace”} heraby leases the squipment specified helow {the "Equipment"} fo:
CITY QF BLACK DIAMOND The Equipment wil be located at (subjest io Section 4 an akiached page):
PO Box 598
BLACK DIAMOND TBD
WA 98010-0599 o BLACK DIAMOND
Customer Contact: Kevin Esping WA 88010
Talephona: 253-261-0594
Fao J60-806-2592
PO Nat Required

Customer herehy leases Equipment from ModSpace for a minimum period of 24 months {the “Minimum Leasa Period™) from the start of the lease term in
accordance with the fenns and conditions of this Lease Agreement including the terms and condltions set forth on the attached paga this "Lease"). Rental

montl is defined as a thiriy-day period.

Gustomer agress to pay ModSpace without demand and in advance the monthly rental and othet charges on the dua datas sat forlh in this Lease. This lease

is hereby renewed as of the st day of July, 2012

Unit Closs Width Length Serial No. Monthly Weakly Daily Insurance Value
853523 { QUAD 12 60’ HER(OZ261560RA $650. 00 $148, 59 $21.37 348,519
853624 | QUAD 12 60’ HERO261560RH 3650, 00 $149. 59 $21.37 $48, 519
653525 | QUAD 12 60’ HERDZE1580RC 3650, 00 $149. 59 $21.37 $48, 519
653526 | QUAD 12 &l HERQ2641580RD $650. 00 $149.59 $21.37 | $48, 519
ONE TIME GHARGES MONTHLY CHARGES
MORIFICATIONS COMPLEX $2, 600. 00
REMOVE CUSTOM MODIFICATIONS* (Qty: 1) A | RENTAL
itchenette, changa door back to origianal $wing. STEPS (Qly: 1 at $35.00) $35. 00
RETURN DELIVERY RAMPS (Qty: 1 at §390.40) $300. 00
BUILDING RETURN®* (Qiy: 4) e Total $3, 025, o¢
RETURN FUEL SURCHARGE* (Qty: 4) i Monthiy Property Expense $86. 40
OPTIONAL EQUIPMENT® {Qfy: 4) e Sales Tax(Monthly Lease Hams) £267. 50
DISMANTLING Grand Tota[{Monlhly] $3, 378. 50
INSTALLHITCH* {0t 4 Pad
REMIGVE ANCHORSITIEDOWNS® {Biy; 1} L DAILY: $35. 48
UNSKIRT*_(Qty: 1) Sl WEEKLY: §500. 36
REMOVE RAMPS* (Qiy: ) 'R
TEAR BOWN COMPLEX* [Qty: 1} il
REMOVE PARTITION (LABORY* (Qty: 1} bkl
Total $0.00
Sales Tax(One Time) $0, 00
Grand Total(QneTine) 50,00

' Bifled at Termination
 Billed at cxrent rate at Termination

ifTax vatas will vary with dellvery addrass.Taxes are aubject to change by tax aulhorllies without notice,

No agent, employee or representafive of ModSpaca has any authorily lo make any reprasantalion or wareanly concarning the Equipment hat is nof specifically included in
this Lease. Unless spesifically identified in Lhis Lease, this Lease supersedas all prior negollations, propesals and documents, This Leass will not be subject fo any
additional provision that may be conteined in the Customer's purchase order, althaugh Customer's purchass order nurmber may be used by the parlles as 4 convanient

reference for invoicing purposes.



fﬂ;z ModSpaeeQ LEASE AGREEMENT NO.: 001413

RENEWAL AGREEHENT NO.: 159711
AGCCOUNT NO.: 111564
CUSTOMER KO.: 166950
RETURN EQUIPMENT TO ModSpacs:
Seatlle
18432 East Valley Highway
Kent
WA 98032
Telephone: 253-395-0301
Fax: 253-395-0235
{Continued)

{012) Tax rates may vary dependent upon confimation of final delivery address. Any adjustment fo the Tax raie impased by-cily, county, sfate, or federal govemment or
other laxing authorily subsequent o the date of ModSpace' quolation, proposal, or coinmencentent-dale of the-Leasa will be reflected on Customer's involca, Customer
15 responsibfe Tor the paymant of any increase in Taxes and such obligalion suparsedes any canfliciing language contained In any Customer docurment.

{013) Any Value Adiled Products or services (including but not limited torholding tanks, ramps, security servicas).are products provided by a kird party vendor,
‘ModSpace will not he held responsible for the mainleriance-or servicing of such products. Customer wilk be responsiale for any and all of the third party vendor's terms
and-condllions thal typically govem the easing and servicing of the equipment. The Customer understands that for their convenience ModSpace wil coordinate the
produet or senvice-and act as a billing agent for the third party vendor.

ALLRIGHT, TITLE AND INTEREST OF MODULAR SPACE CORPORATION HEREUNDER HAS BEEN PLEDGED TO, AND IS SUBJECT TO THE SECURITY
INTERESTS OF, BANK OF AMERICA, N.A, AS ADMINISTRATIVE AGENT, PURSUANT TO THAT CERTAIN THIRD AMENDED AND RESTATED CREDIT
AGREEMENT, DATED AS OF JUNE 6, 2011, AMONG MODULAR SPACE CORFORATION, THE OTHER BORROWERS PARTY THERETO, THE GUARANTORS
PARTY THERETQ, BANK OF AMERICA, N.A., AS ADMINISTRATIVE AGENT, AND THE LENDERS FROM TIME TO TIME PARTY THERETO, AS AMENDER,
RESTATED, AMENDED AND RESTATED-OR OTHERWISE MODIFIED FROM TIME TO TIME AND PURSUANT TO GERTAIN.SECURITY DOCUMERTS
DELIVERED THEREUNDER, MODULAR SPACE CORPORATION SHALL HAVE NO RIGHT TO TRANSFER IT8 RIGHT, TITLE OR INTEREST HEREUNDER. TO
ANY PARTY EXCEPT PURSUANT TO AND IN-ACGORDANCE WITH THE PROVISIONS OF THE RELEVANT LOAN DOCUMENTS.

Comprehensive and Liability Insurance coverage cerlificate must be recelved prior to delivery ar Lesses will need to accepl.MedSpace Optianal Insurance andfor
Damage Waiver on ModSpace leases-agreement-prar to-defivery:

Return dafivery-and-dismanile will be billed af curent rafe at fime of retum unless otherwise quoted.

Pilot cars will be bilted-as required for 12' or 14" wide trailer @ 210.00 per unit on each delivery orrefum. Charges over 2 25 mile radius wilt bs charged on a per mile
basis at $1.75 per mile

Tiedownsfanchors nof Included and will be priced upon-request.

Alterafions. willrequite an alteration permit through Washington State-Depadment of Labor and Indusfriss,

Setup Is based on 1000psf soil bearing capaclty.

Excessive cleaning andfor damagewill be charged zddiltonally at prevaifing rates.

The Lessae is responsible for providing a level site that is accessibils to-standar molile transport equipment.

Wit ime or additional site-fime will ba charged at $75.00/r. Additional charges may apply for tabor lime.

Propery tax and sales fax will be sharged additionatly.

Customer is responsihle for all taxes, permits, fees, licenses, ulility connections, foundation engineering, and the preparation of a tevel, compact and accossibie site.
Charges for refurn freight, dismantle, cleaning, damage rapair, and non-retureied keys will be chiarged atthe then current rale at the fime of lease terminalion.

Slaps nol retumed wilt be billed al $700.00-per landing. Keys not reterned will be charged $75:00 per door.

Used equipment is sold "as-is", it warranty expressed or implied. )

The atlached page contains Terms and Conditions that form an integral parl of his L aase. Those tarms and conditions Include buf are notlimited to
disclaimers of warrantles of merchantabillty and filness and limltations on damages. The only other docurnents that form a part of this lease ara:
Usz20021216.
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Modular Space Comeralion AUTHORIZED AGENT I ol ; CUSTOMER OR AUTHORIZED AGENT

Namea __RHONDA BANGHART

(please pinl)




M Odgpa G e'a LEASE AGREEMENT HO.; 001413

RENEWAL AGREEMENT NO.: 159711

ACCOUNT RO 111564

CUSTOMER NO.; 166950
RETURN EQUIPMENT TO ModSpace:

Sealile

19432 Fast Valley Highway

Kent

WA 98032

Telephone: 253-395-0301
Fax, 263-305-0235

(Continued)

Accepled and Del. By: Date:

Frelght Vendor
Remarks:

Recelved and Accapled By: Date:
Name:

{ptaass print}

ALL RIGHT, TITLE AND INTEREST OF MODULAR SPACE CORPORATION HEREUNDER HAS BEEN PLEDGED TO, AND 15 SUBJECT TO THE
SECURITY INTERESTS OF, BANK OF AMERICA, N.A., AS ADMINISTRATIVE AGENT, PURSDANT TO THAT CERTAIN THIRD AMENDED AND RESTATED
CREDIT AGREEMENT, DATED AS OF JUNE B, 2011, AMONG MODULAR SPACE CORPORATION, THE OTHER BORROWERS PARTY THERETO, THE
GUARANTORS PARTY THERETO, BANK OF AMERICA, M.A,, AS ADMINISTRATIVE AGENT, AND THE LENDERS FROM TIME TO TIME PARTY THERETO, AS
AMENDED, RESTATED, AMENDED AND RESTATED OR OTHERWISE MOBIFIED FROM TIME TO TIME AND PURSUANT TO CERTAIN SECURITY DOCUMENTS
DELWERED THEREUNDER. MODULAR SPACE CORPORATION SHALL HAVE NO RIGHT TO TRANSFER ITS RIGHT, TITLE OR INTEREST HEREUNDER TO
ANY PARTY EACEPT PURSUANT TO AND IN ACCORDANCE WITH THE PROVISIONS OF THE RELEVANT LOAN DOCUMENTS.

ALL RIGHT, TITLE AND INTEREST OF MODULAR SPACE CORPORATION HEREUNDER HAS BEEN PLEDGED TO, AND IS SUBJECT TO THE
SECONDARY SECURITY INTERESTS OF KitR SCF LOAN ADMINISTRATION, LLC, AS AGENT, PURSUANT TO THAT CERTAIN FINANCING AGREEMENT,
DATED AS OF MARCH 30, 2007, AMONG MODULAR SPACE CORPORATION, FORMERLY KNOWN AS RESUN LEASING, INCORPORATED, THE OTHER
BCRROWERS PARTY THERETOQ, THE GUARANTORS PARTY THERETO, KKR SCF LOAN AUMINISTRATION, LLG, AS AGENT, AND THE LENDERS EROM TIME
TOTIME PARTY THERETO, AS AMENDED, RESTATED, AMENDED AND RESTATED OR QTHERWISE MODIFIED FROM TIME TO TIME AND PURSUANT TD
CERTAll SECURITY DOCUMENTS DELIVERED THEREUNDER. MODULAR SPACE CORPORATION SHALL HAVE NO RIGHT TO TRANSFER ITS RIGHT, TITLE
OR INTEREST HEREUNDER TO ANY PARTY EXCEPT PURSUANT TO AND IN ACGORDANCE WITH THE PROVISIONS OF THE RELEVANT LOAN DOCUMENTS.
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TERMS AND CONDITIONS OF LEASE AGREEMENT

Lease
This transnction is a lease as defined by the Uniform Commercial Caode as enacted in Pennsylvania ang not o sale. Customer doss tiot acquire through this Lease or by payment

of rental under this Lease any right, title or interest in or to the Equipment. except (he right to possess and use the Equipment so long as Custorner is not in defhult under this
Leasn,

. Renfal and Other Payments

(a) The start of the lense term s the date ow which ModSpace substantially completes its scope of work for insiallation, unless otherwise agreed to ameng the parlles. Monthly
renlal will accrue through and including the month in which (e lztar of the Return Date or End of the Term occurs. The "Return Dale® is e date on which 1he Equipment i5
relemed to ModSpuce in accordonce with e {erms of this Leass. The “End of the Term® 3 the dale on which the term of this Leass s 1o expire, either originally, under o
rengwal lerm or under month-to-month renewals as contemplated by this Lease. Rentl and such other charges wifl be protated an 2 daily busis where necessery, Unless
otherwise spesified in this Lease, charges for dellvery and instaliation, iniial month's rent and any applisable initinl charges for the Optional Insurance Program and Damage
Waiver will be dueand payable at the start of the lease term, and charges for teardown and return will be due and payable at the earlier ofthe Refum Dats or the End of Term.
After paymvent of the initlal month’s rent, each month's rant theresRer is due and payable without demand and in advanes (i) ot the end of cach thirty (30) day period faflowing
the comemencement of the lease ke, If a rental month is defined an the fitst page oF this Lease as a thiry-day period or €11} on the first of cach month immediately foilowing
the saontls in which this lease commences, i a rental month Iz defined on the fitst page ofthis Lease ag a cafendar monih, All other sums payable by Custower under this Leaso
are due ond payable when invoiced. Unless agreed otherwige, all payments mads under this Lease will be mada by Custamers check drawn on il regular bank checking
account or such other famm of payment as is seceptoble to ModSpace, All payinents by Customar will be made without setoff or deduction of any kind.

(b) Customer will pay ModSpnce for any and all sales and use toxes, other diract taves and registration fees imposed by any iy, county, state, or federal govemment or other
toxing authorities and refated directly or indireetly to the Bquipment or 113 use, excluding fadam or state taxes relnting fo ingome (ail of the foregoing that Cugtomer is to pay,
"Taxes”). Tases may be allocated by ModSpacs on either an indlvidual or prorated busis for any item of Bquipment bosed an purchase price, value, possession, use, location,
Tentals, delivery or operation of such Equiptent. Taxes may include an allocation(b) Cusiomer will pay ModSpaca for any and all sales and ose toxes, other diract axes and
registinfion fees impuosed by any city, county, state, or federal government or other taxing authorities and rolafed directly ar indivectly to the Equipment or ils use, excluding
ferderal or stotc taxes relnting o incame (all of the foregoing that Customer s to pay, "Taxes"). Taxes may be allacated by ModSpice on oither an individnal or protated basis
for any Mtem of Equiptnent based on purchase price, value, possesston, use, lacation, rentals, delivery or operatfon of such Equipment, Tawes may jnchids an allocatior: on a
statewide basis of focally imposed faxes. Customer's obligations under this Subisection will survive the termination of this Lease,

() For Custemer’s convenience, ModSpace ftends to issue involees For atmounts due under this Lease. IT Customer fails to pny any amount due within twenty (20) days of the
due date, ModSpace may impose a charge on such amount at one and one-half percent (1-1/2%) per mantl or the highest rate permitted by law, whichaver is lower, from the
due date unil payment fn full Is received by MadSpace.

(d) When the Lease temn exceeds cloven (113 months, the rental charge may, at MadSpace’s optfen, be adjusted upward, based upon the Consupier Peice Index, All Urbon
Consuranes, 1.5, City Average, Al ftemes ("CPI"} (United States Bureeu of Labor Statistics ar sueh other indsx a8 may succeed the CPE), a5 follows; For each change of
one percent (1%) in the CPI from the CPI as available immediately prior to the start date of this Lease, e rental rate will ha udjusted by o factor of one percent {196). Any
adfjusiments will take effect af six (8) months Blowing the start date of ihis Lenze and will be Further adjusted each aix (6) months thersafter, The adjpstment will be based on
the most reeent CPY indices available prior 1o the invoice it which an adjustment 18 made.

{e} ¥rom time to time, at ModSpaces option, ModSpace may add ndditienal costs and expenses, including but net limited to increases in fiset costs andfor othes tperating costs
and expenses {"Additional Operating Costs") to the rental charges and other paymends thit Customer must pay to MadSpace under this Lease, said Additional Opeeating Costs
will be calcufated by ModSpace, in its sole discretion, as a result of increases In MadSpace's casts and expensas,

Belvery and Installation

{2) Customer will provide free and olear access for defivery of the Equipment by standued mobile transport vehicies, Customer will be solely mesponsible, at its cost, for
preparation of the sife on which the Eguipment 7 o be used (the "Sile"), Including any tequited structural or grade alterations and idencification of utility fines, Cuslomer will
pravide firm snd level ground on no more than a six-inch (6"Y slope from one eid to the other for safe and unobstructed installation for the Equipment. S selection is the sole
responsibiliy of Customer. ModSpace ASSUMES NO LIABILITY NOR OFFERS ANY WARRANTY FOR THE EITNESS OR ADLQUACY OF, OR THE
UTILITIES AVAILABLE AT THE SIYE.

(b} Customer will have sole responsibility, al Customer's cost, to obtain auy and all licenses, tifes, building aud ollier permits and any ather approvals and caniifleates a3 may
be required by law or olherwise for the insallation ad plagement of lio Equipment and Customer’s fawfisl operation, possession or aceupaney of the Equipment. Custemer
ngrees that all cestificates of iitle or registration applicable fo (e Equipment will reflest Mod8paca's ownership of the Equipment.

(€) MadSpace’s delivery of the quipment iz subject to delays fu manufacinring, modificntion, delivery or instaflation due(s) ModSpuce's delivery of 1ie Equipment is subject to
delays o manufrchysing, modification, delivery or installation due to fite, flocd, windstorm, riot, civil disobedience, sirike or other labor actiens, acts of Gad, or any
eircumsiances beyond ModSpace's control (including but not Iwited to breaches by MadSpeces sub-contractoss or manufacturersy whick delay the menufectuse or
mpditication of products or the making of deliverles In e normal ¢ourse of Husiness.

(d} The prices for delivery, lstallation, tearduwn, Tebum delivery and ather ®one-time" charges, the due dates of such charmes and the start date of this Leass assume oceurEey
of the informafion given to ModSpace with respect 1o Sita canditions and locations and are subjest to adjustment ta the awtent har the timing of or physical nature of access to
the Sits is or becomes limited, the Site does not have adequate lond bearing or topoasaphic qualities or is athenvise not proparly prapored, utilities are not comectly located,
provision of utlfities is net timely or applicable licenses ar penmits ase nat provlded in a timely manner or Custorner otherwise delays completion of MadSpace’s scope of wark,

(8} ModSpace may suspend work ut the Bite If ModSpaes deemns the Site to bo unsafe.

. Maintenance of Equipment

{#} Costomer will not movo or in any way madify the Bquipment withaut written cansent of ModSpace. Notwithstnding ModSpace's consent to Custorner’s medificntion of
the Equipment, Customer is liable for the cost of the reguoval of such madification or restoration of the Equipntent apon tie termination of this Lease for the modified
Equipment, ModSpace may plice its name an the Equipment, and Customer will assure that such namg Is not remuyved or concenled in whole of in part,

{b) Customer, at Custemer's sole cost, wil) keep the Equipment 2t all tines until the Retum Date i good repair and operating condition, subject to ordinary wear and tear, and
free of any and ali liens and encumbrancss, ModSpace will have e right wo inspect the Equipment ffom Gme to time wndil the Retum Date and if ModSpace balieves the
Equipment 1o be misused, dbused or neglected, MadSpace may summarily remove and repassess the Equipment at Customer's cost

(¢) Customer will perform. excoute and comply with all Laws which in any way uffect the wse, oporation, maintenance, or storage of the Equipmment. "Laws” means all lnws,

rules, regulations or orders of any govemmental ageney or {nsirumentality of the United States, Canndn, any state, peovinee, musicipality or ather loca] government and all
orders, writs and decrees of any court, tribunal or adeministrative aganoy, In any esse which now exist or hereaftar arise {including but not limited to laws govemning Hazaedous
Sobstunces and offer environmental risks nnd the Amerlcans with Disabitittes Act). Customer will not iake or permit any unlowful use or handling of the Equigment. ’
(d) HAZARDOUS SUBSTANCES, (i) “Huzardous Substances" means hezardous, taxic, yadioactive or bio-hazardeys substances or petraleum produets. (i) Custormer will
10! use or store Hazardous Substonces in the Equipment, exeept such substances and i such quantities o5 would be normal in the operation of 2 commercial office. Customer
will not locate the Equipment at a remediation or nuelear site or use the Bquipment for medical laboratory testing, (ili) Ordinary wear and tear does not include contamination
by Hozardons Substances. I any retumed Bquipment 1s found 16 have been contaminated by Hazardous Substanees durlng Customer’s possession, ModSpace may charge
Cuslomer for the:clean up or may require Custemer to purchase the Bquipment ar the then current macket prica chasged for mn uncontaminated uni,

() Customer agrees that the Equipment leased hercunder will not be occupied by any person other lhan Customer or jes agents, employees or invitees, The Equipment wall nat
be used for residential or dormitory purposes,

. NO WARRANTY FOR MERCHANTARBILITY OR FITNESS

THERE ARE NO WARRANTIES, EXPRESS OR IMPLIED, AND ALL WARRANTIES OF ANY KIND, INCLUDING ANY EXPRESS O IMPLIZD
WARRANTY OF MERCHANTABILITY QR FITRESS FOR PURPOSE, ARE HEREBY EXCLUDED BOTH AS TD THI BQUIPMENT AND AS TO ANY
INSTALLATION, MAINTENANCE OR REPATR WORK PERFORMED BY ModSpace ON THE EQUIPMENT.
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TERMS AND CONDITIONS OF LEASE AGREEMENT

Limltation of Damages
Customer does heraby expressly waive any and ali claims and demands for loss of profits or other alleged consequential, Ineidental or punitive damages arfsing out of or in

connection with fids Lease. ModSpace is not liable for any loss or damuga to eny propery slored, located ar iranspasted in, upon, under or arotnd any Equipment and
Customer does hersby waive any and all claims and demands for any such loss or damage.

. Eod of Lease

(a) Untess specifled otherwise, Costomer must give MadSpace gixty {60) days’ prier written netice of the date an which the Equipmentisin be retumed.
(b} IT Cnstomer, withoul any facther wiilfen agreement, continues to possess or occupy the Equipment after the expiration of the inilial ang ony renewal term of Leose, wilh or
witheul consent of ModSpuce, Customer will then be deemed ta have renewed this Lease on a monthelo«munth busls subjest (o sneh rate 25 ModSpoce dechires (o ba in effeq
(and in the absence of such declaration ot fie [ist monthiy rate applicalie (o the Equipment), and ModSpace may terminate such month-to-month exlenslons at any time,
(c) If, at any Wme after the fnitial or any rencwai term (or at ModSpace's request at any fime this Lense is on o month-te-month basis), ModSpave requests tke refurn of the
Equipment, Customer will return the Equipment to ModSpace, within five (5) days, at ModSpace's desigvated address, at Customer's sole cost. Missing accessorles,
attachments or other ilems, tepvirs of ony kind and restaration to originol specifications whether due to Customer altarations or etherwise will remain the sole responsibility of
Customer, normal wear and tear excepted,
(d) Customer may teeminate this Leass prior to the expimtion of the Minlmum Lease Period, subject to all terms and conditlons of this Lease, and the Customer Wil puy {in
addition fo tenr-dawn and retumn charges} the following termination charges:
1) If Customer i3 the first user of the Equipment: the remaining unpaid rental ehueges for the Minimum Lease Period:
ji) If Cusiomer s not the first user; {A) il the remalning Minimur Lease Poriod ("MLI™) i3 lesy than three (3) rental mronths, four {4) times the Adjusted Weeldy Lease
Charge ("AWLC™); (B} If the zemainimg MLP is between theee (3) rental months and skt (6) rental months, inclusive, efght (8) times the AWLC: if the remafning MLP is
more than six {6) rental months but one {1) year or tess, twelve (12) times the AWLC: if the remaining MLP exveeds ane {1) year, fourteen (14) times the AWLC for each
year, or portion thereof, of the portlon of the ramaining ML cancelfed.
fit) The "Adjusted Weekly Lenso Charge” or "AWLC" means the Weekly Lease Chargs less that porien repregenting amertization of any delivery, set-up, teardown, raturn
or similar one-time chacpes and costomer-requested modifications not peavided as a separate charge under the terms of this Lease {ths "Amoriized One-Tine Costa™ In
addition, Costomer wilf pay in fidl the unpaid Amortized One-Time Costs. In no sose will the termination charges e in cxcess of the renint charge for the remminder of
MLP.
IFndemnification
Customer hereby specifically indemnifies, agrees to defend and Rolds harmless ModSpace, its employess and agents from any and all foss, elaims, 1 inbilities, damages, fines,
forfbitures, selzures, pensities and expenses (including attazneys' fees and investigative costs) (collectively "Losses®) that may arfse fam or in connsction wiih;
(=) The loss of ar damage to the Equipment prior to the Return Date hecause ofa) The loss of or domage to the Equipment prior to #he Return Date hecanss of collisian, fire,
fightuing ot theft, flood, windstorm or exploston, civl! distcbance or riot or any other peril or gasuatty;
{b} The death of or injury to, meluding but not Emited to, damage to the property of, any person {other than the Equipment) 23 o result of, in whole or in part, the use ar
condition pricr to the Refarn Date of the Equipment;
{c} Any zct or winissien of Customer i violation of this Lease;
{d) The actunl or alleged storage, maintenance, use, handfing, tepair, or operation of the Equipment, priar o the Return Date, including but not limited to any filure to use
anchor straps, any woik dofie oz, or any materils suppHed to or in connestion with the aperation, maintenance, possession ar stornge of the Maufpment and amy Toss o damage
to anything stored in any of the BEquipment; and .
(e) Any damage to Customer's propery or the property of any third partics fncurred during or in connestion with the fulffliment of Customer’s bligations by ot on hehalf of
ModSpace or the repossession or netum of Equipment by ModSpece in accordance with the tenms of this Lease.
The obligutions contained in this Section 3 wilf survive expiration or termisation of the term of this Lease and the Relurn Date, The indemnifications contained in this Seciion
& will apply fo any Losses whether they are asserted before or after the Rerwm Dat,
Insorance
{8) Customer, at Customer's sole oost, will pracure end keep in full force and effeck, Forn the initial delivery date untii the retm of all Equipment the following policles of
insugance satisfactory to ModSpace as to the insurer and a5 1o the form ind amount of coverage, with pramiums prepaid:
i} Commercial Genera! Liubility Insurance with a minlmum combined single Hmit of $1,000,000 per scontranes, written on an occurrence form, including covexags for
premises, operalions, comraciunl liabifiy, brond form property dantage, Independent contractors nnd personal Injury Hability, naming MedSpace 8 en addional josured.
i1} Commercial Peopsrty Insurance protecting against all loss and damages, st Full replucement cost, sustained or suffered due to the loss of of darnage to the Equipment as
a esult of collisian, fire, lightning, theft, flood, windstorm, expfosion ar any ather ciisualiy, naming ModSpace and Bank of America, M.A. 45 a loss payee.
(b} Custoner will deliver certiicaies evidencing all such insurance to MedSpace within fowrteen {14} days after delivery of the Equipment to Customer's site, fime buing of the
essence; excepl that, if Customer clects to eixvoll in the Optional Insurance Program or the Damage Waiver Option, Customer will not have to deliver certificates of insurncs to
ModSpuce for the type of risks covered by the Optional Insurance Prosmam or Damage Waiver Qption as elected by Customer, Each ceniificute will state that such insurance
will niot terminate or be mamriglly ehanged withowt thirty (30) days® prior written natice to MadSpace,
{0} I Custamer fails to daliver the insurance ceriificats a5 requived by paragraph (b) on the defe required, Customer will be in defawlt under this Lease. In addition to il the
other remedies for default under this Lenge, MedSpace may {f) impose upon Customes & ane-time fee Jor ingurance precessing of One Hundred Dollars {$308) and (i) assess-as
additional rent an minsured lessee foe of ten percent (10%} of the manthly rental fam the start of the lease term wtll the required insurance certificate Is defivered to
ModSpace.
{d) Obtaining insurance 43 deseribed above, including e Oplional Insusance Program, will not alizct Customer’s oblisations and indemmiiics under this Lease, and the foss,
damage 1o, or destruction of any of the Equipment wilk neither terminate this Lease nor, exeept to tie extent that ModSpace is actually compensnted by insuronce paid for by
Customer, relieve Customer of any of Customer's Yability under this Eense.
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TERMS AND CONDITIONS OF LEASE AGREEMENT

10. Qpitonal Ensurance and Damage Waiver

1

j—

{a) In ¢ertain circumstances, Customer may choose (i} to enroll in an Optional surance Program fo cover seneral Hability risks (e "Optionn] Theuranee Progrom™ or () to
accept a Damage Waiver Ogtion lo cover damage to the Bquipment {the "Damage Walver Option®) or {iii} fo elect both opifens. If the Optional Insurance Progeam or the
Darage Waiver Gption is aveifable and Customer, in wrlting prior to delivery of the Equipment to the site, elects 1o envel) in the Optional Insumnce Peogram or aceept the
Damage Waiver Option, then, Section 10(h) will apply if Custamer elects to eosoll & the Optional Insurance Peogeam and, Section 10{c) will apply if Custemer accepts the
Damage Waiver Option.
(1) The Optiens! Insueance Program J5 fully desoribed in on Quiline of Coverage ("the "Outline of Coverage") wiviech Customer has received and reviewed prior to any election
Lo enroll in the Optional Insurance Program, AXl quesiions 1egarding the Optional Insurance Program will be answered by the qualiltad licensed insurance agen identified in
the Outtine of Covernge. If Customer propaily elects to snrall in the Optional Insurance Program, 56 ong as such coverage. fs stilf in full force and effect, Customer will not be
required, under this Lanss, to carry additional sommercial Hability insurnce a5 requirzd by Seetion 9(s)(3).
(¢} If the Damage Waiver Oplion is praperly elected and so long os Customer timely pays the edditional fee specified For such Damage Waiver Opiien, Customer will noe be
required, under the terms of ihis Lease, to cammy sny additional commerclal property insumnce a5 required by Section Ha)(ii) and Customer will not be Habts to MedSpace in
escess of $1,600 per unlt of Equipment for 183 or damage specified in Seetlon 8(a), exeept Customer will not be ralioved of linbility if Customer violates any other provision
of this Lease. THE DAMAGE WAIVER J5 NOT INSURANCE COVERAGE,
(d) Customer’s coverage under the Optional Insurance Program or acceptance of the Damage Waiver Option may be cancalled by elther puriy and mtes for caverage wnder the
Optional Insucance Frogram or fees for the Damage Waiver Oplion may be changed upon thirty {30) days' prior written notlee. If the Qptionat Tnsurance Program or Damage
Waiver Optiou is, for any reason, cancelled, Customer will provide to MadSpaca evidenee of policies of insuranes as set forth in Sections Bfa}(1) ar a)(ii), as approprizte,
within ten (10) days prior to the effective date of sich cancallation,
{e} The coverage provided under the Optional Insumnce Program and the Hmitatlen of liability undec the Damags Waiver Option does not extend 10 the transportation of
Equiptent or its contents and, only oxtends to Equipment instatled on pround Jsvel.
() The Damage Waiver Oplion will not be binding upon ModSpace unless any loss, damage, injury or claim is raported fo ModSpace in writing within seventy-twa (72) hows
ofthe oecnrrence of any such event, Customer wilf also provide any infonnation in regard to such avent that ModSpace reasanably raguests,

. Default
The oceorrence of ane or more of the fallowing b clauses {a} ~ (2) below will constitute an Event of Dafiult under thls Lensa:
(z) Customer fails to pay when due any rentaf paviment or any other payment due under Lhis Lense o¢ Gails 10 perform i obligatlans under Section 9 of this Lease;
(b) Customer fails to perform or observe any atfier term or condition under this Léase and such fuilurs remains wnremedied for mors then e {10) duys afier suel Eilure to
perform ar abserve;
(c) Customer or any person or entity whick controls mare than fify percent (50%) of Cugtomer’s equity (2 "Contral Person”) or any guarantor of any of Customer’s obiigntions
hercunder {a "Guersntor’} (i} becomes insolvent, (i) becomes subject to any voluntury or inveluatary bankruptey or reorganization proceedings, (i} commits an act of
bankruptey, {iv) malkes an assignment for the benefit of ereditors, (¥) appoints or submils to the appaintment of u teceiver for all or iy of its assets, (vi) admits in writing its
Tnnbility to pay its debis as they become due or (vii) enters Info any type of veluntary ar invelumlary liguidation or dissolutian;
(@) Customer, any Conitrol Person or any Guaranter defoulls under any other agreement with ModSpace or any offiffate of ModSpace; end
(e) Any letter of credit, guaranty ar other securily given to secure the pedformance of Customer's ohiligations under this Leass expires, terminates or In the reasonable opivian of
ModSpace beeames vrorthless, Upon the acourmence of an Bvent of Default, ModSpace will have the optien to decluvs fhe enfire balance of rant for the remuinder of the stated
lease term immedintely due and payable and to accelerafe and make immedistely due and payable any other amounts owing under this Lesge, RndSpace will algs Bave the
option to retake and Tetuin any or all of the Equipment free of all rights of Customer without any further Hatility or obligation to redeliver any of the Equipment (o Customer,
and Customor hewby grants ModSpace the right to enter upon any premises where all or any of the Equipment is located n grder to take possession of and remove such
Equipnrent. (Notwithstinding the foregoing, If an Event of Default ocgurs under clause (6] above, such sceelertions will ocour automatically without the need for declaration.)
Customer will pay to ModSpace on demand all fees, costs and oxpenses incurred by ModSpacs in enforcing its rights under this Lense, inchding without limitation reasonable
attorneys' fees. The remedics provided in fuvor of ModSpace will ba cumulative and in adtition to all other remedies provided in this Loase or existing at law or in equity. No
action faken by ModSpace pursuant to this Section 1 or Section 13 will refense Customes from Customer's covenanis, obligations ond indemnities provided undar this Lease,
including bul not bmited 1o Customery obligation for the paginent of rentals provided in this Legse, If ModSpace retakes possession of the Equipment or any part of the
Equipment and there is ad the tivie of such refaking, in, upon or attachied to such repossessed Equipment, any other properiy, seods or things of value awned by Customner or in
the custody or control of Customer, MadSpacs Is anthosized to take possessian of such other propesty, goods or things and lrefd the sume for Customer, at-Customer's sole cost,
either in ModSpace's possession o in public storage, at ModSpnes's sole discretion.

. ModSpace’ Right To Cure
If Cuslomer defhmlis in any of ifs oblgntions under this Lease, whether or ot an Event of Defuult then xists, ModSpace may pay all amaunts or perform ar canse to be
performed all obligations required 1o be paid or performed by Customer under this Lease and recover from Customer as additional nt &Ht qmeonnds so paid or the reasonsble
value of all services so peefiymed.

. Set-Of
Without limiting any other pravision of this Leass, upon the occurrance of an Event of Dafiult, ModSpace wilt have the jmmediate vight, without natice, demnnd or osher
aetion, 1o set-off against Customer any amounts ModSpace may hold as prepayments or deposits for Mod3pace linbilities to Customer whether or not then due to Castomer.
Unless otherwise prohibited by law, ModSpace will be deemed 10 have exersised such right 1o set-off and to hava mads p charge against any such sums immediately upon the
aceuence of any Event of Default by Customor.,

14 Assigoment, Amendment, Madifleation, Misecllaneang

(a) Costomer will not have the right to assign this Lease or to sublet, rent or otherwise hite out or rnsfer possession af auy of the Equipment to any person or eotity other than
‘ModSpace, without the pelor written consent of ModSpace, ModSpace may nssign this Lease and the tenfals reserved onder this Lease. If ModSpace makes such an
assigament, the assignes will noquica all rights and mmedies possessed by or available to MedSpace under this Lease.

() This Lease contains the entire agrecment between the parties pertaining to the subject mutter of this Lease. Mo agreginents, representation or understandings nat
specifically conteined in this Leass will be binding upon any of the pasties hereto wnlers reduced to writing and signed by the parifes & be homd therehy. Any amendment,
modification or addendum {5 this Leass will not be binding on ModSpace wnless signed by an authorized officer of ModSpace.  This Lease wilt be governed as to ils
constrection, interpretation and effect by the laws oF the Commnwealth of Petnsylvanin withant Tegesd o principles of chaice of lnws,



ﬁ : Mgpaﬁe@ LEASE AGREEMENT NO.! 001444

RENEWAL AGREERENT NO.: 159708
AGCOUNT HO.: 111564
CUSTONER NO.: 166950
RETURN EQUIPMENT TO ModSpace:

Seallle

19432 East Valley Highway

Kent

WA 98032

Telephons: 253-305-0301

Fax: 253-395-0235

Modutar Space Corporation, a Delaware corparatfon ("ModSpace") hareby leasas the equipment speciffed below (the “Equipment”} to

CITY OF BLACK DIAMOND The Equipment will e losated at {sutject to Section 4 on aflached paga):
PO Box 592

BLACK DIAMOND TBD

WA 980100599 BLACK DIAMOND

Cuslomer Confact: Kevin Esping Wa 98040

Telephone: 253-261-0594

Fax: 360-806-2582

P.O.# Not Required

Customer ficrehy leases Equipment from ModSpace For a minimittn period of 24 manths {the “Minimum Leasa Perlod™) from the start of the leage term In
accordance with the terms and conditfons of thls Lease Agreement including the tarms and eonditlons set forth on the attached page {this "Lease”). Rental
month Is defined as a thirly-day period.

Customer agrees fo pay ModSpage without demand and in advance the monthly rental and other charges on the due dates set forth Tn this Leass, This loase

is herehy rencwed as of the 3si day of July, 2012,

Unit Class Width Lenglh | SeralNo. Monthly Weakly Daily insurance Value
£53591 DBl 12 a0’ HER026151ORA $650. 00 $148. 59 $21. 37 $48, 519
653592 | DBL 12 60 HERD261510RB $650. 00 $148.50 $21. 37 $48, 519
ONE TIME CHARGES MONTHLY CHARGES
RETURN DELIVERY GOMPLEX §1, 300, 60
BUILDING RETURN* {Qiy: 2) tRR RENTAL
RETURN FUEL SURCHARGE* (Qty:2) e BTEPS _(GQty: 1 at $36.00) $34. DG
OPTIONAL EQUIPMENT® (Qfy: 2) e RAMPS (Qby: 1 at $380.00) $390.00
DISMANTLING Tatal $1,725. 00
REMOVE ANCHORS/TIEDCWNS* ([Glty: 1) TE Monthly Property Expease $78.400
HNSKIRT* (Y- 1) E1L Sales Tax(Monthly Leage fems) $155, 06
REMOVE RAMPS* Qly: 1) vETT Grand Toial[Montth) 51, 958, 06
TEAR DOWH CONPLEX* [Qiy: 1} il
REMOVE PARTITION {LABOR) {Gty: 1) ' ‘;:) i DAILY: $42.74
Total \ :
Sales Tax(One Time) $0. 00 WEEKLY: $299. 18
Grand Total{OneTIme} $0. 00
" Billod at Termination

" Billed at cusrent rate a1 Tormination

#Yax vates will vory with delivery addross,Taxes are subjoct fo change hy tax authorities without notlce,

No agent, employea or reprasentalive of ModSpace has any authorily o make any representalion or warranty concerning the Equipment that is not specifically included In
this Lease. Unless specifically idenlified in this Lease, fitis Laase supersedes all pror negoliations, proposals and documents, This Lease will not be subject o any
addlllonal provislon iat may be contained In the Customer's purchase oider, afthough Customers purchase arder numbar may be used by the parties as a convenjent
seference for invalcing purposes.

{012) Tex rates may vary dependent upon conftrmatlon of final delivery address. Any adjustment to the Tax rate imposed by cily, county, state, or federal govemmant or
olher laxlng authority subsequent to the date of ModSpace' quatation, propossl, or commancement data of fhe 1.ease wil ba raflected on Customer's invoice, Cuslomer
ia responsible for the payment of any increase In Taxes and such obligallon supsrsedes any conflicling language coMeined in any Cuslomer documant,

{013) Any Valire Added Producls or services (Including but not fmited to holding tanks, ramps, security services) ane products provided by a third pasty vendor.
ModSpace will not be held responsible for the malntenance or servicing of such products. Customsr wilt be regponsibla for any and all of the third parly vendor's terms
and condilions That typically gover the leasing and servicihg of the equipment. The Gustomer understands tal for feir convenience MedSpace will coordinate the
product or service and act as a bifing agent for the third parly vendor,

ALL RIGHT, TITLE AND INTEREST OF MODULAR 3PACE CORPORATION HEREUNOER HAS BEEN PLEDGED TO, AND 1S SUBJECT TO THE SECHRITY



@ MGdSpa;ee’g LEASE AGREENERT NO. 001414

RENEWAL AGREEMENT NOu: 159708
ACCOUNT HG.; 111584
GUSTOMER NO.: 166950
RETURN EQUIPMENT TO ModSpace:
Seatlle
18432 East Valley Highway
Kent
WA 98032
Telephope: 253-395-0301
Fax: 263-395-0235
{Confinued)

INTERESTS OF, BANK OF AMERICA, N.A., AS ADMINISTRATIVE AGENT, PURSUANT TO THAT CERTAIN THIRD AMENDED AND RESTATED CREDIT
AGREEMENT, DATED AS OF JUNE B, 2011, AMONG MODULAR SPACE CORPORATION, THE OTHER BORROWERS PARTY THERETO, THE GUARANTORS
PARTY THERETO, BANK OF AMERICA, N.A., AS ADMINISTRATIVE AGENT, AMD THE LENDERS FROM TIME TO TIME PARTY THERETO, AS AMENDED,
RESTATED, AMENDED AND RESTATED OR OTHERWISE MODIFIED FROM TIME TO TIME AND FURSUANT TO CERTAIN SECURITY DOCUMENTS
DELIVERED THEREUNDER, MODULAR SPAGE CORPORATION SHALL HAVE NO RIGHT TO TRANSFER ITS RIGHT, TITLE OR INTEREST HEREUNDER TO
ANY PARTY EXCEPT PURBUANT TO AND jN ACCORDANGE WITH THE PROVISIONS OF THE RELEVANT LOAN DOCUMENTS.

Comprehensive and Liablifly insurance coverage certificale must be recelved prior to defivery or Lessee wlll need {o aceapt ModSpace Optional Insurance andlor
Damage Welver on ModSpace leases agreament pricr fo delivery.

Raturn defivery and dismantle will be billed at current rate al time of return unless otherwise quoled,

Pliot cars wil he bifled as required for 12* or 14" wide trailer @ 210.00 per unil or each dellvery or refsm. Charges ovar & 25 mile radius will be charged on a per mile
krasls at $1.75 per mile

Tiedownsfanchors not inclzded and wil be pricad upon request,

Alterations will require an 2lteration permit thraugh Washingion Stale Dapariment of Labor and Tndirstries,

Set up is based on 1600ps soil bearing capacity.

Excessive cleaning andfor damage will be charged additionally at prevailing rates.

The Lessee is responsible for providing a levs! sits thal is accessible to standard mohile fransport equlpmant,

Wait fime or additional sile fime will be charged at §75.00M:. Addifional charges may apply for labor time.

Property tax and sates tax will be charged addifionally.

Cuslomer & respansible for all taxes,penmils, fees, lleanses, Uliily conneclions, foundatien enginsering, and the preparation of a leval, compact and accessible site.
Charges for retum freight, dismanlle, claaning, damage repalr, and non-relumed keys will be chargad at the then current rale &t the lima of fease lerminatlon.

Steps not selurnad will be billed 31 $700,00 per landing., Keys nof reluined will be charged $75.00 per door,

Used equipment Is sold "as-is”, no warsanty exprassed or implied.

The allached page contzins Tarms and Conditions that form an Integral part of this Lease. Those terms and condltions Inlude but are not limited io
disclaimers of wasranties of merchantabllity and fitness and [Imitatlons on damages. The only other documents that form a part of this leass are:
3520021216,

Signed by duly authorized agents, with the intent to be legally bound, this day of 20
By By

Motlular Spaca Corporallon AUTHORIZED AGENMT CUSTOMER OR AUTHORIZED AGENT
Name _ RHONDA BANGHARY MName

(please piing)

Accepted and Del. By: Dale:
Frefght Vendor

Rematks:

Recelved and Accepled By: ] ~ Daler

Narne:

[please prinl)
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RENEWAL AGREEMENT NO.: 159708
ACCOUNT NO.; 111564
CUSTOMER HQ.: 166950
RETURN EQUIPMENT TO ModSpace:
Seaffle
18432 East Valley Highway
Kent
WA 88032
Telephons: 253-395-0301
Fax: 253-395-0235
(Confinued)

ALL RIGHT, TIVLE AND INTEREST OF MODULAR SPACE CORPORATION HEREUNDER HAS BEEN PLEDGED TO, AND IS SUBJECT TO THE
SECURITY INTERESTS OF, BANK OF AMERICA, N.A., AS ADMINISTRATIVE AGENT, PURSUANT TO THAT CERTAIN THIRD AMENDED AND RESTATED
CREDIT AGREEMENT, DATED AS OF JUNE 6, 2011, AMDNG MODULAR SPACE CORPORATION, THE OTHER BORROWERS PARTY THERETO, THE
GUARANTORS PARTY THERETD, BANK OF AMERICA, N.A, AS ADMINISTRATIVE AGENT, AND THE LENDERS FROM TIME TO TIME FARTY THERETO, AS
ARMENDED, RESTATED, AMENDED AN RESTATED OR OTHERWISE MODIFIED FROM TIME TO TIME ARD PURSUANT TO CERTAIN SECURITY DOCUMENTS
DELIVERED THEREUNDER,. MODULAR SPACE CORPORATION SHALL HAVE NO RIGHT TO TRANSFER ITS RIGHT, TITLE OR INTEREST HEREUNDER TO
ANY PARTY EXGEPT PURSUANT TO AND IN ACCORDANCE WITH THE PROVISIONS OF THE RELEVANT LOAN DOCUMENTS.

ALL RIGHT, TITLE AND INTEREST OF MODULAR SPACE CORPORATION HEREUNDER HAS BEEN PLEDGED TC, AND IS SUBIECT TO THE
SECONDARY SECURITY INTERESTS OF KKR SCF LOAN ADMINISTRATION, LLC, AS AGENT, PURSUANT TO THAT CERTAIN FINANCING AGREEMENT,
DATED AS OF MARCH 30, 2007, AMONG MOBULAR SPACE CQRPORATION, FORMERLY KNOWN AS RESUN LEASING, INCORPORATED, THE OTHER
BORROWERS PARTY THERETO, THE GUARANTORS PARTY THERETO, KKR SCF LOAN ADMIBISTRATION, LLG, AS AGENT, AND THE LENDERS FROM TIME
TO TIME PARTY THEREYO, AS AMENDED, RESTATED, AMENRED AND RESTATED OR OTHERWISE MODIFIED FROM TIME TO TIME AND PURSUANT TQ
CERTAIN SECURITY DOCUMENTS DELIVERED THEREUNDER, MOBULAR SPACE GORFORATION SHALL HAVE NO RIGHT TO TRANSFER ITS RIGHT, TITLE
OR INTEREST HEREUNDER TO ANY PARTY EXGEPT PURSUANT TO AND IN ACCORDANCE WITH THE PROVISIONS OF THE RELEVANT LOAN DOCUMERTS,
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TERMS AND CONDITIONS OF LEASE AGREEMENT

. Lease

This tramsaction is a lease as defined by the Uniforn Commercial Code s enacted in Perosylvania and nat o sale. Customer does not acquire through this Leass or by payment
of rental under this Leass any right, title or inferest in orto the Bquipment, sxcept the flght 1 possess snd use the Equipment so long as Custamer is not in defiwult under fhis
Lease,

Rentaf aad Other Payments

{2) The start of the fease term is the date an which ModSpace substantially completes 1ts scope of work for installatlon, wnless olherwise agreed to among the pacies. Monthly
senlal will eeorue through and includiog the manth in which the laler of the Relnm Dute or End of (ke Term scours. Tha “Return Dale™ is the date on which the Equipment is
relumed to MedSpace in accondance with the terms of this Lense, The "End of the Term” iu the dats on witlch the ferm of this Lease is 1o expire, silher arlginelly, under n
senewal lerm or under month-to-monlh ranswals as contemplated by this Lense, Renial and such other charges will ke prozaled an a disily bngls where necessucy.  Unless
otherwise speciffed in this Lense, charges for delivery and instaliation, infrial montivs cent and ony appifenble initial charges for the Optional Insurance Program nnd Damage
Waiver will be dus and payable at the statt of the lease terr, and charges for teardown and return will be due and payabls ot the earlier of the Return Date oF the End of Term,
Afler payment of the initial month's rent, each mantits rent therealter s due and payabls without demand and in advance (i) at the end of each thirty (30) day pertod fullowing
the commencement of the lease term, ifa rental month fs defined on the fitst page of iis Lease 0 o thiriy-day perind or (i) on the first of cach month lnunedtately fatlowing
the menth in which this lease commences, if a rental month s defined on the first page af this Lease 8 a cafendar month. Adl ather sums poyable by Customer under this Lease
arg due and payable when invoiced. Unless agreed otherwise, afl payments made under this Lease will be mode by Customer’s check drawn on its regular benk shecking
account ur such othier form of payment as is aceeplable to ModSpace, All paymonts by Customer will be mode without setoff or deducton of any kind,

{b) Customer will pay ModSpace for any and ll salos and use taxes, other dirset taxes and ragisisation fees mposed by any eily, county, stote, or federal povernment or athier
taxing authorities and related directly or indirectly 10 the Equipment or iis use, excluding federal or stata taxes relating do ingome (all o the foregoing that Customer Is to pay,
"Taxes"). Taxes may be allocated by ModSpace on elther an individual or prorated basis for any item of Equipment based an purchase price, value, possession, uss, location,
rentals, delivery or operation of such Equipmenl., Taxes may includa en allocation(b) Customer will pay ModSpace for any and w1} sales and use taxes, other direct taxes and
registration fees imposed by auy cily, county, state, or teder govemment ac other taxing authurities and selated disectly or indivectly to the Equipment or ls use, excluding
federal ar stte {axes relating w0 Income (all of the faragoing that Customer fa to poy, "Taxes"). Taxes may be allacated by ModSpace on eitlier an fudividual or prorsied Basis
for any ftem of Byvipment based an purchass price, value, possession, use, locatlon, rentals, delivery or operation of such Equipment, Taxes may include an aflocation on a
srewide bosis of Tacally imposed faxes. Custonier's ohlipations under ihis Subsection will survive the tenmination of this Lease,

{0} For Customer's convanience, ModSpace intends to fesuo inveices for amounts dug under this Lease. IFCustomer fils to pay any amount due within twenty {20) days af the
due date, ModSpace may impose a charge on such amount of ona nad one-half percent (1-1/2%6) per month or the highest rats permifted by Faw, whichever fs lower, from the
dui date until payment W folt is received by ModSpace.

(d) When the Lease lern excecds eleven (11} manths, the rental chorge may, af ModSpace's eption, be adjusted upward, based upon the Consumer Price Tndex, AH Urban
Congumers, 1.3, Cily Aveage, Afl licms ("CP(") (United Stotes Burenu of Labor Statistics or such gther index as may succesd the CPI), as fallows: For each change of
une parcent (1%4) in the CPT from the CPI ag avalluble immediately prior o the start date of this Leasc, the renfal rte will be adjusted by n Metor of one percent (19%). Any
adfustments will ke effect at six (6) months folluwing the start date of this Lense ang will be further adjusted each six {6) monthy Hrerenfter, The ndjusiment will be based on
the most recent CPT indices available prior to the luveice in which an adjustment Is made.

(2} From time to time, ot ModSpace’s option, ModSpice may add additionn! costs and expenses, inctuding but not limited to Ineresses in fiel costs andfor otier operating costs
and expenses ("Additional Opeating Costs®) to the rental charges and other payments that Customer must pay to ModSgace under this Lease, sald Additienal Operating Cosls
will be eatenloted by MadSpace, in its sole discretion, a5 a result of increnses in MadSpace’s costs and expenses.

Delivery and Insfalintion

{a) Customer will pravide fice and clear access fbr delivery of the Equipment by standard mobile ftanspart vehicles. Customer will be sclely responsible, at its cost, lor
Freparation of fit sile oft which the Equipiment s to be used (the "Sile"), including any required stcuetuzal or grade alestations and identification of utilily lines. Customer will
provide firm and lovel geaund on no more than 2 six-inch (6°) slope from one and to the othey for snfe and unohstructed inatallation far the Equipment. Sife selection is the sole
responsibility of Customer. ModSpace ASSUMES NO LIABILATY NOR OFFERS ANY WARRANTY FOR THE FITNESS OX ADEQUACY OF, OR TIE
YUTILITIES AVAILABLE AT THE SITE.

(h) Customer will fve sole sesponsibility, al Custorer's cost, 1o abloin any and all Heenses, tilles, buflding and other permils and any other approvals and certiffeales as may
e zequired by Taw or otherwise for (he installotion aitd placement of tie Equipment and Cuslomers lawful opratlen, possession or ocoupancy of the Eautipment. Cusiamer
agrees that all certificates of titte or registention applicable to the Equipment will reflect ModSpace's ownership of the Equipment.

(c) Mad3pace's defivery of the Equipment is subject to dalays in manufacturing, modifioation, defivery or installation duc{c) MedSpace's dolivery of the Equipment is subject o
deluys in manufacturing, modification, delivery or insttlintion due fo flre, flond, windsterm, riot, civll disobedience, stvike or ofher lubor actions, acts of God, or any
circumstances beyond ModSpace’s control (insluding but not limited to breaches by ModSpace's sub-contrsciors or manufuctarers) wirich deloy the manufEciwe or
modification of products or the making of defiveries in  the normal course of business.

(d} The prices for detivery. installation, lenedown, retum delivery and other “one-time” charges, the due dates of such charges and fhe start date of this Lease assume accaracy
af the information given to MadSpacs with tespact 1o Site conditions and locasions and are subject to adjustment i the extent thot the timing of or physical naturs of secess ko
the Site is ar becomes limited, the Sie does nor hnye adequate load bearing or mpographic quaities ar is atherwise not properly prapared, utilitles are ot correctly Jocoied,
pravision of utilities is not tintely ar appHicabla licenses or pormits are not provided i a timely manner or Customar otherwise delays compation of MuodSpace's scope of wark,

(e} ModSpace may suspend work at the Site If btodSpace deams the Site to be unsale

- Wininfenomce of Equipment

(8) Custormner will not move or in any way modify the Equipment withant written consent of ModSpace. Molwilbslanding ModSpace's consent to Customecs modification of
the Equipment, Customer is liable for the eost of the remevaf of such medification or restaration of the Equipment upon the terminmion -of this Lease for the modificd
Equipment. ModSpace may place iis nanic an the Equipment, and Customer wilt assure that such name is not removed or concealed In wholc or in patt.

(b} Customsr, at Cusiomer’s sole cost, will keep the Equipnient at all times until he Retum Date in good repale and aperating condltior, subject i ordinary wear and tear, and
free of any and all liens snd encumbrances, . ModSpace will itave the right to inspect the Equipment fram thne to time unti) the Return Date and iF MedSpace belicves the
Equipment 1o ba misused, abused or neglected, ModSpace may summarily reniove and repossess the Equipnient ol Customer’s cost.

(&) Customer will perform, execute and comply will alf Laws wlsich in any way affect the use, apemtion, muintenance, or storage of the Equipment, "Laws" manns all lows,

rules, regulitions or orders of any govemmental agency or insumentality of the United Sistes, Cannda, any State, province, municipality or cther local government and ail
orders, wrils and decrees of any cowrl, tribunal or administrtive agency, In any ense Which now exist ar hescafter arise (including but wet limited to Jows goveming Haeardous
Substances and other enviranmentai risks and the Amerieans with Disabilities Act). Customer will not imake or permit any unbawfinl uss or handling of the Equipment.

() MAZARDOUS SUBSTANCES, (i) "Hazardouy Subsiunces” means hozardouy, toxle, tadiouctive or bio-hnzardous subsinnees or petoleum products. (i) Customor will
ot uss or ftore Hazardous Substances in the Equipment, except such substances and In such quactities as would be normal in te opeiation of & ¢ommercial office. Customer
will not focate (he Equipment at a semedistion or nuclesr site or use the Equipment fac medical Jaboratary testing. (i) Ordinary wear and tear dacs nat include eonlamination
by Hazardous Substances. Il any retumed Bquipment is fourd to hmve been contominated by Hazardous Substances during Customer's possession, ModSpace may charge
Chstomer for the clean up or may wquire Custower to parchase the Equipment of the then curcent naarket prics charged for on ancontaminated unit

(€} Custamer agrees that the Equipment feased harounder will nae ba ocoupied by mny person other than Customer ar its agents, employees or Invitess, The Equipment will not
be used for residentlat or dormitory purposes,

NO WARRANTY FOR MERCHANTABILITY OR FITNESS

TUERE ARE NQ WARRANTIES, EXPRUSS OR TMPLIED, AND ALL WARRANTIES O ANV KIND, INCLUDING ANY EXPRESS QR IMELIED
WARRANTY OF MERCHANTABILITY OR TITNESS FOR PURPOSIE, ARG HERERY EXCLUDED BOTI AS TO THG EQUIPMENT AND AS TO ANY
INSTALLATION, MATNTEMANCE DR REPAIR WORK PERTORMED BY ModSpace ON THE TOUIPMENT,
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TERMS AND CONDITIONS OF LEASE AGREEMENT

. Limitotlon of Damages

Custemer dues hereby expressly waive any and all clafms and demands for loss of profits or other alleged conseguential, ingidental or punitive damages arising ont of ar in
connection with this Lense. MudSpnce Is nat |lable For any loss or domape to any propery stored, focated or transported in, upon, wnder or sround any Bquipment and
Customer does hereby waive airy and ait elaims and demands for any such loss or damapga.

. End el Lense

(i1} Uniess specified otherwise, Customer must give MadSnace sfuty (60) days® prior wrltten notles of the dare an whieh the Equipment Is to ba retumed.
(h) I Customer, withoul any further writlen apreement, continues to possess or acenpy the Equipmant aflar the sxpitation ol the inftial and any renewal 1erm of Lease, with or
witheut consent of ModSpae, Cuslomer will thea be deemed to have rengwed this Lense on a month-to-manth baosis subject 1o such rate as MedSpace declares (o be fn &ffepr
(and in the absence of such declaration 21 the fast monthly rte applicoble to the Equipment), and ModSpace may terminate such month-lo-manth cxfersions at any 1o,
(<} If, at any time after the initio! or ony renewnl term {or &t ModSpace's request at any time this Lease 15 on a month-to-month basis), ModSpace requests the return of the
Equipment, Customer will return (e Equipment to MadSpacs, wilhin five (5) days, at ModSpace's desigaated address, at Customer’s sole cost, Misging accessories,
allachnants or otlier items, repairs of eny kind and resloration to ariginal speciflcations whelker due to Customer alterations or etherwise will ferain the sole responsibility of
Customer. nonnal wear and tear cxcepted.
(d) Customey may terminate (his Lease prior fo the explration of the Minlmum Lease Period, subject to alt terms and conditions of this Lease, and the Custamer wifl pay (in
addition to tear-down and return charges) the following terminntion charges:
i) If Customer Is the first user of the Equipment; the reniining wpaid rental charges for the Minimum Lease Perfod;
if) If Customer is not the frst user: {A) i the vemaining Minimum Lease Perfod ("MLP js Tess than $heee {3) rental months, four (4) timas the Adjusted Weekly Lense
Charge ("AWLC"); {B) I the reinaining MLP {5 between three {3) rental months and slx {6) rental months, inelusive, eipht (8) times the AWLC; if the remaining MLP is
more than six (6) rentat monilis but one (1) yesr or less, twelve (12) tmes the AWLC, If the remnining MLP exceeds one (1) year, fourteen (14) times the AWLC for each
year, or portion thereef, of the portion of the remuining MLP cancelled.
i) The “Adjusied Weekly Lease Charge® or "AWLC" means thg Weskly Lease Charge less that partion repressnting amortization of any delivery, set-np, teardewn, Rum
or slmilar oue-time charges and customercequested modifications not provided as a separate charge under the terms of this Lease {the "Amortized Qne~-Time Costs™) n
addition, Customes will pay in fulf the unpaid Amostized One-Time Casts. In no case will the termination chinrges be in cxcess of the rentel charge for the remainder of
ML,

. Indemnification

Customer hereby specifically indemnifies, agrees to dofend and holds harniless ModSpace, its employees and agents from any and aHl Toss, elnims, liabilities, damages, fines,
forfeitures, seizures, penullies and expenses (including altomeys' fegs and lnvestigative costs) (collectively "Losses™ that may arise ffom o7 in conmection with:

(2) The foss of or damege to the Equipment prior to the Returt Duta beeause o{s} The loss oFor damage o the Bquipmeni prior 1o the Xeturn Date beaanse of eollision, fire,
lighining or theft, flood, windstorm or explosion, civil distutbance or riot or any other peril of caswaliy;

{b) The death of ar injury to, including bul nat limited to, domage to the property of, any persen (other than the Equlpment) 15 4 vesult of, in whole or i part, the yse of
eondition pricr to the Returs Date of the Equinment;

{c} Any act or omission of Customer in violation of this Lease;

{d) The actual or alleped storage, mointensnes, uss, handling, repair, or operation of the Equipment, prior to the Return Dats, including but not limited 1o any Miluta to nse
anchor sivaps, ey work done on, or any imaterials supplicd to or in connection with the apecation, maintensnce, possassion or stomge of the Equipment and any less or damoge
to anything stored in any of the Equipment; and

(e} Any damage lo Customer's property or the property of any third partics incwited during or in conneetion with the fulfifmenr of Customer's oblipations by or an hehall of
MoadSpace or the repossession or relurn of Equipment by ModSpoce in accordance wilh the tams of this Lease.

The obligattons contained io this Section 3 will survive expiralion ar termination of the tern of this Lease and the Relorn Date. Tha indemnifications contained in this Section
8 will apply to any Losses whether thoy are asseried before or afier the Return Date.

. Inguranes

(8) Cuatomer, at Cystoiner’s sole cost, wil procure and keep in fufl force and effect, from the initfal delivery date until the tetum of alt Equipment the Pilowing policies of
insurace satisfictory 1o ModSpace a5 to the insurer and a5 o the form and amount of covarage, with premiues prepaid:
i) Comnercial General Liability Tnsumice wilh a winimum combined single Jimit of $1,000,000 per oceurrence, written on an gceurcence form, incliding coverage for
premises, operations, contractual fiability, broad form properly damuge, independont contracters and personal injury Tizbility, naming ModSpace as an pddidonal insured.
H) Commercial Properly Insurance protecting against all Toss and damagss, ot full replicement cost, sustaiad o sulfeced due to the loss of or damege to the Bquipment as
i result of collision, firs, lightning, theft, flood, windstarm, explosion or any otier casunliy, naming ModSpace and Hank of Americn, N.A. 03 a loss payes,
{b) Customer will defiver certificates evidencing all such insuranca to ModSpace within fouresn {14) days after delivery of the Equipmaent lo Cugtomer’s site, timo being of the
essence; excepl that, IF Customer elects te gnrofl in the Optional Inserence Program or the Damage Wajiver Option, Cosiomer will mot Tiave to deliver cortificntos of insurancs o
MadSpace for the typs of risks covered by the Oplional Insurnnce Program or Damage Waiver Qption os slected by Costomer. Ench ceriificatz will siate that such insurance
will ot termingte or be mnterially changed without thitty (30) duys' priar writtsn notica to ModSpace,
(c) 1€ Custoner fuils to deliver the Insurance cerdficate as required bty paragmph (6) on the dote required, Customer will be in default wnder this Leass, In sddition to all the
other remedies for defautt under this Laase, ModSpaee may (i) impose upor Customer a ane-time fee for insurance pracessing of One Hundred Datlaes (§100) and (i) assess as
additiomal rent an midnsured leaser fee of ten percent (10%) of the wonthly remal from the start of the leaso term until the required insurance cestifieate 15 delivered lo
MuodSpave,
(d) Obixining insurance as deseribed above, including the Optianal Insurance Program, will rot alTeat Cystomors obligations and indeampitics under this Lense, and the foss,
damagg to, or destuction of any of the Equipoent will acither terminata this Lease nor, oxeopt o the exient that MadSpase is actually compensated by insusance paid for by
Customer, relieve Customer of any of Customer's liability under this Lease.
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TERMS ANR CONDITIONS OF LEASE AGREEMENT

10, Qptional Tnsurance and Damage Waiver
(a) In cerinin cirenmstances, Customer moy choose () to ensell in an Optioral nsurance Program fo cover generl lability risks (the "Optiaral Insurance Program™ or (i} to
aceept a Damage Waiver Opifon Iv cover damnge to the Equipment (ihe “Demage Waiver Option™) er (ili) 1o elect both options, IF the Optional Insurance Program or the
Damege Waiver Option is available and Custemer, in writing prior tu delivery of the Equipment (0 1he site, 2lects to enrall in the Optional Insaranee Pragram or accept the
Damape Waiver Optian, then, Section 10(b) will apply i Customer alects fo enrall in the Optional Insurance Peoram and, Section 10{c) wilk apply If Customer accepts the
Damaga Waiver Option.
(b} The Options) Tesurance Progmm i fully deseribed in an Outline of Coverage (“the "Outline of Coverepe*) whinh Customer has received and reviewed pricr 1o any eleclion
to enyoll in the Optional Insuravies Progeam, All questions regarding the Optionat Insurance Program will be answered by the qualilied licensed insuranee agent identified in
the Outtine of Covernge. If Customer proporly eleets to enroll in the Optional Insurance Program, so lung os such coverage ig still In full force and effect, Customer will nat be
required, under this Lease, to cavry additional commerciol liability instrance as required by Section 9a3(i).
{6} 1F the Damage Waiver Optiod is propesly ¢lecled and so long as Customer fimely pays the additienal fee specified fer such Damage Waiver Optlon, Customer will nat be
required, under the terins of this Lease, to corry ay additionnl commercial groperty Insurance as required by Section 9(a)(ii) and Customer will not be liable to ModSpace in
oxcess of $1,000 pee unit of Equipment For loss or damage speoificd in Section 8(a), except Custamer will not be relieved of Hebility if Customer violates any other provision
of this Lease. THE DAMAGE WAIVER I8 NOT INSURANCE COVERAGE.
(d) Customer’s coverage under the Optional Tnsutance Peogram or acreptance of the Damnge Waiver Option muy be concelied by cither porty nnd rates for coverage under the
Optional Insucance Prepeum or fees for the Damuge Waiver Option may be changed upon hirty (30) days' prior wrilten notice. If the Optional Msurance Program or Domage
Waiser Option is, for any reason, cancelled, Custorer will provide 1o ModSpucs evidence of palleles af'insurance as set forth In Seetions 9(a)(i) or Sa)(iD), as opproprinte,
within ten {10} days prior 1o the effective date of such concelation,
(¢} The covernge provided under the Optional Insurance Pragram ad the [imitation of liability under the Damage Waiver Qptlon docs mat extend 0 the transponiation of
Equipmen or its contents and, enly extends to Equipment inatalied oty ground level,
(9 The Damage Waiver Option will nof be binding upon ModSpace unfess any loss, demage, infury or claim s repored to MadSpuce in writing within seventy-fwo (72} hours
of the accurrence of any such event. Customar will also provida any information in regard ta such evant thae ModSpaca reasanably requests.

11 Default
The ovcurrence of ane of more of the followlng in clauses (z) - (8) betow will eonstituie in Event of Defiult under Utis Lease:
(a) Customer fils 10 pay when due any rental payiment or any other payment due undey this Lease or [ils to perferm ils obligations under Sevtlon 2 of this Lease;
{b) Custamer Tails to perform or observe gy other term or eondition under this Lease and such Mllare reinains untemedicd for mare tian ten €10} days after such Rhire to

rform or observe;

(p:) Customer or any persah or ¢atity which centrals meve than fifty percent (50%) of Customer's equity {a "Control Person™) or any guarantor of any of Customer's obligmions
hereunder (a "Guarentor”) (1) becomes nsolvent, () beeomes subject to any voluntary or inveluntary benkruptey o rearganization proccedings, (iii} cammits an act of
bankruptey, (v} makes an assignment fir the beneflt of creditors, (v} nppoinis or submits to te appoinimont of & recciver for all or any of iis assels, (vi) admits in writing irs
inability to pay its debis as they become dua or {vii) enters into any lype of voluntary or invalumtary liguidation or dissolution;
(d} Customer, sny Comtrol Person or any Guamntor defoubls under any other nagreement with ModSpace or any  affiliata  of ModSpace; and
(&) Any leer of credit, guaranty or other security given to seeure the performance of Customers obligations under this Lease expires, terminates ot in the teasonable opinion of
MudSpuce becomes woithisss, Upon the accurrencs of an Bvent of Default, ModSpace will have the eptian to declare the entlrs balance of rent for $he remainder oF the stated
tease @i immediately due md payable and to accelerate amd make immediately due and payable any other amounts owing under ihis Lense. ModSpace will alse have the
apiion to retake and setain any or all of e Equipment fiee of afl rights of Customer without any further 1inkility or obligation to redaliver any of the Equipment tp Custorner,
and Customer hereby srants ModSpace Bie tight {o enter upon any premises where all o any of the Equipment is lacated in arder to take possession of axd romove such
Eypipment. (Notwillstanding the foregelng, if an Event of Defaull occuwrs under clause {6} nbave, such accelerstions will occur aulomatically without the need for declaration.)
Customer will pay to ModSpace an demand afl feos, costs and expenses ineurred hy MandSpace in enfercing its rights under this Lease, including withoot Jimitation reasorable
attorneys' fees. The remedics provided in fvar of MadSpace will be ewnulntive ond in addition to all other remedics provided in this Lesse or existing ot faw or in cquity. No
uetion {aken by ModSpace pursuant to this Section 11 or Section 13 wil velense Customer from Cusiamer's covenants, obligatlons and indemnities pravided under this Lease,
including but not Bmited to Cnstomer's abligntion for tha puyment of rentals provided in this Lense. 1f MadSpace retakes possession of the Equipment or any part of {he
Equipment and thera 35 ax the time of such retaking, in, vpon or aitached to suck repossessed Bquipment, sny olher praperty, #oods or things of value owned by Customer or in
the custody or caxtrof of Customer, ModSpace is authorized to inke possession of such other property, goods or things and hold the sime for Custommer, at Customer's sole cost,
eilhier in ModSpace's possesaion or in pubHe stomge, at ModSpuees Sole diseretion.

12. ModSpace* Right L'a Cure
1f Customer defiulis in ony of s abligations under this Lease, whether or nat an Event of Defiult then exists, MedSpace may pay all omounis or pecform or cause to be
performed all obligotions required to be poid or performed by Custemer under this Lease and recover Rum Clstomer as additional tenk afl amounis so paid or the reasomable
value of all services so parformed,

3. Set-Oif
Without Jimiting any other provision of this Lease, upon the otcurrence of an Event of Default, ModSpace will bave the mmediate fight, without notice, demand or other
action, to set-off against Cwstomer any amounts MadSpace may hold as prepayments or depasits for ModSpace TiablHtiss to Cistomer whether ornot then due lo Customer.
Unless olkerwise prokibited by law, ModSpace will be deemed to bove exercised such right to set-off and to have mode a chargs against any such sums Inmedintely upon the
occurrence of any Event of Defaudt by Customer,

4. Assignment, Amendment, Modification, Miscellancons
{o} Costomer wifl not have the tighl to assign this Lease or to sublet, cent ac otherwise hire ont ot transfr possession of any of the Equipment to any person or entity other than
ModSpace, without the: prior wrltten consent of MedSpace. ModSpace may assign this kease and the rentnls reserved under this Leaso. IF ModSpace makes such on
assignimen, the assignee will acquira all rights and remedies possessed by or available o ModSpace under this Lease,
(b) This Lease contains the entire apreement bebween tie posties perlaining to the subjoct matter of this Lease, No agreements, representotion or nnderstandings ot
specifically contained in this Lease will be binding upon any of the partles harato wnless reduced to writing nad sgmed by the parties to be bound ihereby. Any amendment,
medification or addendum fo this Lense will niat be binding on ModSpace unfess signed by an authorized officer of Mod3pace. This Lease will bs govemed as to its
consiruction, inferpretution and offect by the laws of the Commuonwealth of Peansyivania withaul regord to principles of choice of inws,



CITY COUNCIL City of Black Diamond

AGENDA BILL Post Office Box 599
Black Diamond, WA 98010
ITEM INFORMATION
SUBJECT: | Agenda Date: June 7, 2012 AB12-037
Resolution 12-808, initiating two Department/Committee/Individual
potential amendments to the City of Mayor Rebecca Olness
Black Diamond Comprehensive City Administrator —
Plan City Attorney —Chris Bacha
City Clerk — Brenda L., Martinez
Finance — May Miller
Public Works — Seth Boeticher
Cost Impact: Unknown Economic Devel. — Andy Williamson
Fund Source: NA Police — Jamey Kiblinger
Timeline: 2012 Comprehensive Plan Court — Stephanie Metcalf
amendment cycle City Council — Craig Goodwin 7 X

Attachments: Draft Resolution 12-808

SUMMARY STATEMENT:

Black Diamond Municipal Code 16.30.070.B allows the City Council to initiate potential
amendments to the Comprehensive Plan through the adoption of a resolution. The two potential
amendments noted in the attached resolution were discussed by the Planning and Community
Services Committee at its May 31, 2012 meeting. Since the established deadline for initiating
Comprehensive Plan amendments is June 15", the Council is being asked to take action on this
resolution at its June 7, 2012 regular meeting.

If adopted, the resolution will ensure these issues are reviewed by the Planning Commission,
which must make a recommendation for consideration by the City Council later this year.

COMMITTEE REVIEW AND RECOMMENDATION: The Planning and Community Services
Committee reviewed this at its May 31% meeting and asked staff to prepare an initiating resoiution for

Council consideration.

RECOMMENDED ACTION: MOTION to adopt Resolution 12-808, initiating two
potential amendments to the City of Black Diamond Comprehensive Plan.

RECORD OF COUNCIL ACTION

Meeting Date Action Vote

Tune 7, 2012




RESOLUTION NO. 12-808

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BLACK DIAMOND, KING COUNTY, WASHINGTON
INITIATING POTENTIAL AMENDMENTS TO THE CITY’S
COMPREHENSIVE PLAN, TO BE CONSIDERED DURING
THE 2012 AMENDMENT CYCLE

WHEREAS, in June 2009, the City of Black Diamond adopted its Comprehensive Plan;
and

WHEREAS, Black Diamond Municipal Code (BDMC) 16.30 establishes procedures for
amending the Plan; and

WHEREAS, BDMC 16.30.070.B authorizes the City Council to initiate any type of
amendment by adoption of a resolution; and

WHEREAS, the City Council has determined it desires two issues to be considered as
part of the 2012 Comprehensive Plan amendment cycle;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
WASHINGTON, DOES RESOLVE AS FOLLOWS:

Section 1. The Planning Commissicn is hereby directed to consider and make
recommendations (including specific amendments to the text of the Comprehensive
Plan) for the following issues as part of the 2012 Comprehensive Plan amendment
process:

a. Whether residential densities should be based upon “gross” or “net”
acreage;

b. Whether a concurrency standard should be established for SR 169 within
the city limits

PASSED BY THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
WASHINGTON, AT A REGULAR MEETING THEREOF, THIS 7" DAY OF JUNE, 2012,



CITY OF BLACK DIAMOND:

Rebecca Olness, Mayor

Attest:

Brenda L. Martinez, City Clerk



CITY COUNCIL City of Black Diamond

AGENDA BILL Post Office Box 599

Black Diamond, WA 98010
ITEM INFORMATION

SUBJECT: | Agenda Date: June 7, 2012 AB12-038

Resolution No. 12-809, authorizing the Department/Comimittee/Individual

Mayor to enter into an agreement with - Mayor Rebecca Olness - X

the Prothman Company, for providing City Administrator —

the services of an Interim City City Attorney —Chris Bacha

Administrator City Clerk — Brenda 1., Martinez,

Finance — May Miller

Public Works — Seth Boeticher

Cost Tmpact: $12,500 monthly + 3% Economic Devel. — Andy Williamson
Fund Source: Various Funds Police — Jamey Kiblinger
Timeline: July 1, 2012 Court — Stephanie Metcalf

Comm. Dev, — Steve Pilcher

Attachments: Resolution No. 12-809, Agreement

SUMMARY STATEMENT:

In the past the City of Black Diamond has operated with a City Administrator. However, due to
budget constraints in 2010 the vacant position was not filled. With limited staff and the recent
formation of the Master Development Review Team the City would benefit from the expertise of
a City Administrator,

Several weeks ago the Mayor contacted the Prothman Company about providing the City with
an Interim City Administrator. The Prothman Company is willing and able to provide the City
with this service.

COMMITTEE REVIEW AND RECOMMENDATION: A Special meeting was held on June 5, 2012 to
discuss the interim position and Council consensus was to move forward.

RECOMMENDED ACTION: MOTION to adopt Resolution No. 12-809, authorizing
the Mayor to enfer info an agreement with the Prothman Company, for
providing the services of an Interim City Administrator for the City.

RECORD OF COUNCIL ACTION

Meeting Date Action Voie

June 7, 2012




RESOLUTION NO. 12-809

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BLACK DIAMOND, KING COUNTY, WASHINGTON
AUTHORIZING THE MAYOR TO ENTER INTO AN
AGREEMENT WITH THE PROTHMAN COMPANY, FOR
PROVIDING THE SERVICES OF AN INTERIM CITY
ADMINISTRATOR FOR THE CITY

WHEREAS, the City of Black Diamond has limited staff in the Administration
Department; and

WHEREAS, in the past the City of Black Diamond has had a City Administrator,
but due to budget reasons the position has not been filied; and

WHEREAS, the Mayor has recommended, and the City Council agrees, that the
City would benefit from retaining the services of an Interim City Administrator; and

WHEREAS, the Mayor has retained the services of the Prothman Company to
identify a qualified candidate to provide interim City Administrator services to the City of
Black Diamond to perform duties as assigned by the Mayor and as more specifically
described in BDMC 2.10.020; and

WHEREAS, the Prothman Company, by and through its principal Greg
Prothman, has recommended that the City of Black Diamond enter into an agreement
with the Prothman Company through which the Prothman Company will assign its
employee Pete Butkus to provide Interim City Administrator Services to the City; and

WHEREAS, the City Council finds that it is in the best interest of the City to
approve a contract with the Prothman Company to provide [nterim City Administrator
Services to the City upon the conditions herein set forth below;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BLACK
DIAMOND, WASHINGTON, DOES RESOLVE AS FOLLOWS:

Section_1. The Mayor is hereby autheorized to execute, on behalf of the City the
attached agreement labeled as Exhibit A with the Prothman Company providing the City
with Interim City Administrator services, upon condition of Council approval of a budget
amendment appropriating the funds and confirmation of the appointment of the Interim
City Administrator through this services agreement.

PASSED BY THE CITY COUNCIL OF THE CITY OF BLACK DIAMOND,
WASHINGTON, AT A REGULAR MEETING THEREOF, THIS 7TH DAY OF JUNE,
2012.



CITY OF BLACK DIAMOND:

Rebecca Olness, Mayor

Attest:

Brenda L. Martinez, City Clerk



| Exhibi{- A
+FROTHMAN

June 6, 2012

Ms. Rebecca Olness
Mayor

City of Black Diamond
24301 Roberts Drive

PO Box 599

Black Diamond, WA 98010

Dear Mayor Qlness:

Thank you for your confidence in the Prothman Company. Below is our standard agreement for
providing interim services. Please sign and refurn a copy to our offices. Please call me if you
have any questions.

Term. The term of this Agreement is ongoing, provided the City of Black Diamond may
terminate this agreement at any time.

Prothman Interim City Administrator. The Prothman Interim City Administrator serves as a
Prothman Company employee assigned to the City of Black Diamond and shall perform such
duties as assigned by the City. The City shall have the right to direct the Prothman Company to
replace the Interim City Administrator at any time.

Employer Duties of the Prothman Company. The Prothman Company shall provide a
Prothman Company employee qualified to act as the City's Interim City Administrator during the
term of the contract. The Prothman Company shall (1) pay all wages and other remuneration to
its employee who is provided under this Agreement, (2) prepare and file all payroll tax returns
and reports, (3) pay all amounts due and owing pursuant to the payroll tax returns and reports,
(4) prepare, file, and furnish to the employee applicable employee tax forms, and (5) prepare
and file, with a copy fo the City, applicable employer tax forms.

Duties of the City. When applicable, the City shall provide a work place for the Interim City
Administrator and maintain the work place in accordance with applicable health and working
standards, notify the Prothman Company immediately of all employee injuries and provide
reimbursement to the Interim City Administrator for costs incurred as a result of performing City
business such as mileage, travel expenses and other similar costs at the normal City rates and
in accordance with the City's cost reimbursement policies applicable to City employees.

Fees & Expenses. The fee for Interim City Administrator services is $12,500 per month. Partial
months billed on a pro rated basis at $560 per day. A 3% charge will be added reflecting City of
Issaquah and Washington State B&O tax. The City is responsibie for reimbursing the Interim
City Administrator for reasonable direct expenses incurred for providing these services such as
job related travel and temporary housing. The City is also responsible for any client-required
licenses, fees or taxes. Invoices will be submitted to the City every two weeks and are due
within twenty (20} days of receipt.

Finder's Fee. If the City chooses to hire the Interim City Administrator as a regular City
employee, the City agrees to pay the Prothman Company the percentage of the starting annual
salary based upon the length of the assignment with the City as represented below:

0 to 12 months - 15%

After 13 months - 10%

206.368.0050 4 371 NE Gilman Blvd., Suite 350 Issaquah, WA 98027 ¢ www.prothman.com



Indemnification. The Prothman Company shall indemnify, defend, and hold harmless the City
for the purposes of all required payroll deductions and withholdings, legally required workers’
compensation insurance and other employee benefits. The City releases and agrees to
indemnify, defend, and hold harmless the Prothman Company, the employees of the Prothman
Company, and personnel, directors, and officers of the Prothman Company from any and all
actions, claims, damages, or injuries to persons or property, penalties, obligations or liabilities
arising out of or related to the services performed by the interim employee that are under the
controt of the City and are within the course and scope of City employment. The Prothman
Company releases and agrees to indemnify, defend, and hold harmless the City, its officers,
employees and consultants, from any and all actions, claims, damages, or injuries to persons or
property, penalties, obligations or liabilities arising out of or related to the acts or omissions of
the interim employee that are not under the control of the City or are not within the course and
scope of City employment. If the City is notified or becomes aware of any alleged improper or
illegal activities by the interim employee the City shall notify the Prothman Company
immediately.

Accepied by:

CITY oF BLACK DIAMOND PROTHMAN

%&// / PR n iz 61612012
Rebecca Olness Date Gre rothman Date
Mayor Preszdent

PROTHMAN 2
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